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GOVERNMENT OF KERALA
Taxes (J) Department
ORDER
G.0O.(P) N0.147/2022/TAXES. Dated, Thiruvananthapuram, 19" November, 2022

3ra Vrischikam, 1198
S. R. O. No. 1115/2022

In exercise of the powers conferred by sub-section (2) of section 78 of the Registration Act,
1908 (Central Act XVI of 1908), the Government of Kerala, being of the opinion that, it is necessary in
the public interest so to do, hereby remit the fee payable under the said Act for the registration of the
deed of surrender of lease executed between the Kerala Industrial Infrastructure Development

Corporation (KINFRA) and the Bharat Earth Movers Limited (BEML) for handing over an extent of
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226.21 acres of unutilised land comprised in Pudussery Central Village in Palakkad Taluk in Palakkad
District, now held by the Bharat Earth Movers Limited to the Kerala Industrial Infrastructure

Development Corporation.

By order of the Governor,
DR RATHAN U KELKARTA S
Secretary to Government

Explanatory Note

(This does not form part of the order, but is intended to indicate its general purport)

The Chief General Manager, Bharat Earth Movers Limited (BEML) has requested the Government to
grant exemption from payment of registration fee payable for the registration of the surrender of lease
deed, for handing over an extent of 226.21 acres of unutilized land to the Kerala Industrial
Infrastructure Development Corporation (KINFRA). The Kerala Industrial Infrastructure Development
Corporation had allotted 374.59 acres of land on lease for 99 years to the Bharat Earth Movers Limited
at Palakkad at the rate of Rs 6.80 lakhs per acre for setting up a Rolling Stock Manufacturing Unit. The
lease deed was executed with the firm on 1* July, 2009. Subsequently in view of the decision of the
Ministry of Defence, to dis-invest its shares, the Bharat Earth Movers Limited has decided to re-convey
an extent of 226.21 acres of unutilized land back to the KINFRA. Government have decided to take
back this land leased to the Bharat Earth Movers Limited by paying an amount of Rs 27,59,02,063/-
(Rupees Twenty seven crore fifty nine lakhs two thousand and sixty three only) and to waive an amount
of Rs 7.07 crores towards interest on delayed lease premium (Rs 4.94 Crore) and service tax (Rs 2.13
Crore). Since the Kerala Industrial Infrastructure Development Corporation, the recipient of the land
transfer, is a Government of Kerala agency, Government can regain possession of this 226.21 acres of
land and utilize it for other public purposes. Hence Government have decided to allow the request on
public interest.

The order is intended to achieve the above object.
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GOVERNMENT OF KERALA
Taxes (J) Department

ORDER

G.0O.(P) No.148/2022/TAXES. Dated, Thiruvananthapuram, 19" November, 2022
3ra Vrischikam, 1198

S.R. O. No. 1116/2022

In exercise of the powers conferred by clause (a) of sub-section (1) of section 9 of the Kerala
Stamp Act, 1959 (17 of 1959), the Government of Kerala, being of the opinion that, it is necessary in
the public interest so to do, hereby remit the stamp duty chargeable under the said Act for the
registration of the deed of surrender of lease executed between the Kerala Industrial Infrastructure

Development Corporation (KINFRA) and the Bharat Earth Movers Limited (BEML) for handing over
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an extent of 226.21 acres of unutilised land comprised in Pudussery Central Village in Palakkad Taluk
in Palakkad District, now held by the Bharat Earth Movers Limited to the Kerala Industrial

Infrastructure Development Corporation.

By order of the Governor,
DR RATHAN U KELKARTA S
Secretary to Government

Explanatory Note

(This does not form part of the order, but is intended to indicate its general purport)

The Chief General Manager, Bharat Earth Movers Limited (BEML) has requested the Government to
grant exemption from payment of stamp duty chargeable for the registration of the surrender of lease
deed, for handing over an extent of 226.21 acres of unutilized land to the Kerala Industrial
Infrastructure Development Corporation (KINFRA). The Kerala Industrial Infrastructure Development
Corporation had allotted 374.59 acres of land on lease for 99 years to the Bharat Earth Movers Limited
at Palakkad at the rate of Rs 6.80 lakhs per acre for setting up a Rolling Stock Manufacturing Unit. The
lease deed was executed with the firm on 1% July, 2009. Subsequently, in view of the decision of the
Ministry of Defence, to dis-invest its shares, the Bharat Earth Movers Limited has decided to reconvey
an extent of 226.21 acres of unutilized land back to the Kerala Industrial Infrastructure Development
Corporation. Government have decided to take back this land leased to the Bharat Earth Movers
Limited by paying an amount of Rs 27,59,02,063/- (Rupees Twenty seven crore fifty nine lakhs two
thousand and sixty three only) and to waive an amount of Rs 7.07 crores towards interest on delayed
lease premium (Rs 4.94 Crore) and service tax (Rs 2.13 Crore). Since the Kerala Industrial
Infrastructure Development Corporation, the recipient of the land transfer, is a Government of Kerala
agency, Government can regain possession of this 226.21 acres of land and utilize it for other public
purposes. Hence Government have decided to allow the request on public interest.

