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i. Guarantee Commission @ 0.75% shall be remitted as per orders in G.O. (Ms)
487/04/Fin dated 16.10.2004 & Guarantee Act.

i. Simple interest @ 12% shall be charged for delayed payments as specified in clause
5 of Government Order dtd 16.10.2004.

i. Half yearly report shall be sent to Government in Finance Department with attested

copies of chalans remitting Guarantee Commission & penal interest, if any, indicating
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details of guaranteed amount outstanding, guarantee commission payable (with
Calculation Statement).

iv. Administrative Department should ensure the remittance of Guarantee Commission
dues if any, before the execution of deed.

v. Since Guarantee Commission cannot be waived as per Guarantee Act,
Administrative Department may evolve a proper mechanism for the strict payment of
Guarantee Commission without any fault.

vi. The Guarantee Deed shall invariably contain the Govt Order No. & date of
Government Guarantee, Amount & period of Guarantee & the Ceiling limit as per
KCGG Act, 2003 (as amended through Finance Act.2, 2022) & should be got vetted
by Law Dept.
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'Finance' agrees to provide additional Government guarantee for an
al__n'.dunt of Rs.200 cr (Rupees Two hundred Crore only) for 15 years to Kerala -
State Backwai'd Classes Development Corporation for availing loan ffom‘
National Minorities Development Finance Corporation (NMDFC) subject to -

the following terms and conditions of Government Guarantee :-

i. . Guarantee Commission @ 0.75% shall be remitted as per orders in G.0.
(Ms) 487/04/Fin dated 16.10.2004 & Guarantee Act.

ii. Simple interest @ 12% shall be charged for delayed payments as spec.:i.ﬁed
in clause 5 of Government Order dtd 16.10.2004. '

iii. Half yearly report shall be sent to Government in Finance Department
with attested copies of chalans remitting Guarantee Commission' & penal
interest, if any, indicating details of guaranteed amount outstanding, guarantee

commission payable (with Calculation Statement).
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iv. Administrative Department should ensure the remittance of Guarantee: .

‘Commission dues if any, before the execution of deed.

v Smce Guarantee Commission cannot be waived as per Guarantee Act :

-Admlmstratwe Department may evolve a proper mechanism for the strlet n

payment of Guarantee Commission without any fault.

. Vi The Guarantee Deed shall invariably contain the Govt Order No. & date - .

of Government Guarantee Amount & period of Guarantee & the Celhng lnmt- ko

as per KCGG Aet 2003 (as amended through Finance Act. 2,2022) & should'- _'

_be got vetted by Law Dept.

- This_'has the approval of Hon'ble Minister (Finance)"
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GOVERNMENT OF KERALA
(SHRI. PINARAYI VIJAYAN MINISTRY)
NOTE FOR THE COUNCIL OF MINISTERS

-File-No.

Department

Subject

Date of Chief Minister's order for placing
before the Council

i. Does the case involve financial
commitments/implications.

ii. If the answer to the above is in the
_affirmative, whether Finance
.Department has been consulted
and their remarks incorporated in
the Council Note

Are any. other Departments concerned with
the case and if so, have they been
consulted. and their remarks incorporated in
the Note of the Council ?

Name of Joint Secretary who submitted the
Draft Note

Name of the Additional Chief Secretary
who approved the Draft Note

Date of Approval of the Draft Note for the
Council by the Additional Chief Secretary

Name of Chief Secretary who approved the

Draft Note

Date of Approval of the Draft Note for the
‘Council by the Chief Secretary

‘Name of Minister who approved the Draft

Note

Date of approval of the Draft Note for the
Council by the Minister

" Date of Submission of fair copies

Date of Decision by the Council of
Ministers

"Number, and date of the G.O/Letter

A1/131/2023/8CDD

Backward Classes Development (A) 'Depar-imenf 7

Providing of additional Government Guarantee of
Rs. 200 crores for 15 years to Kerala State
Backward Classes Development Corporation for

availing loan from National Minorities Develop_meh_t :
Finance Corporation (NMDFC) - Reg.

25/03/2025

Yes

Yes

No

Smt. Valsala S. D.

Sri. Puneet Kumar
01/04/2025

Smt. Sarada Muraleedharan
19/04/2025

Sri. O. R. Kelu

21/04/2025

22/04/2025



Note for the Council of Ministers

1 This note is for providing additional Government Guarantee of ¥ 200 crores for 15
years to Kerala State Backward Classes Development Corporation for .availing

loan from National Minorities Development Finance Corporation (NMDFC).

2. In order to get low interest rate loans from National Minority Development Finance
Corporation (NMDFC) to the Socially and Economically Backward Communiiieé,
the Managing Director, Kerala State Backward Classes Development Corporation

has requested Government to provide an additional Government Guarantee (Block

Gurantee) for ¥ 200 crores.
3. The Finance Department has agreed to the proposal with the following remarks ; '

'Finance' agrees fo provide additional Government guarantee for an amount of
Rs. 200 cr (Rupees Two hundred Crore only) for 15 years to Kerala Statév
Backward Classes Developrﬁent Corporation for avaiing loan from National
Minorities Development Finance Corporation (NMDFC) subject to the following

terms and conditions of Government Guarantee ;

i. Guarantee Commission @ 0.75% shall be remitted as per orders in G.O. (Ms)

487/04/Fin dated 16.10.2004 & Guarantee Act.

i. Simple interest @ 12% shall be charged for délayed payments as specified in

clause 5 of Government Order dtd 16.10.2004.

ii. Half year'ly report shall be sent to Government in Finance Department with
attested copies of chalans remitting Guarantee Commission & penal inferest, if any,
indicating details of guaranteed amount outstanding, guarantee commission payable

(with Calculation Statement).

iv. Administrative Department should ensure the remittance of Guarantee

Commission dues if any, before the execution of deed.



" v. Since Guarantee Commission cannot be waived as per Guarantee Act,
" Ad_minis'trative--Department may ewvolve a proper mechani‘sri_n for the stricf_

" payment of Guarantee Commission without any fauit.

vi. The Guarantee Deed shall invafiab!y contain the Govt Order No. & date of

'Gevernme'nt Guarantee, Amount & period of Guarantee & the. Ceiling limit ae'per' e

'KCGG Act; 2003 (as amended through Finance Act.2, 2022} & should be got i
vetted by Law Dept b

This has the approval of Hon'ble Minister (Finance)"
" 4. Hon'ble Chief Minister has ordered 0 place the matter before the Council ef o
' _Minisiere._ 3 |

POINT FOR DECISION

.Whether an add;tuonal Government Guarantee of ? 200 creres fer 15 years may

' be sanctlened to Kerala State Backward Classes Development Corporanen fer o

~ availing loan _from National Minority Development Finance Corporation (NMDFC), et

subject fo the conditions stipulated by Finance Department ?



