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“Amendment of the Rules:- In the Right to Fair Compensation and Transparency in
Land ACduisition, Rehab'ilitatioﬁ and ﬁesett}ement (Kéral'a) Rules, 2015, in rulé 4.-
(a) for sub-rule (2), the following sub-rule shal be substituted, namely:-
2y () in'aoquisitions where Special Unit is being established by the F{eq'uisitioning
Authority other than Government Departments the entire establishment cost calculated

by the District Collector shall be paid by the Requisitioning Authority in instalment basis



(year wise);
(i) in acquisition performed by Central or Stale Government Departments the
proportional establishment charge of the cost of compensation of the proposed
acquisition need not be deposited by the Requiring Body.
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“Administrative Department is requested lo take up the matter with Revenue
Department.
AD is also requested that, they may inform the Revenue Department that,

'Finance' recommend to change the rules with a more appropriate provision”.
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" Rule 4(2) of the RFCTLARR {Kerala) Rules 2015 specifies mandatory payment
of 30% establishment charge of the cost of compensation of the proposed acquisition.

" The same has been reproduced below:

" 42): The Collector shall calculate the probable establishment charges for the
acquisition at the rate of thirty percent of the cost of compehsation of the 'probose'd
acquisition, which shall be deposited by the Requiring Body in the appropriate Head of

Account

As per G.O(P) No. 17/2018/RD dated 12.04.2018 (SRO 226/18), Rule 4(2) of LARR

Rules,é015 has been amended as foIioWs.
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“Amendment of the Rules:- In the Right.to Fair Compensation and Transparency in Land .

Acquisition, Rehabilitation and Resettlement (Kerala) Rules, 2015, in rule 4.-
{a) for sub-rule (2), the following sub-rule shall be substituted, namely:-

(2) (i) in'acqmsitions where Special Unit is being established by the Requisitioning
Authority other than Government Departments the entire establishment cost calculated
by the ‘District Collector shalt be paid by the Reaquisitioning authority in installment basis

(year wise),

(i) in acquisition performed by Central or State Government Departments the

proportional establishment charge of the cost of compensation of the proposed

acquisition need not be deposited by the Requiring Body.”

It is pointed out that Rule 4(2) of LARR Rules, 2015 mandates for the payment . -

of 30% establishment charges. The said establishment charges is 30% of the fotal land
acquisition cost. It is also pointed out that where Special Units are created the
Requisitioning Authority are bound to pay the establishment charges for running the said
unit. Here the establishment charges is the salary and allowances of the staff working in

the unit.

It is pointed out that by the introduction of the LARR Act, 2013 the guidelines
specified in G.O(Ms) No. 213/99/RD dated 14.06.1999 for payment of establishment

charges has no relevance.

In this case the Special Tahsildar, Sree Pandaravaka Lands No Ill is not created
exciusively for thé acquisiﬁon of land fou; KSIDC.. The said unit‘ is creatéd for the Lanld
Board for issuance of Sree Pandaravaka Land Pattyam. The argument that KSIDC is
paying 50% establishmenf charges for running. the said office (ie. ﬁwe salary and

allowances of the staff working in the O/o Special Tahsildar, Sree Pandaravaka Lands

No Il is also0 not tfue. It has been confirmed from the District Collector,




4

Thiruvananthapuram that they had not paid the 50% establishment charges for running
the Special Unit Viz. Special Tahsildar, Sree Pandaravaka Lands No lll and that they had

paid only an amount of Rs 10 Lakhs {o meet the incidental expenses.

Hence in this case Industries Department is requested to place matter before the
Council of Ministe_rs for granting exemption to the Requisitioning Authority Viz. KSIDC from
the payment of 30% establishment charges of the land acquisition cost to 'the tune of Rs
102.21 Crores with regard to the acquisition of land for KSIDC in refaxation of Rule 4(2) of

LARR Rules, 2015 as a special case”
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