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GOVERNMENT OF KERALA
Abstract

Co-operation Department - Block Government Guarantee of Rs.45
crores for availing financial assistance by way of loan from National
Backward Classes Finance and Development Corporation (NBCFDC)
through Artisans Development Co-operative Limited (ARTCO Ltd), to
disburse the amount among its members who are from poor backward
classes - Sanctioned - Orders issued.

Co-operation (PS) Department
G.0.(Ms)No.15:2022/Co-Op Dated, Thiruvananthapuram, 20-05-2022
Read 1. GO(RON0.203/2020/Co-op. dated 15.04.2020.

2.Letter  No.RCS/9550/2018/MT(4)  dated  29.1 2.2020,
18.10.2021,  21.12.2021 and  30.04.2022 and letter
No.RCS/9550/2021-MT(4) dated 05.08.2021 and 29.09.2021
from the Registrar of Co-operative Socicties.

ORDER

ARTCO started functioning from 4.8.2000 with its jurisdiction all
over the state. This society is the nodal agency of Local Government
institution and is continuously in profit since 2017-18.

2) ARTCO has been nominated as the channelizing agency
of NBCFDC in Kerala for availing loans for poor from backward

classes who find their livelihood from conventional as well as non

conventional crafts as per the GO read as 15! paper above,
p

3) As per letter read as 2 paper above the Registrar of Co-
operative Societies has forwarded proposal for the execution of Block
Government Guarantee to ARTCO for avalling financial assistance by
way of loan from NBCFDC to disburse the amount among 1ts members

who are from poor backward classes.
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4) Government have examined the matter in detail and arc pleased to

sanction Block Government Guarantee of Rs.45 crores for availing

financial assistance by way of loan from National Backward Classes
Finance and Development Corporation (NBCFDC) through Artisans
Development Co-operative Limited (ARTCO Ltd), to disburse the

amount among its members who arc from poor backward classes,

subject to the following Guarantee terms.

. Guarantee Commission @ 0.75% shall be remitted as per orders in

G.0.(Ms)No0.487/04/Fin. dated 16.10.2004 and Guarantce Act.

Simple interest @ 12% shall be charged for the delayed payments
as specified in clause (5) of G.O. dated 16.10.2004.

Half yearly statement report shall be sent to Government in
finance Department with attested copies of chalans remitting
Guarantee Commission including penal interest, if any, indicating
details of guaranteed amount, outstanding amount, Guarantce
Commission amount (with details of calculation) as per the circular
No0.66/2007-Fin. dated 16.08.2007.

The Managing Director should pay the early balance Guarantce
Commission amount, if any, before the execution of guarantee

deed.

As the Guarantee Commission cannot be cxcluded as per the
Guarantee Act, in order to ensure the proper remittance ol
Guarantee Commission to Government, the Managing Director
should furnish a quarterly statement of remittance of Guarantee

Commission on time.

The Guarantee deed shall contain the G.O number, date of

government Guarantee, Guarantee amount and the period of
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Guarantee, instead of “Rs.21000 crores™ as per Kerala Finance
(No.2) Act, 2018 “five percent of the Gross Domestic Product of
the State as calculated by the State Department of Economics and

Statistics for the respective financial year".

7. Report of Audited account clearance as per the circular No.42/17-
Fin. dated 29.05.2017 of the Finance (PAC-B) Department should

be furnished every year.

8. GIMS (Guarantee Information Management System) in the official
website of Finance Department should be updated with the login-id

of the company.

(By order of the Governor)
MINI ANTONY I A S
SECRETARY

Accountant General (A&E, Audit), Kerala, Thiruvananthapuram.
Registrar of Co-operative Socicties, Thiruvananthapuram.
Joint Registrar (General), Thiruvananthapuram.
The Managing Director, Artisans Development Co-operative Ltd.
No.4429 (ARTCO Ltd.), H.O.Kochuveettil Towers, T.C.25/595-5,
Model School Junction, Thampanoor, Thiruvananthapuram - 1.
General Administration (SC) Department (Vide Item No. .... dated
18.05.2022 |
I'inance (PU-B) Department (Vide File No. Agri-C1/254/2019-Fin,
dated 17.02.2021)
Law (Conveyancing Cell) Department (Vide File.No.
4722/Convey.2/2021/Law dated 06.03.2021)

Web & New Media (for publishing in the website. With copy of note
lor the Council of Ministers)
Stock file/Office copy.

