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GOVERNMENT OF KERALA
(Sri. Pinarayi Vijayan Ministry) .

TR e, Note for the Council of Ministers
1 !File No. B2/52/2023/F&WLD
2 | Department Forest & Wildlife(B)Department.
3 | Subject The ratification of action of Forest
T Department in having issued GO
= (Rt) 206/2023/FWLD dated
. 27/5/2023 for allotting forest raw
materials to M/s. KPPL @ Rs.500/
MT(Rupees Five Hundred only} for
the financial year 2023-24.
— | 4 | Date of Chief Minister's order for placing 23/05/2023 PIPR
before the Council. |
1% | (i)Does the case involve financial Yes
commitments/impiications
(ihif the answer to the above is in the
affirmative, whether Finance Department Yes
has been consulted and their remarks
—_— incorporated in the Note for the Council? Yes
6 | Are any other departments concerned with | No
———. | the case and if so, have they been
consulted and their remarks incorporated in
the Note for the Council?
7 | Name of Joint Secretary who submitted the | Shri. T. T. Suresh
Draft Note
—___ 18 | Name of Additional Chief Secretary who Shri. K. R. Jyothilal
approved the Draft Note. ;
— 8 | Date of approval of the Draft Note for the zz—J b’ 2.3
Councif by the Additional Chief Secretary N
10 | Name of Chief Secretary who approved the | Dr. V. P. Joy
Draft Note B
11 | Date of approval of the Draft Note for the 23 0¢ 2023
—_— Council by the Chief Secretary.
12 | Name of Minister who approved the Draft Shri. A. K. Saseendran
~—— | Note
13 | Date of approval of the Draft Note for the /
Council by the Minister > /7 2/0'2‘3
14 | Date of submission of fair copies 717 /2098
15 | Date of decision by the Council of Ministers '
— | 16 | Number and date of the G.O/letter
communicating the decision.
%
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Draft Note for the Council of Ministers

This file deals with the ratification of action of Forest
Department in having issued GO (Rt) 206/2023/FWLD dated
27/5/2023 for allotting forest raw materials to M/s. KPPL, a
Government of Kerala Company @ Rs.500/MT (Rupees Five Hundred
only) for the financial year 2023-24.

2. A meeting was convened by the Hon'ble Minister for
Industries on 20/3/2023, in the presence of Hon'ble Minister for Forest
& Wild Life for discussing various issues related to M/s. KPPL and
decided to sﬁbmit a formal proposal to Government for the allotment of
forest raw materials. Accordingly, the PCCF submitted a proposal in
this regard to Government. In the proposal, the PCCF reported as
follows:

1. The raw materials from captive plantations cannot be given free
of cost to KPPL as after taking back the captive plantations from
HNL Ltd in 2020, Kerala Forest Department has spent Rs. One
Crore approximately for fire protection and maintenance works
inclusive of compensation payment in lieu of death of Watchers
in Malayattoor & Thrissur divisions. Hence, the money has to be
recouped from M/s KPPL to avoid loss to Government.

2. Allotment to M/s KPPL from the lease cancelled & taken over
plantations from M/s HNL will have to be done after realizing the
expenditure incurred for protection and maintenance.

3. The same rate to be fixed for materials from other plantations
may be fixed to KPPL after realizing all expenditure incurred as
said above for protection and development to avoid loss to

Government.
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4. The selling price notified for forest produces for 2023-24 for |
Bamboo -Rs.2800/-, Reed - Rs 3700/- and Eucalyptus -
Rs.7190/7500/9300/- has been fixed.

3. A Committee was constituted to fix the rate for raw materials

to be given to M/s. KPPL in the year 2022-23 and the Committee
decided to fix the rate of raw materials at Rs. 1000/- per Metric Tonne.
The matter was placed before the Council of Ministers and as decided
by the Council of Ministers, as per GO (Ms) No. 48/2022/F&WLD
dated 24.09.2022 orders were issued for fixing the rate of raw
materials to be given to KPPL as Rs. 500/- per Metric Tonne.

4. The Finance Department was consulted for considering the

following views:

“Vide GO (Ms) No. 48/2022/F&WLD dated 24.9.2022, KPPL

was allotted 24000 MT of pulpwood for the first year at a rate of Rs.
500/MT. Based on the Government Order, Forest Department issued

orders for extraction of pulpwood, in November, 2022. alt is seen that

A

51,000 MT of raw material is available for extraction in this financial
year. Considering the fact that one year has not elapsed since KPPL
started extraction, the rate approved by Council of Ministers for the
first year (Rs. 500/MT) may be made applicable for 2023-24 also.
There appears to be no necessity for the high power committee to be
reconvened, as one year has not yet elapsed. Hence, whether KPPL
may be given an allotment of 50,000 MT of pulpwood material at the
approved rate of Rs. 500/MT?."

5. The Finance Department concurred with the aforementioned

views, and when the file was circulated to the Hon'ble Chief Minister
through the Hon'ble Minister for Forest & Wildlife and Hon'ble

Minister for Industries for orders, it was ordered to allocate the forest
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@ raw materials at Rs. 500/- to KPPL, with a directive to prioritize
— issuing orders based on the urgency of the matter and place the matter
—. before the Council of Ministers for ratification. Accordingly, as per
GO(Rt) 206/2023/E&WLD dated 27/5/2023 orders were issued, to allot
forest raw materials to KPPL at Rs. 500/- per MT for the financial year

—_ 2023-24,

_— Point for decision

Whether the. action of Forest & Wildlife Department in having
issued GO (Rt) No. 206/2023/FWLD dated 27.05.2023 for the

— allotment of forest raw materials to KPPL at a rate of Rs. 500/- per

£ MT in the financial year 2023-2024 may be ratified.?
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