The order is intended to achieve the above object
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S olalede osegam BEML (Bharat Earth Movers Ltd) -0M OeHAESS
alog@dles oA 60ad ellmy eedflayud ©.2QM@IMINIRY20® @3 Alleio
eHEMIESM adlmye o8AS eaismeamm BEML allad mmowd MOEMRVQOS

@RCalBH TVENIMW]4JS8B8@IeM 0D B:Glaf

2) KINFRA-@I@3 milom’ af3emalm’ 6.80 2ldte @al MEESI@3 99 QIBaHEOmE
AOSOTIOMSOD al0RIEnIS, Hemllesnoges 374.59 a@am@ muneiom Rolling Stock
Components and Defence Manufacturing Unit’ BEML crunoaflsfl@ae. BEML -
alogomlm M@ SIQ®3 palconoolellgoom 22621 agemd @dl  efloy
efdloosin’ ;oamoam. endlsailo® aelw 4.94 eH08l @aQo GIVQIM
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Investment & Public Asset Management (DIPAM), Ministry of Finance, Government of
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PHMIBSHM adlye ED8ON M@ BHEMEDT WBlalodwo ©.aQlgene.

3) BEML - m"2009 -@3 alog@mlm M@l 226.21 aeh@ ©aleouileniom
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5) @oWlauem@d aflad’ OV SA) (Taxes & Registration) 2JQIOS Cal@dBo (JBHIMo
@RElJOQE5H QN2

“Kerala Industrial Infrastructure Development Corporation (KINFRA)

had allotted 374.59 acres of land on lease for 99 years to Bharat Earth
Movers Ltd (BEML) at Palakkad at the rate of Rs 6.80 lakhs per acre for
setting up a Rolling Stock Manufacturing Unit. The lease deed was executed
with the firm on 01.07.2009.

Subsequently in view of the decision of the Ministry of Defence, to dis-
invest its shares M/s BEML has decided to reconvey an extent of 226.21
acres of unutilized land back to KINFRA for a consideration of the fair value
of the land. However, KINFRA and Government of Kerala had objected to
this, as the land was originally transferred at Rs 6.80 Lakhs per acre.
Therefore, a high level meeting was convened by Government of India and
requested Government of Kerala to consider offering reasonable cost for
reconvening the unutilized land. After two rounds of discussions,
Government of Kerala finally offered 10% simple interest over the basic cost

of land i.e. Rs 6.80 lakhs per acre for the period from the date of lease to date



of communication from BEML about their decision to reconvey the land.
Besides, as part of the settlement, it was also decided to waive the dues from
BEML in respect of the interest on delayed premium and the service tax paid
by KINFRA on behalf of BEML. Therefore an amount of Rs 7.07 crore (Rs
4.94 Crore as interest on delayed payment and Rs 2.13 crore on the service
tax paid) was to be waived and an amount of Rs 27,59,02,063/- (Twenty
seven crores fifty nine lakhs two thousand and sixty three only), to be paid to
BEML to get back 226.21 acres of land for Kerala.
Based on the recommendation of the AD and Fin Dept, the
Government, after the approval of the Council, had approved the decision of
the High Level Committee meeting to take back 226.21 acres of unutilized
land leased to BEML in 2009, by paying an amount of Rs 27,59,02,063/-
(Twenty Seven Crore Fifty Nine Lakhs two thousand and sixty three only)
and to waive an amount of Rs 7.07 crores towards interest on delayed lease
premium (Rs 4.94.Crore) and service tax (Rs 2.13 Crore).
The G.O on the basis of the Council Decision was issued on
30.10.2021 and is attached in the file. The completion of the handover of the
land on payment of the sum of Rs 27.59 crores is now held up because a new
issue has been raised (notes above refer) regarding payment of stamp duty on
the return/reconveyance of the land to the KINFRA. The amount involved is
only Rs 55.19 lakhs.As a Government of Kerala agency- KINFRA -is the
recipient of the land transfer, the question of forcing BEML to pay this small
amount does not appear appropriate and it is in public interest that this
amount be waived so that Government of Kerala can regain procession of

this 226.21 acres of land and utilize it for other public purposes.

CS, FM and CM may kindly see for approval. “
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“May pls be approved.”
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