
G.O.(Ms)No.15/2025/WRD   Dated,Thiruvananthapuram, 21-02-2025
    Read 1. GO(P)No.16/2017/Fin dated 06/02/2017
 2. GO(Rt)No. 184/2018/WRD dated 22-03-2018

 3. FS No.WRD025-23/APR-2/2019/KIIFB dated 07-02-2019
from KIIFB

 4. GO(Rt) no. 983/2022/WRD dated 3-11-2022

 5. Revised FS No.WRD025-23/APR-6/2023/KIIFB dated 24-
04-2023 from KIIFB

 6. Letter No.KWA-JB/8173/2024-AE9 dated 17-11-2024 of the
Managing Director, Kerala Water Authority.

 

GOVERNMENT OF KERALA

 

Abstract
Water Resources Department-Kerala Water Authority - KIIFB - Water
Supply Project - Peravoor, Muzhakkunnu and Ayyankunnu in Kannur
District – Package III - Construction of OHSR and Gravity Main -
Pipeline work-  Acceptance of the tender quoted by Sri.K.K. Surendran,
at a higher rate of 12.29% above the approved TPAC - Sanctioned-Orders
Issued.

WATER RESOURCES(WATER SUPPLY-C)DEPARTMENT
 

 

ORDER
 

       Managing Director, Kerala Water Authority as per letter read as 6 th

paper above has submitted proposal for awarding the tender to the single
bidder Sri.K.K. Surendran, at a higher rate of 12.29% than the approved
TPAC amounting to Rs.30,12,66,017/-  for the Package III - Construction
of OHSR and Gravity Main pipe line work for the Water Supply Project to
Peravoor, Muzhakkunnu and Ayyankunnu in Kannur District funded by
KIIFB. 

2.Administrative Sanction for the work "WSS to Peravoor,
Muzhakunnu, Payam and Ayyankunnu in Kannur district" was given 
for Rs. 71.2 Crores as per Government order read as 2nd paper above
and Funding Sanction was received from KIIFB for Rs.76.01 Crore as
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per order  read as 3rd paper above. Revised Administrative Sanction
was given for Rs.83.6 Crores as per Government order read as 4th paper
above and Revised Funding Sanction was received for Rs.83.6 Crores
from KIIFB as per order read as 5th paper above. Technical Sanction
for the subject work was issued for Rs. 32.01 Crores by the Chief
Engineer, Northern Region, Kerala Water Authority.

3. Competitive tenders were invited by the Superintending Engineer,
PH Circle, Kannur as item rate BoQ with due date on 12/08/2024 after
giving wide publicity. But no offers were received. Again  the work was
retendered with wide publicity, only one bidder responded to the tender
call. The technical bid was opened on 03/09/2024. The single offer was
received from Sri. K.K. Surendran, Aswathi, Valayal, Keezhallur PO,
Kannur. Amount quoted by single bidder is Rs.30,12,66,017/- which is
12.29% above the TAPC. The Special Committee for Prequalification
decided to pre-qualify the single bidder, Sri. K. K. Surendran. The
Superintending Engineer, Kannur had requested the bidder to reduce the
high quoted amount, through the Contractor's Portal of PRICE 3.0. But
the bidder informed his unwillingness to reduce the quoted amount.

4. The Superintending Engineer, PH Circle, Kannur had reported that
the distribution network and Functional Household Tap Connections 
for these panchayats have been executed under Jal Jeevan Mission. This
can be commissioned only after completion of this particular work. It is
also reported that the chance of getting a better offer on retendering is
very rare and Superintendent Engineer recommended to approve the
negotiated quoted rate which is 12.29% above TPAC. The Tender
Committee met on 18-10-2024 noted that the negotiated contract PAC
is above the Committee's delegation.

5. Government have examined the matter in detail and are pleased to
permit the  Managing Director, Kerala Water Authority for the approval
of the Tender quoted by Sri.K. K. Surendran, at the quoted amount of
Rs.30,12,66,017/-, which is 12.29% above the TPAC of Rupees
Rs.26,82,85,706/- and 2.84% above the LMR PAC of Rupees
Rs.29,29,45,343/- for Construction of OHSR and Gravity Main pipe line
work for the Water Supply Project to Peravoor, Muzhakkunnu and
Ayyankunnu in Kannur District funded by KIIFB

6. The Managing Director should direct the tendering authority to issue
LOA specifying the clause 9.14.1.6 of the NIT Vol-I to the effect that
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'on each supply, Contractor may submit bills for materials supplied not
exceeding 80% of estimate rate / quoted rate of materials, whichever is
less' and this clause should be incorporated in the agreement also as the
contractor is well aware about the clause 9.14.1.6 before bidding and
hence they could not claim 100% of the quoted rate.

(By order of the Governor)
BISHWANATH SINHA

ADDITIONAL CHIEF SECRETARY
 
To: The Managing Director, Kerala Water Authority,
Thiruvananthapuram. 
Principal Accountant General (Audit/A&E), Kerala, 
Thiruvananthapuram. 
Finance Department (Vide remarks No.Infra-2/03/2025/Fin dated 07-
01-2025) 
General Administration (S.C) Department (vide item No. 2737, dated 
19-02-2025) 
The Information Officer, Web & New Media, I&PRD 
Stock File/Office Copy

Forwarded /By order

Section Officer
Copy to:
1.PS to Hon'Minister,Water Resources Department
2.PS to Additional Chief Secretary,Water Resources Department
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Comparison statement is given below: 

Quoted amount:- Rs.30,12,66,017/-  

Amount % above 

TPAC Rs.26,82,85,706/- 12.29% 

Current SoR + 10% amount Rs.29,51,14,276/- 2.08% 

LMR PAC Rs.29,29,45,343/- 2.84% 

6.06/02/2017 6)2J cro. rsm4J 1)rn0.16/2o17/wcn o1møoh1e2J OJflJ(fl)fl 

006)WnJCXtJmb. 

"The Maximum admissible tender excess shall be limited either to the 
quoted rate of the lowest bidder or local market rates or current DSR plus 10% 
tolerance limit whichever is less." 
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I. As per the details submitted, the Li amount is 2.08% above theSOR+10% 
estimate, and 2.84% above the LMR estimate. 

As per KIIFB guidelines, "Tenders beyond justifiable market rate shall not be 
accepted. In exceptional circumstances if the tenders are to be accepted at a higher 
amount than the justifiable market rate the same shall be done with the appioval of the 

Council of Ministers only." 

The tendering authority may be directed to issue LOA specifring the 
clause.9. 14.1.6 of the NIT Vol-I to the effect that 'on each supply, Confractormay submit 
bills for materials supplied not exceeding 80% of estimate rate / quoted rate of materials, 
whichever is less'. This clause may be incorporated in the agreement also as the 
contractor is well aware about the clause 9.1.4.1.6 before bidding and hence they could 
not claim 100% of the quoted rate. 

KIIFB shall concur the tender only on conditions that "Supply of Pipes & 
Payment for supply shall be strictly according to the CL 9.14 of the NIT conditions" and 
that" Only the laid  quantity of pipe will be paid by KIIFB and excess supply if any shall 
be the responsibility of the SPV/contractor and KIIFB shall not pay for such excess 
quantity. The materials used from the stock of KWA shall not be billed to KIIFB". 
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