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GOVERNMENT })F KERALA
(SHR1'V D SATHEESAN MINISTRY)
DRAFT NOTE FOR COUNCIL OF MINISTERS
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Draft Note for Council of Ministers

ANNUAL PLAN 2026-27 - ALTERATION MEMORANDUM-
PROPOSALS

Annual Plan (j)utlay
i

The Government of Kerala assumed office with a clear mandate to build
a prosperousJ inclusive, and people-centred Kerala. Drawing upon the
policy comn‘jnitments presented to the people and the aspirations
expressed through the democratic mandate, the Government is committed
to fostering s\jocial Justice, accelerating economic growth, and ensuring
that the benefits of development reach all sections of society while
reinforcing tjransparency, accountability, and public confidence in
governance.

The State Plafn outlay for 2026-27 has been revised to Rs.30,370 crore
(reduced by 15.05 per cent over the Plan size already presented for 2026-
27). i

The proposed Aggregate Plan Outlay for 2026-27 is X39170.49 crore,
which inc.ludéS the State Plan outlay of 30,370 crore and anticipated
Central assistance of 38,800.49 crore.

Features ofA:nnual Plan 2026-27

The revised Annual Plan 2026-27 is based on the principles of welfare,
opportunity, a;hd sustainable development. Special emphasis is given on
. empowering women, supporting youth, protecting vulnerable sections of
society, strengthening healthcare, revitalizing agriculture, and
accelerating | economic  growth through entrepreneurship and
infrastructure jdevelopment.

Division of Ajnnuaj Plan outlay

In accordancé with the Action Taken Report on the recommendations of
the Sixth S‘jtate Finance Commission, the Plan grant to Local
Governments has been increased by 0.5 per cent, to 28.5 per cent of the

|
total State Plan.



The proposed State Plan outlay is 30,370 crore, of which 38815.45
crore is proposed as Plan Grants to Local Self Government Institutions
(LSGIs) and balance of X21,554.55 crore is for the State Sector Schemes,
which includes allocation for EAP, NABARD, Power, SCSP/TSP, State
share of Centrally Sponsored Schemes (CSS) and MLASDE. Out of the
State Plan outlay, X17,683.50 crore (58.23%) is allocation for specific
schemes and the remaining X12,686.50 crore (41. 77%) is free plan outlay
for various departments.

Out of the tot?ll outlay of LSGls, X7,112.60 crore is proposed for general
sector, X1,341.30 crore for SCSP, and X201.55 crore for TSP. In
addition to this, an outlay of ¥160.00 crore under the EAP “Kerala Solid
Waste Management Project (KSWMP)” is also set apart for the LSGls
(Urban Local Bodies).

Out of the State Plan outlay of 330,370 crore, the outlay proposed for
Scheduled Caste Sub Plan (SCSP) is 2,979.32 crore. Out of this,
X1,638.02 crore (54.98%) is allocated to Scheduled Castes Development
Department and the remaining X1,341.30 crore (45. 02%) to LSGIs. The
allocation to SCSP is 9.81 per cent of the State Plan Outlay, which is
higher than the percentage of Scheduled Caste population (9.1%) in the
total population as per 2011 Census.

Out of the State Plan outlay of 30,370 crore, the outlay proposed for
Tribal Sub Plan (TSP) is ¥859.48 crore. Out of this, X657.93 crore
(76.55%) is allocated to Scheduled Tribes Development Department and
the remaining X201.55 crore (23.45%) to LSGIs. The allocation to TSP
is 2.83 per cent of the State Plan Outlay, which is higher than the
percentage of Scheduled Tribe population (1.45%) in the total population
as per 2011 Census.

The outlay proposed for schemes under EAPs (Externally Aided
Projects) is X1,956.63 crore and schemes assisted by NABARD under
RIDF is X900|crore.

The outlay proposed in the Annual Plan 2026-27 towards the State share
of Centrally Sponsored Schémes is $2.821.20 crore and the anticipated
Central Assistance is X8,800.49 crore.



Major Infrastructure Devqlopment Projects (MIDP)

The total outlay proposed for the following Major Infrastructure
DevelopmentEProjccts is X302.82 crore:

I. Vizhinjam deep water Intérnational Transhipment Terminal (VISL).

2. Metro RailjSystem in Kochi

3. Kannur Ail} Port — Development of Infrastructure facilities

4. Annuity Scheme on 35th National Games

5. Integrated Water Transport System-Kochi

6. Performance based Infrastructure Development (Infrastructure
development | of Trivandrum Engineering Science and Technology
(TrEST) Research Park)

7. Public Umversﬂy Campus Construction and Development (New
Campus and mﬁastmctme facilities for Malayalam University, Setting
up of lnﬁastructural facilities and new campus for Technological
University and New Campus and Infrastructural facilities for Sree
Narayana Gurfu Open University)

8. Kerala Rail Developmernt Corporation (Project under Joint Venture
company)

9. NH Bye Passes- Kollam and Alappuzha (Cost sharing basis with Gol)

10. Angamall’— Erumeli Sabari Railway Line

11. Creation ofJud1cml infrastructure (New component)

Externally Allded Projects (EAP)

A total outlay of X1956.63 cirore is proposed for the following Externally
Aided PlO]CCtS

» Kerala Sohd Waste Management Project

* Integrated Wale: Transport in Kochi

* Loan from KFW

« Simplified lelmbm sement to KMRL from KFW

* Dam Rehabllllatlon and 1mp|ovement Project (DRIP) Phase 11
* Energy Effcwncy Indian Grid (KFW)

* Green Enelgy Corridor 2 (KFW)

* RKI Pr o;ectg, (Existing Schemes)

+ ADB (KUWSIP) (KWA)

* Phase I1 Kochl Metro Rail Project

* Kerala Clxmate Resilent Agri Value Chain Modernisation

|
1
]

.'rl." vk



Points for decision

1. Whether the Draft Annual State Plan (2026-27) for 30,370 crore and
Aggregate Plan for X39,170.49 crore may be approved?

il. Whether the sector-wise and sub sector-wise distribution of plan funds
for Annual Plan 2026-27 as given in Annexure I and Annexure Il
respectively may be approved?
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