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NOTE FOR THE COUNCIL OF MINISTERS

This note pertains to providing Government Guarantee to Kerala Cashew -
Board (KCB) Ltd for availing one time ad hoc cash credit loan of Rs. 50 crore from

Kerala Bank.

2) The Kerala Cashew Board (KCB) Ltd was established by Government of Kerala as
a Special Purpose Vehicle (SPV) with the main objective of procuring Raw Cashew
Nut (RCN) from within and outside India and making it available to various Cashew
Pchessing Units in the State. Kerala Cashew Board (KCB) Ltd is currently engaged
in import of Raw Cashew Nut (RéN) from foreign countries especially Cashew -
Producing African Nations. This imported Raw Cashew Nut is supplied to 40 Cashew
Processing Units operated by Kerala State Cashew Development Corporation

(KSCDC) Ltd and CAPEX.

3) As per G.O (Ms) No. 63/2018/ID Dtd 13/08/2018, State Government had provided
Guarantee to Kerala Cashew Board (KCB) Ltd for availing a Cash Credit Loan of X
100 crore from Kerala Bank. On its expiry on 31/10/2024, Government renewed the
Guarantee for sixv more years with effect from 01/11/2024 vide G.O (Ms) No. "’
1/2025/ID Dtd 03/01/2025. This loan is being used for procuring and supplying RCN
to KSCDC & CAPEX. All repajrnent commitments of KCB is met through
remittances from these institutions and financial assistance received from State

Government by- way of Working Capital Loans allotted ihrough plan funds.

4) Kerala Cashew Board has prepared a plan to import 20,000 MT of Raw Cashew
Nuts to pfoVide.more working days as part of ensuring benefits such as ESI to

workers in the 2025-26 financial year. The existing cash credit loan of Rs 100 crore is



~ insufficient to meet the seasonal requirement' of caéhew nuts. Due to seasonal’
variations, it is not possible to procure more cashew nuts than is required at the time

when cashew nuts are processed and sold for repayment. With many hiccups being

faced with such imports, the maximum that the Kerala Cashew Board has been able to

irhport to date is 14,000 metric tons during 2023-2024.

5) Under the above context, Cashew Board has submitted a proposal to Kerala Bank

to sanction a one time ad hoc loan of 50 crore in addition to the existing 100 crore

credit loan for the purpose of importiﬁg 20,000 Metric Tons of RCN during 2025-26. -
Further, Kerala Bank has given in- };rincipal approval for this proposal after its due

verification. Cashew Board has intimated the Bank that if this amount is sanctioned,-
the entire amount will be repaid with interest within 6 months.

6) When the request.of KCB Ltd alo.ng with requisite details was forwarded to

Finance Department, that Department offered the following remarks:
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7) In furtherance, when the file was circulated for orders as to whether Government -
Guarantee may be provided to Kerala Cashew Board Ltd for availing a one time ad
hoc credit loan assistance of 50 crore from Kerala Bank, the Hon’ble Chief Minister

ordered to place the matter before the Council of Ministers.

Point for Decision
Whether Government Guarantee inay be provided to Kerala Cashew Board (KCB)
Ltd for six months to avail a one time ad hoc credit loan assistance of Rs. 50 crore

from Kerala Bank, subject to the conditions specified by Finance Department?



