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. OQMmy mce;qdo_\ocofl &SlwoeeIdall4fenjoud @IOPOQe (@3B0
@RElR)OVeS-
“soministrative department has sought remarks on the draft Cabinet Note

engaging International Property Consultants (IPC) to support the marketing of Built-
up-space and Land in Govt. IT Parks viz. Technopark, infopark & Cyberpark.

Here rerﬁarks has been sought in fixing the credentials for International
Property Consultants (IPC), their remuneration and fixing the lease rent for the land &
space leased out to the IT companies.

In this case the role of International Property Consultants (IPC) is to market the
Built-up-space and Land in Govt. IT Parks to International IT companies.

The land in Govt. IT Parks viz. Technopark, Infopark & Cyberpark is marketted in
the following ways:

1. Built-up-space

2. Land In Govt. IT Parks

1. Bullt-up-space - In the ' case IT department/ Park Management provide build up
space for the International IT companies to function. Here they are fixing certain rates
in leasing the Built-Up-space.

n the draft Cabinet Note, IT department has proposed to give 2 months rent
(excluding taxes) to International Property Consuitants (IPC) as their fee for bringing
eacﬁ client to occupy the Built-up-space.

Remarks : The Built-up space leasing rates Is being fixed by the IT
Dept./Park Management, Revenue Debt. Is unaware of such rates and nothing
to comment on It.

Fixing 2 months rent (excluding taxes) (leasing rates flxed by the T
Dept./Park Management) to International Property Consultants (IPC) for
bringing each client to occupy the Bullt-up-space, Is a matter of policy

declsion to be taken by the Councll of Ministers.
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2 Land In Govt. IT Parks - In the 2 case they are leading the developed
land for International IT companles. '

Here the lease rent for leasing out the developed land for International IT
companies is fixed by the IT Dept. This department has no idea of the lease rent fixed
by them.

However the pratice ‘followed by State Govt. While leasing out land (Revenue
Puramboke, PWD puramboke or land in custody of any other department)} for
commercial purposes is stipulated in G.O(P)No. 64/16/RD dated 28.0116 & G.O(Ms) No.
96/16/RD dated 06.02.16.

Land leased out rent are as follows:

1 Individuals or institutions purely for commercial purposes up to 40 SqgM - 2% of the
market value (Minimum at Rs 5,000 per annum)

2 Individuals or institutions purely for commercial purposes up to 41 5g M to 400 Sq
M- 5% of the market value (Minimum at Rs 15,000 per annum)

3. Individuals or institutions purely for commercial purposes above 400 Sq M - 5 % of
the market value

For determing the Market Value of the land the guidelines stipulated in G.O(Ms)
No. 174/11/RD dated 02.05.11 Is followed.

The rules specify that the market value of the land is twice the fair value of the
neighbouring land.

it is pertinent note that IT department do not follow the lease rent rules fixed
by the Revenue Dept. While leasing out the developed land earlier, belonging to the IT
Parks viz. Technopark, infopark & Cyberpark, IT Dept/ Park Management has framed

seperate lease rent slabs.

17/41



IT-A1/128/2021-ITD

7417662/2023/1T(0S)

The question here is that the seperate lease rent slabs fixed by the IT Dept/
Park Management earlier may be made applicable in this case and if agreed, rate of
1% (excluding taxes) of land lease premium may be given to the international Property
Consultants (IPC) as their fee for bringing each client to occupy the developed land.
Remarks : The land leasing rates Is being flxed by the [T Dept/ Park
Management and Revenue Dept Is unaware of such rates and nothing to
comment on It. _

The question of applying the seperate lease rent slabs fixed by the IT
Dept/ Park Management earller In this case and giving rate of 1% (excluding
taxes) of land lease premium to the International Prbperty Consuitants (IPC) as
their fee for bringing each client to occupy the developed land, Is a matter of
pollicy decislon to be taken by the Council of Ministers.”
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