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This note deals with giving in-principle sanction to avail loan from
HUDCO through KURDFC with government guarantee,for LIFE housing
scheme in such a manner that 3750 crore in 2025-26 and X750 crore in 2026-
77 thus a total amount of 1,500 crore, including 1,100 crore to provide
loan allocation for 1,27,601 houses currently under construction, and X400
crore for providing housing construction financial assistance to beneficiaries
belonging to SC- ST category in Gram Panchayats where beneficiaries in

such category are predominantly included in the LIFE list.

2 In the 202425 Budget announcement, it was targeted to complete the
construction of one lakh houses under the LIFE Housing Scheme. However,
due to the non-availability of sufficient loan share, this target could not be
achieved. Out of the houses contracted and started ,a total of 1,27,601
houses including 95,922 houses that could not be completed and 31679
houses which are agremented in 2025-26, are under construction at various
stages. For completing the construction of these houses, the required loan

share has to e secured.

3. For implementing the LIFE Housing Scheme in Gram Panchayats,
loans had been availed earlier from HUDCO through KURDFC with
government guarantee—< 2420 crore in 2018 under Scheme No. 21263, and

%1350 crore in 2022 under Scheme No. 21463. Only %98.34 crore remains



available from HUDCO under this loan head. The repayment of the existing
HUDCO loan principal is being done over 15 years by deducting at source
from the Development Grant of Local Self-Government Institutions through
KURDFC, while the interest is being paid every year by the Government

from budgetary provision.

4. In this situation, to provide the required loan share for 1,27,601

houses currently under construction, an amount of 1100 crore is necessary.

As per G.O.(Rt) No. 2806/2022/LSGD dated 15.11.2022, the Government

had instructed that priority should be given to Scheduled Castes, Scheduled
Tribes, and Fisheries categories for sanctioning housing construction
assistance, and for the General category, assistance should be given subject to
the availability of funds with the Local Self-Government Institutions.
Accordingly, an additional amount of 400 crore is required to provide
housing construction financial assistance to the beneficiaries belonging to the
Scheduled Castes and Scheduled Tribes in the panchayats where such
beneficiaries are more in number in the LIFE list. Thus, LIFE Mission
proposed a total loan amount of I1500 crore, to be availed from HUDCO

through KURDFC with government guarantee ,in such a way that 750

crore in 2025-26 and X750 crore in 2026-27.

5.Finance Department opined as follows in the matter:



" Administrative Department is allowed to avail a loan of Rs 1500 cr in 2

installments as proposed.
'This has the approval of Hon'ble Minister (Finance)' "

6. Hon'ble Chief Minister has ordered to place the matter before the

Council of Ministers.

Points for Decision

1. Whether in principle sanction may be granted to avail a loan of Rs.1500
crore from HUDCO, through KURDFC with Govt guarantee,including X 1,100
crore for providing loan share to 1,27,601 houses currently under construction, and
400 crore as housing construction financial assistance to the beneficiaries
belonging to the Scheduled Castes, Scheduled Tribes category in the panchayats

where such beneficiaries are more in number in the LIFE list ,in such a way that

X750 crore will be availed in 2025-26 and X750 crore in 2026-27,

2. Whether repayment may be done with principal covered over 15 years by
deducting at source from the Development Grant of Local Self-Government

Institutions through KURDFC ;

3

3. Whether interest be paid by Government every year by budgetary

provision ?

5