Forwarded /By, order

i

Section Officer

Copvto - PSto Hor(ﬁ?e Chief Minister

PS to Honiylg_,Minister for Co-operation
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GOVERNMENT OF KERALA
(Pinarayi Vijayan Ministry)
Note for the Council of Ministers

File Number

Department

Subject

Date of Chief Minister's order for
placing before the Council

(1) Does the case involve financial

commitments/ implications

(ii) If the answer to the above is in
the affirmative, whether Finance
Department has been consulted and
their remarks incorporated in the
Council Note
Are any other Departments concerned
with the case and if so, have they
been consulted and their remarks
incorporated in the Note for the
Council?

Name of Joint Secretary who
submitted the Draft Note

Name of Secretary who approved
the Draft Note

Date of approval of the Draft Note for
the Council by the Secretary

Name of Chief Secretary who
approved the Draft Note

Date of approval of the Draft Note for
the Council by the Chief Secretary

Name of Minister who approved the
Draft Note :

PS2/683/2020/Co-o0p.

Co-operation (PS) Department

Execution of Block Government
Guarantee for availing financial loan
assistance from National Backward
Classes Finance And Development
Corporation  (NBCFDC)  through
Artisans Development Co-operative
Limited (ARTCO Ltd), to disburse the
amount among its members who are
from poor backward classes — reg.
17.04.2021

Yes

: Yes

Consulted Law Department. Remarks
incorporated in the Note for the
Council.

Gopakumar P.K.
Mini Antony
07.05..2022
Dr.V.P.Joy

12.05.2022

. V.N .Vasaifan
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Date of approval of the Draft Note for : 12.05.2022
the Council by the Minister

Date of submission of fair copies + 13.05.2022

Date of decision by the Council of
Ministers

Number and date of the G. O. /letter
communicating the decision



Note for the Council of Ministers

The subject matter of this note is related to the execution of Block
Government Guarantee for avaling financial loan assistance from National
Backward Classes Finance and Development Corporation (NBCFDC) through
Artisans Development Co-operative Limited (ARTCO Ltd), to disburse the amount
among its members who are from poor backward classes.

2) For avaling loans from Nationa Backward Classes Finance and
Development Corporation (NBCFDC), which is a centra agency working under the
Ministry of Socia Justice and Empowerment, which works towards providing loans
and financia assistance to the poor from backward classes for findng self
employment and for skill development. Artisans Development Co- operative Limited
No.4429 has been nominated as the channelizing agency of NBCFDC in Keraa
as per G O(Rt)No.203/ 2020/ Co-op. dated 15.04.2020 for availing loans for poor
from backward classes who find their livelihood from conventiona as well as non
conventional crafts. Artisans Development Co-operative Limited (ARTCO), with its
jurisdiction all over the State, was registered on 27.05.2000 and has started to
function from 04.08.2000. It has completed its audit til 2019 2020 and the audit
certificate has been approved. The process of approving of the audit certificate for
the year 2020-21 is in progess. As per the audit certificate for the year 2019
2020, the share capitd of this society is Rs.179,89,700/- and has a loan balance
(loan taken by the society) of Rs.17,00,000/- and the loan given to its members is
Rs. 5 4157,89%- and a net loss of Rs.16,04,23,007.06 and a business profit of
Rs.7.06,51393.41 and the working profit of the society for that year is
Rs.198.,05,719.65. It is supposed that the net loss as per the audit for the year
2020 21 may come down below 15 crares. The society. which was established in
2000, suffered net loss due to the appointment of permanent staff and opening of
branches since 2006, unavaiabiity of any assistance from Government or any
other financial institutions, hike in interest and establishment expenditures and
decline in repayment of loans due to technica reasons. Now the society is
carrying out more profitable works. Marketing department has been extended and
branch wise monitoring systems were installed at district levels for the better
functioning of the society and for increasing business. Works are in progess for
the preparation of specia projects to various Government departments so that
ARTCO could get more projects, and steps are being taken to get more business



