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. Administrative Department Is requested to retransmit the file with
) ommendation from appropriate level with clarification In thelr position after
onducting proper enquiry and determining the Issue.

This has the approval of the Hon'ble Minlster (FInance)”
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“Admlnlstratlvé Department Is requested to take actlon In accordance
with the declsion of the meeting presided over by Hon'ble Minister for Food &

Clvil Supplles held on 14.08.2018.
This has the approval of the Hon'ble Minister (Finance)*

10) 23.08.2017 &) 6TIgD. QEUDDIQYES pomealed a@rslmaomoniad <l

Alleooilcd  elaBdMoe agsam@imoe  ollenge 2@OlruEd  CINMTIE

al@lnemmEY quadaflaamaimow] 03.1.208 @ &S @dla] MUadl®e a0@®

croadalalaam. af)(rnowd OO EIBI6WD siowmeism@d  QABO®



QIB@D MM WMEHIDY mce,qdmocnﬂ @3l apeasieaanaiinood e adial @

allad V@S0! asesl Me]l.

@RED®SBM WME0EY Adn] Mefldiiges arElap@e aues eadenrm.

“ TUEOQIE®:O alEITIEIGMIW (B). CRAITVLP eBITVadlal 28,42,182/-
@G alQo, 01.10.2013 @@ JTp® alludl cuen 25.07.2018 QueeQese Stemgal
&M RBI Moo 3 pegl agaelwge. Mm@ semeannaat eaaick
Tldojo@. ©Y ey AEOO AEOTIQ., @SIes et equgsd
Mgl @@ cm’lcacﬂsmoa.cm allci@e MUEOGELDIY QUEBAT  ELOWLD
UEmRBIQo @@ Tuada]laa® ceeMAIG/lems areidadiaae.

M) WMy Qldn] GRS @eeges el TualGs AL
Allerge Sl AGalay M@BSeEard  UOS CaBLR (WEHICEEE @REIEDs
GR6UOQFODI a0Q@D BSEs M.

“ MSEFC qes 25.07.2018 ea1 @RIBSlOMTIen Mueaqesd @

®.al® WP(C) No. 30844/2018 ca@d 6nigd. £0aNCLHISTIWOS 08.04.201C o
Qllw] @eoeges msaisiea:wd qulle:@)s MSEFC o aamd Bl BaloS@We R e
ERHOIOMR @RSIMOIMOTI® 0@ LIGRILAUIRD EREMAGalemas

@ReidOolasmm.
2) emg] MUoEEMOAID MITWeals TUEEESI L Zg!

odle)8s8 &A@ AITa  (39)  (@d0E0 oﬂ%sm MLEORCSHIY ags
@EODIT Moo AUBOTHWIM BRHWD MeMVEEMEREN/NGON® & o, &

nPEM], eaweajomdly  agomlaiad dloe.  osasoqm@mosT. Erale

@RSIMLAIM@I@ EB). ERAITVY CRIMVMIOM NOWD eSS Gallsse @

@50 jgODQIgeres.

Moc@lal OME] - 1345588 alddd
oS MABEHM HOME] - 9150 alda
oleles Mol @l - 599170 &lhad
6105 M BAUOMEOS BRE - 3158, 30 &lldad
&oal aim 3158.30 a@ad @pelges aleioflejeg Mo - 98,31,787.00/-
dlgisaqes aooayeemgel, eaoayeid] ewasajomilg,

- 35,91,480.00/-

enIoE’ (NPRM] D agiaiiges @ososslooy

BB @J@®I00 Mo AIBOID MmO VOOqSBHOF
- 62,40,307.00/-

pIdl&BQOmes @



13) O GBRAQUTLY GmROMTVAN moa%c@oaggmﬂae MSEF  @memmilail@d
AN ©alglges IA2/20211n 0.A 28/15 MmUB  EHMIIED @MUl o:;oag;]%m”l_g
09.09.2021 2! QW] (@Jd9®o , AlRIMIBHIEMIW EB]. GRAITTVLD GLRIMaN 36,99,162/-
@i 011013 gO@  @Rd.mleay climelslges ews codlod garlog)
@galefltoge 9udeaes @MAIELY MEHMTIM OOmEAT adoeajgallaflmme. Sl
adlwlemoilen =Hep carsellad @papdy DeQes 75% edSl Qlal @oalled

Q@ eaQm@lay dloa asaled erElyiotlen  @pslmunomomilcd
MVOBQEHIQY MUBEHIB BRMAM] MTBHEHWe @RHYWMIHM DSAAT TVOER|EHD
@afled OP (Arb) 98/2021 an@@d OAQYDHQo OaIQIGENE.
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“ This file has been forwarded seeking Scope of Appeal against award
passed by MSEFC in IA No. 02/2021 OA No. 28/2015 dated 09.09.2021.

In JA No. 02/2021 OA No. 28/2015 MSEFC by its award dated
09.09.2021 held that respondent is liable to pay an amount of Rs.
36,49,162/- along with compound interest to applicant. According to
Section 18(3) MSMED Act where in it is specified that the provision of the
Arbitration and Conciliation Act, 1996, is applicable to the dispute taken
by the Council for arbitration. In the instant case the MSEFC passed

award through arbitration due to failure of conciliation between parties

by the council. ~The Council is bound to follow the provision of

Arbitration and Conciliation Act 1996 in desiding awards. Arbitration
Tribunal while deciding the award shall in all cases take in to account
the terms of Contract and trade usages applicable to the transaction. In
the instant case the council has not given due consideration to the terms
and conditions of the contract and completely neglected the argument put

forward by the respondent and passed the award arbitrarily.

Hence it is a fit case of appeal and administrative department shall
prefer appeal against the awards passed by the MSEFC in IA No.
02/2021 OA No. 28/2015 dated 09.09.2021.”
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“ There is no justification on the part of the Council in allowing
the entire claim. Even if it is assumed that the applicant comes within
the purview of supplier and the respondent comes under the definition
of buver the claimant is entitled to get only processing  and
transportation charges amounting to Rs, 10,49,162/-. Hence the council
committed serious error in allowing the claim as such including the
security deposit and Bank Guarantee appropriated by Supplyco towards

the amounts due from the applicant in terms of the agreement.”
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(@JOTVBM RIWo JAURS CaldLBAR.

“As per the amendment brought to sub sectlon 3 of sectlon 28 of principle
Act by the Arbitration and concllilation amendment Act, It Is pointed out that
relationshlp between the respondentant and petitioner Is purely contractual
and breach of contract does not comes with In the purview of MSMED Act.”
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