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GOVERNMENT OF KERALA
Taxes (J) Department
ORDER
G.0.(P) No.121/2021/TAXES. Dated, Thiruvananthapuram, 22" November, 2021

7th Vrischikam, 1197

S.R. O. No. 858/2021

In exercise of the powers conferred by clause (a) of sub-section (1) of section 9 of
the Kerala Stamp Act, 1959 (17 of 1959), the Government of Kerala, being of the opinion that it is
necessary in the public interest so to do, hereby remit the stamp duty chargeable under the said act for

the registration of the instrument of conveyance of an extent of 33.06 Ares of land owned by the Kerala
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Garments Ltd comprised in Resurvey numbers 150/2, 150/3 in Block No.3 in Kannur-2 Village,
Kannur Municipality, Kannur District to the Kerala State Handloom Development Corporation free of

Cost.

By order of the Governor
Rajesh Kumar Singh IAS

Additional Chief Secretary to Government

Explanatory Note
(This does not form part of the order, but is intended to indicate its general purport.)

The Managing Director, Kerala State Handloom Development Corporation (Hanveev) has
requested the Government to grant exemption from stamp duty required for the registration of the
instrument of conveyance of an extent of 33.06 Ares of land owned by the Kerala Garments Ltd
comprised in Resurvey numbers 150/2, 150/3 in Block No.3 in Kannur-2 Village, Kannur Municipality,
Kannur District to the Kerala State Handloom Development Corporation free of cost. The Government
have decided to allow the request, on public interest.

The order is intended to achieve the above object.
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- G]GVERNM ENT OF KERALA
NOTI‘ II INARAYI VIJAYAN MINISTRY)
I FOR THE COUNCIL, OF MINISTERS

1 | File No, — - ‘
> | Department J2/5/2021/TAX
3 SllbjECl. I'nxes (J) Department - .
Taxes Department — Registration —
Exemption from Stamp Duty and
Registration fee required for the
registration of conveyance of
land owned by the Kerala
Garments Limited to Hanveev —
Requesl - reg.
4 | Date of Chief Minister's order for placing
before the Council 02/11/2021
9 | (D Does the case involve financial
commitments / implications Yes
(ii) 1If the answer to the above is in the
affirmative, whether Finance Department | Yes
has been consulted and their remarks
incorporated in the Council Note
6 | Are any other Department concerned with
the case and if so, have they been No
consulted and their remarks incorporated
in the Note for the Council?
7 | Name of Joint Secretary who submitted Sri.Suresh Kumar.S
the Draft Note
8 | Name of Additional Chief Secretary who | Sri.Rajesh Kumar Singh
approved the Draft Note
9 | Date of approval of the Drait Note for the 9
Council by the Additional Chief Secretary | $.11.2021
10 | Name of Chief Secretary who approved the [ Dr. V.P.Joy
Draft Note
11 | Date of approval of the Draft Note for the
Council by the Chief Secretary 11.11.2021
12 | Name of Minister who approved the Draft [ Sri.V.N.Vasavan
Note
13 | Date of approval of the Draft Note for the | 11.11.2021
Council by the Minister
14 | Date of submission of fair copies 15.11.2021
15 | Date of decision by the Council of
Ministers
16 | Number and Date of the G.O/ Letter

|

communicatling the decision.
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NOTE FOR COUNCIL OF MINISTERS

This note is about the request of the Managing Director, Kerala
State Handloom Development Corporation Ltd (Hanveev) to waive the
stamp duty and registration fee required for the registration of the property
when the land owned by Kerala Garments Limited is transferred to Hanveev
free of cost.

2. Kerala Garments Ltd is a subsidiary company of Kerala State
Handloom Development Corporation Ltd (Hanveev). Kerala Garments Ltd
came to a complete halt on 10/01/2007 after providing benefits under the
Voluntary Retirement Scheme to all employees as directed by the
Government. Pursuant to GO (Ms) No.15/2011/ID dated 18/01/2011, the
board meeting of Kerala Garments Ltd held on 19.11.2020 decided to
handover 0.3306 Hectre (33.06 Ares) (0.3245 Hectre land in resurvey No.
150/2 and 0.0061 Hectre land in resurvey No. 150/3 in Block 3 of Kannur —
2 village of Kannur Municipality to Hanveev. Kerala Garments Ltd is a

Kerala Government owned Public Sector Company that has been operating
at a loss for years and is in a situation where it is currently facing a severe
financial crisis. Hence, the Managing Director, Hanveev has requested to
exempt them from the payment of stamp duty and registration fee required

for registration of conveyance of the above mentioned land.
3. The fair value of 1 Are of land under the ownership of Kerala

Garments Ltd in resurvey Nos.150/2, 150/3 in Block No.3 of Kannur — 2
village at Kannur Municipality in Kannur District is Rs.6,00,000/- . So the
fair value of 33.06 Are land is Rs.1,98,36,000/-. Hence an amount of
Rs.15,86,880/- towards stamp duty @ 8% and an amount of Rs.3,96,720/-
towards registration fee @ 2% is required for the registration of conveyance
of the land. The Inspector General of Registration has reported that if
exemption from payment of Stamp duty and Registration fee is granted,
Government will incur a revenue loss to the tune of Rs.19,83,600/- (Rupees
Nineteen Lakhs Eighty Three Thousand Six Hundred only).

4. As per section 9(1)(a) of the Kerala Stamp Act, 1959 and section
78(2) of the Registration Act, 1908, the Government have the power to grant
exemplion from payment of Stamp duty and Registration fee respectively in
public interest,
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J5. When consulted, the Finance Department remarked as follows:

ehog mdsadimy eldgaled eruimoalags HgRd gyl
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0.3306 ©a0HAB (33.06 @A) QUTY  @dllanale LGOOD® CHOF qabtqgbTajelep
OeHOMC]  alleoum E0BaE0nHM  OO@@IQINTIM ol “‘%51@"
eEHMIBSUMB adlrye aana] mmamaln’ apeningled @uileoeomsiy
allewoasw)] BREMAUGAT @rRMRAM] M@Hmo. "

DT 6TURD: WM W] ATIQES  @oUTlE00e 6TE. *

6. When circulated, the Hon'ble Chief Minister has ordered to

place the matter before the Council of Ministers.

POINT FOR DECISION

Whether payment of Rs. 19,83,600/- (Rupees Nineteen Lakhs Eighty
Three Thousand Six Hundred only) as Stamp duty and Registration fee
required for the registration of conveyance of 33.06 Ares of land owned by
Kerala Garments Ltd in resurvey Nos. 150/2, 150/3 in Block No.3 of
Kannur — 2 Village of Kannur Municipality of Kannur District free of cost to
the Kerala State Handloom Development Corporation, be exempted ?
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