through tenders and quotations. As the society is the nodal agency of Local Self
Government Institutions, specia schemes have been prepared and are being
executed to do the projects of the said institutions through ARTCO. Since the
Government has included ARTCO as the Accreditation Agency, the said works
are being undertaken and vigorous efforts are being made'to find similar new
works, and an action plan for the collection of maximum loan and interest arrears
have been prepared and executed Actions have been taken for controling of.
establishment and contingency expenses so as 1o make the society work
efficiently. The society is continuously in profit since 2017-18. Records show that
the recognition and acceptability of the society has increased as it has
undertaken mare business activities than previous years. ARTCO is undertaking
business activities across the State as it is an accredited agency of the
Government. The Registrar of Co-operative Societies has recommended for the
execution of Block Government Guarantee to ARTGO for avalling financial loan
assistance from NBCFDC to disburse the amount among its members who are
from poor backward classes.
3) The Finance Department opined in this regard as follows:-

NBCFDC e ailee QIO@O  WMMIa00@o @@ 6D gl alleomoss
aleonan@ e agoileamala’ 45 es0sl @aQes GO NOUEMED Y
(NYO@EME] TLOWOEM DYOPENE] i@ edEs aleweows] @RIl 9] (MBI,

DM sNad. WMEIRY BADIRQROS @RI BHIRYEME.

NP EEMTE] QIyIING U3

1 1yeed G @ledeq 16.10.2004 sl d).63.(ag)o.agy V) 487/ 04/ adlcd
@2 0.75% dloeasied NN HAIHUMD D ro@eno@ieal g
@RS ER ETBM 6TT).

5 16.10.2004 &) MudEIR eEmECIea MleNITWMm S (@jd:d0e 6B
@SB ES 12% TLOWIEEM alailte EDDSOERNTI 6.

3. alleajellve DEOEMRBIT  @PDUIOOS NPEEMTE  SHATlUMD D> @RSal
oapnm@  eMioleR  MUeHEFOTIlo rﬂcﬁ:(ﬂqdcﬁa(.fa qpetel i
16/ 08 2007 20 @lwololeear 66/2007 wm MUd MUAERAIB (&I
NPEETE @, IO WIEBLBM D, NPT BIilaH0d @
agarlaes  allaiessud (llerrow  HEMEBEUD MUanl®e)
oBeagOTI  @odEL Q0dadl®  Oleajodg  WMEHIOY Qidnafl@d

LIRYDOCEDETRMI 6.



4, osmusl 630 amalm’ g 6NIDES @RSQOMEBH UISOO6TE] e [ete)
DHQYEOMRBIC @@ 0oeMEleuy WO  qudemodieal Q)
@RSER MBI 6IT. |

5 DWPOTE @& ()i 2ol aFl0Eod  HIICOHIMIG
Do @oflued @O @eSAl 20a] QGEDMOTealQowS
muBeorlealy) @RSERET VPEMTE  Hafld@ @&  @RS4TeMd
oo@aom  Oleafods  20emEh()  WWOHA @GS  &SIOO
ruadafleEpnz@oe.

6. mpesd  osmislalad  qudamod  pomeale MmMIB, TLAEID
npeElges IO, PEMHE D&, of)® QUBHEOTROET NN

o

M@BE&mM@, "21000 08 @al " aM@I@ alde 2018 eal caeg

WML (200 MMUAB) @R (@B " MVeMINIM aLOMIEDIE udle]
allue &HemEs Qldia], @ROD LI URHEO Q) HHEMENILBTN

MUUOIMOTEM  OROTTe @RI 0@ o3Mamsled @ el

ROBIMe" afaTlal MIBMIMLAYY DUIEIGEDDENRDI 6.

7. ;peedl sl dloaaide] eaig 6 21GQY TR 61T

8. wn@oey  (alag.ad-enl) eafesr 29 0520170 oloolalesal
TBesaid M. 4217 WM (@oee  600loM @RV ENE MY
sdlooday  msovledclen  dleajods @sl  afep  QBaHQ
roadafleEpsTao sy, -

9. WmEoEy Qdafled avesPRUlle: eaemieamudleal GIMS (Cuarantee
information Management system) @alodgell@d smimiges loginid
9aleWUTl 5] @RATEW T 6)aIGQEME®I 6.

