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COVERNMENT OF KERALA

Abstract

Industries Department - Extension of Government Guarantee to Kerala
Electrical and Allied Engineering Company Limited - Sanctioned - Orders
Issued.

INDUSTRIES(D) DEPARTMENT
G.O.(Ms)No.19/2026/ID Dated, Thiruvananthapuram, 20-02-2026

Read:- 1. G.O(Ms) No. 108/2020/IND Dated 19/12/2020.
2. The Letter Number FIN.100/1619/2025 Dated 28.02.2025
from the Managing Director, Kerala Electrical and Allied
Engineering Company Limited.

ORDER

As per the G.O read as 1%t paper above, Government Guarantee for an
amount of Rs. 50 Crore was provided to Kerala Electrical and Allied
Engineering Company Limited and the period of the said Guarantee expired

on 31.12.2025. As per the letter read as 2"d paper above, the Managing
Director, Kerala Electrical and Allied Engineering Company Limited has
requested the Government to extend the Government Guarantee for 5 years
beyond 31.12.2025 to ensure uninterrupted Financial support from the
Consortium Banks.

2). Government have examined the matter in detail and are pleased to
extend’ a total Government Guarantee of Rs. 50 Crore [ Rs. 37.50 Crore in
favor of the Consortium banks (State Bank of India & Kerala Bank) and Rs.
12.50 Crore in favour of HUDCO or any other Central/ State financial
institution or any other Public Sector Bank] to the Kerala Electrical and
Allied Engineering Company Ltd, for a further period of 5 years with effect
from 01.01.2026, subject to the following terms and conditions.

1. Guarantee Commission @ 0.75% shall be remitted as per order in
G.O(Ms) No.487/04/Fin , dated 16.10.2004 & Guarantee Act.

ii. Simple interest @ 12% shall be charged for delayed payments as
specified in clause (5) of the above G.O.

G.0.(Ms)No.19/2026/1D
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iil. Half yearly report shall be sent to Government in Finance Department
with the attested copies of chalans remitting Guarantee Commission &
penal interest, if any indicating details of Guaranteed amount,
outstanding, guarantee commission payable (with details of calculation) .

iv. Company should ensure the remittance of Guarantee Commission dues
if any, before the execution of the deed.

V. Since Guarantee Commission cannot be waived as per Guarantee Act,
Company shall evolve a proper mechanism for the strict payment of the
Guérantee Commission without any fault.

vi. The Guarantee Deed shall invariably contain the G.O No. and date of
Governrher;t Guarantee, Amount and period of Guarantee and the
ceiling limit as per KCGG Act, 2003 (as amended through Finance Act 2,
2022) & should be get vetted by Government.

(By order of the Governor)
A PM MOHAMMED HANISH
ADDITIONAL CHIEF SECRETARY

G.0.(Ms)No.19/2026/1D

To:
Managing Director, Kerala Electrical and Allied Engineering Company
Limited, Thiruvankulam Via, Mamala. P.O, Kochi,

The Director/ Additional Director of Industries and Commerce,
Thiruvananthapuram,

The Accountant General (A&E/ Audit II), Kerala, THiruvananthapuram,

The Executive Chairman, Board for Public Sector Transformation,
Udharasiromani Road, Sasthamangalam, Thiruvananthapuram,

The Finance Department ( Vide PU-B3/48/2025-FIN dated 09-01-2026),
The Information & Public Relations Department ( Web & New Media),
Stock File / Office Copy.

Forwarded /By order

Signed by
Simpgssion Officer

Date: 20-02-2026 17:06:03
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“Finance' agrees to accord sanction to extend a total Government
Guarantee of Rs.50 Crore [Rs.37.50 Crore in favour of the consortium’
banks (State Bank of India and Kerala Bank) and Rs.12.50 Crore in favour?
of HUDCO or any other central/State financial institution or any other:
public sector bank], to KEL for a further period of 5 years, to facilitate the
smooth operation of various working capital facilities availed from Banks,

subject to usual terms and conditions of Government guarantee.

Terms and Conditions

(i) Guarantee Commission @ 0.75% shall be remitted as per order in‘
G.0.(Ms) 487/04/Fin dtd 16.10.2004 & Guarantee Act.
(ii) Simple interest @ 12% shall be charged for delayed payments as |
specified in clause 5 of Government Order dtd 16.10.2004.



(iii) Half yearly report shall be sent to Government in Finance, "
Department with attested copies of chalans remitting Guarantee '
Commission & penal interest, if anyindicating details of guaranteed‘
amount, outstanding, guarantee commission payable (with details of
Calculation). |
(iv) Administrative Department should ensure the remittance of o
Guarantee Commission dues if any,before the execution of deed.

(v) Since Guarantee Commission cannot be waived as per Guarantee Act,_:
Administrative Department may evolve a proper mechanism for the strict,
payment of Guarantee Commission without any fault. |
(vi) The Guarantee deed shall invariably contain the Govt Order No. &
date of Government Guarantee, Amount & period of Guarantee & thef

Ceiling limit as per KCGG Act,2003 (as amended through Finance. '
Act.2,2022) & should be get vetted by Law Dept.” "
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