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“The following observations of CTE is informed to the Administrative Department,

Details of AS and TS

Administrative Sanction was accorded vide order No. G.O (Rt)].'No. 06/2017/CSIND
dated 17/03/2017 for an amount of Rs. 8,60,00,000/-.Technical Sancjtion was accorded for
the subject work by the Chief Engineer, Inland Navigation and Kut;tanad Package as per
order no. INDKknr/2019-20/2018/IA dated 13-03-2020 for an amourﬁ of Rs.7,60,00,000/-.

Call of tenﬂcrs

Only one tender was received in the first tender dated 16-03-2020 and work was
re tendered on 04-04-2020. In the re tender also s ingle tender was again received from
M/s Uralungal Labour Contract Co. Operative Society Ltd., No. 10957, Madappally
College (P.0.) Vadakara, Kozhikode for an amount of Rs.8,56,62,34314.49/-, which is 14%
in excess of the estimate PAC 6f Rs. 7,51,42,408/-. Chief Engineers PQ committee heid
on 29-04-2020 decided to pre-qualify the above bidder.

The maximum admissible amount as per rules in force is Ieast of LMR amount,

D.S.R +10% tolerance amount and quoted amount.



a)  Quoted Amount - Rs.8,56,62,344/- |
b) DSR 2016 + 10% Tolerance - Rs. 8,26,56,648 /-

amount |
c) LMR ' - Rs.9,30,00,244/-

Accordingly the admissible amount comes to Rs.8,26,56,648/j—3, ( based on D.S.R + .
10% tolerance ), which is less than the quoted amount of Rs.8,56,62,344.49/- .

Since the amount quoted by the contractor was more than the admissible ambunL
the Director has sent a negotiation letter to the contractor, but the contractor was nol
willing to reduce the quoted amount at any rate. The CE (IN&KP) w?s directed by the AD
to negotiate again with the bidder to take up the work at the PAC amount or at least al
DSR+10%. CE IN&KP has informed that the Society is not willing to take up the work at
PAC amount or at DSR + 10%. Instead, they have informed to take up the work at
8,52,86,632.42/- which is 13.50 % above of the estimate amount.

CE s recommendation
The Chief Engineer has reported that, it is unlikely that a better offér will be forthcoming
from the contractors if it is tendered again. Hence, the Chiief Enginéer has requested that

the single tender quoted by the ULCCS for an amount of Rs. 8,52},86,632.42/ - may be

approved.

Recommendation
It is observed that, a flat rate of 0.5% is seen reduced by the bidcj'ler during the second
negotiation initiated by the CE, IN&KP. Upon perusal of comparative statement attached,
it is noted that, rates of 10 nos of the items in the schedule are Abnormally High Quotcd
Rates (AHQR)

Hence, Administrative Department is advised to negotiate agdin with the bidder to
reduce to the high quoted rates to bring them within DSR + 10% tolerance limit or LMR,

whichever is lower and forward the case to finance.”
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“The following remarks of CTE is informed to the Administrative Departmentf.

The case was examined earlier and Administrative Department was adviseéd to reduce the rates of

the abnormatly high rates to bring them within market rates.

Chief Engineer, Inland Navigation and Kuttanad Package vide letter No. W8+046/CE/IN/2016 dated 27-
11-2020, has informed that M/s ULCCS Ltd is unwiling to reduce the high quoted rates, and has
requested that the amount as per the Negotiation dated 22/08/2020 should be kept at

Rs.8,52,86,632.42/ .

As already recommended, Administrative Department is advised to comply with provisions in GO(P)

No.16/2017/Fin dated 6/02/2017, In case the bidder is not willing to reduce the abnormally high rates.”
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" '-Finance'ﬁagrees for placing the single tender of ULCCS, which is not {Nithin the admissible limit,

before the Concil of Ministers.
"This has the approval of Hon'ble Minister (Finance).”
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