4) The Law Department opined in this regard as folows:-
BO6M Qidha] TYSYaIClEUOLMPOW LIRMIEIW &HOS NOEENE|
aSlowlad -

(ag)) CO8 @@rﬁg’lmocﬁdﬁ' el oo ol e0-830ajengial efldlg o’ agam
OAOBEEN  TUOImEDIT e eldlesana@ilay  MUAEnId NOEEM
hBaemioud 2003 el The Kerala Ceiling on Government Guarantees Act &)
2(b), 4 OJce:qdcs:Q'ls)el amaGEd  alteleeagigeeran’ G Qdha] 20aqf
QITRCOEMR 61T).

(6n) oo euenUle@iaj @RAINIM eusmMWle:aiaje MUABEHEID GOENE
HPOOITD 60U OERPWTVONMR  Eald, a0erPUle:  eamdallelnuo, alaall
a0 CEEIE GBSO 6IT).

() edos @RASIMLIMMY warlajea €0-6300]60¢1 aflaloalem
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() 15.04.2020 ea @U.&(VOWI) M. 20F 2020/ Tvan. SEmEAIeE
AlluoB00woEEBEe ®EI0IOM @OE.R EUIMWe:EEIm DUBewFETmEMED. Sl DOmo Ql
H©ICIM @oIRENIMLAIDY] GalBEHIBLA M. (@o.@ susmuleled NBCFDC ©o
Artisans Development Co-operative Limited 0. manleaidenjgan Loan Agreement
&M @RSIMVNIMAIEBIQIEe IRETE af) M (GaodElEBM. AR GIMImS QJTR®
Loan Agreement &el QQUIMUOBUE @RoUI&EIERM@IHM MuostumMWls] @E6M
Qo] Pl @eElEd CI@BrIMeODFEHIMRDe @YW M MoeNITWla] OOME Q)
odOonjgailesmsmz@e alltoEoeueRud »ES IR HEICITE DUBe.ISETmMED.
aldBa] &ES 10N &:EICIM @RMMINWAIW CaIREEHEMRDAIH .

() Loan agreement &a] g OO (@0 UMWl ©6MEl@d
DUBOGEODE ML @YQBIOM WBElaB:Ba] HBS NI EHEIGIMMEIMWAIW
CalCED TR@AIL:MO.

(ag)ad) 45 oSl @ales qudEIB VWorME  @reElERI @
MUoNIMWl 5] @EEM Qldha] D4l ©@EICHITE CIBRRIMODGERHEWI OOME QF
08 gAlEBHEWI 6 .aglgleloam@madme. QIR®  MIaN2IRYODIE (TR
1oEEME @RMAIGIEBMM @ MuoNITWla] ©alley ®eiowled @lmaimeageamerrmoe
AR @ TVNITW] 4] TR Ol aJ0B5AIEEMRDe QllRRIURERUE &ES NIEE]
HEIOIDS DUIOAIFETTNERDo ald:@a] GRAENUMLAIVS EaIBELHRDBIHID.

ca@ Mlde3umBude allewwrow] BEEM Qitia] MYEYAIGBIEUBOWMEROI]
eRIHIVIGEs  HES  (IEEME  HEIG  CRANGI  AUMODIR (@000
(GDOWRIHEMMe @YD BRI QlltoBEEBREHS  HOI®  BEEM Qb
Al@leue ol 4 @EEBBOS DEGEUDYEIBHLEBRUBE TRTYTRISETD (T 204/
QUBECDEMRMISEM (Mo BEEM Qidallom @rAlWlenoqMm@osny.

5) The Hon'ble Chief Minister has ordered to place the matter of executing
Block Government Guarantee of 45 crores under the common terms of guarantee
for obtaining financiad loan assistance from NBCFDC through ARTCO to disburse
the amount among its members who are from poor backward classes, before the

Council of Ministers for consideration.

Point for Decision
Whether a Block Government Guarantee of 45 crores may be executed

under the terms of guarantee as insisted by the Finance Department and as per
the drections of Law Department for obtaining financia loan assistance from
NBCFDC through ARTCO Ltd? |



