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GOVERNMENT OF KERALA
Abstract
Health and Family Welfare Department- Development of
Malabar Cancer Centre,Thalasseri,Kannur with the assistance

of Kerala Infrastructure Investment Fund Board (KIIFB)-
Ratification of Tender excess-Orders issued

HEALTH AND FAMILY WELFARE (P) DEPARTMENT

G.0.(Ms)No.182/2021/H&FWD Dated, Thiruvananthapuram,
18/10/2021

Read 1 G.O(Rt) No.1173/2017/H&FWD dated 25.04.2017

2 Order No APR4/2049/2019/KIIFB dated 08/08/2019 of Kerala
Infrastructure Investment Fund Board

3 Letter No P1/212/2019/H&FWD dated 19/03/2020

4 Letter No. KRI.CO-14/11(15)/2/2020-CIVIL dated 14.01.2021
from the Chief Engineer, BSNL

ORDER

As per the Government order read as 1st above M/S Bharath
Sanchar Nigam limited (BSNL) was designated as Special Purpose Vehicle
for executing the 1st phase development of Malabar Cancer Centre with the
assistance of Kerala Infrastructure Investment Fund Board. Based on the
Detailed Project Report prepared by M/s BSNL, the Kerala Infrastructure
Investment Fund Board issued Financial sanction for the project for
Rs.75.184 Crore as per order read as 2nd above.

_ In pursuance of the same, M/S BSNL tendered the work for
Rs.73,60,90,153/- (Rupees Seventy Three Crore Sixty Lakh Ninety Thousand
One Hundred and Fifty Three only). However the lowest bid received was for
Rs.81,69,13,360/- (Rupees Eighty One Crore Sixty Nine Lakh Thirteen
Thousand Three Hundred and Sixty only) which is 10.98% above the
tendered amount and 2.18% above the Local Market Rate.
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Since the lowest quoted amount was 2.18% above the Local
Market Rate, M/s BSNL has requested the approval of Government for
accepting the same. Government as per letter referred as 3rd above has
issued permission to M/S BSNL for accepting the lowest tender which is
2.18% above the Local Market Rate.

However, as per the existing government norms, concurrence for
acceptance of tender in excess of LMR should be given only after obtaining
the approval of the competent authority. The matter was examined in detail
at the appropriate level and the action of the Government in having issued
permission to M/s BSNL to accept the lowest quoted tender of Rs.
81,69,13,360/- (Rupees Eighty One Crore Sixty Nine Lakh Thirteen
Thousand Three Hundred and Sixty only) which is 2.18% above the Local
Market Rate, for the 1st phase development works of Malabar Cancer
Centre tendered for Rs. 73,60,90,153 ( Seventy Three Crores sixty Lakh
Ninety Thousand One hundred and Fifty Three ) is ratified accordingly.

(By order of the Governor)
Rajan Namdev Khobragade
Principal Secretary

To:
The Chief Executive Officer

Kerala Infrastructure Investment Fund Board, Thiruvananthapuram
The Director, Malabar Cancer Centre, Thalasseri, Kannur
The Chief Engineer, BSNL

The General Administration(SC) Department vide item No. 312 dated
13.10.2021

Stockfile/Office Copy
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As per the Guidelines for tender acceptance approved by the
Council of Ministers on 20/12/2016 and issued vide G.O (P) No. 16/2017/Fin
aated 06/02/2017, the maximum admissible tender excess shall be limited
either to the
quoted rate of the lowest bidder or local market rates or current DSR plus 10%
lolerance limit, whichever is lower. Hence, as per the above guidelines, the
admissible contract PAC in this case comes to the LMR i.e. Rs.79,94,56,239/-
only.

However, the Administrative Department has approved the tender for
an amount of Rs. 8169 13360/- only which comes to @ 10.98% above
estimated PAC and @ 2.18% above estimate amount based on LMR. As per
existing government norms, any amount in excess of LMR is not admissible
and Administrative Department ought to have obtained the approval of
competent authority before issuing concurrence and Administrative Department

may wish to warn the delinquent officers to avoid such cases in future.



In view of the above, Administrative Department is requested to submit
the proposal for ratification of acceptance of tender before the Council of
Ministers for approval
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