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Abstract

Electronics and Information Technology Department- Government
Guarantee to KFON Limited for availing loan for raising working capital-
Issued- Orders issued.

ELECTRONICS AND INFORMATION TECHNOLOGY (B) DEPARTMENT
G.O0.(Ms)No.6/2024/1TD Dated, Thiruvananthapuram, 07-06-2024
Read:- 1) G.O.(Ms)No. 487/04/Fin dated 16.10.2004.

2) Circular No.65/2021/FIN dated 09.08.2021.

3) DO No.KFON/MD/2024/355 dated 30-01-2024 and letter
No.KFON/MD/2023-24/499 dated 05-04-2024 of the Managing
Director, KFON Limited.

ORDER

As per the Articles of Association of KFON Limited, the company is
entitled to borrow funds with the permission of the Board of Directors. The
Board of Directors examined various options for raising funds and resolved to
entrust the Managing Director, KFON Limited to adopt suitable method to
raise funds and to take appropriate action in the matter.

2) The Managing Director, KFON Limited apprised the intention to avail
loan from Bank for raising working capital in the meeting chaired by the Chief
Secretary held on 29-01-2024 and wherein it was directed to examine the
possibility of issuing Government Guarantee for availing the loan.
Subsequently, the Managing Director, KFON Limited as per the

communications read as 3'd paper above submitted a proposal to issue
Government Guarantee to avail loan to the tune of Rs.25,000,0000/- (Rupees
Twenty Five Crore Only) for five years from Indian Bank, Main branch,
Thiruvananthapuram at an interest rate ranging between 8.50% and 9.20%.

3) Government have examined the matter in detail and are pleased to issue
Government Guarantee to KFON Limited for availing a loan of
Rs.25,000,0000/ - (Rupees Twenty Five Crore Only) for five years from Indian
Bank, Main Branch, Thiruvananthapuram at an interest rate ranging between
8.50% and 9.20% as working capital subject to the following terms and
conditions:-

i. Commission on Government Guarantee @ 0.75% shall be remitted as
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per the G.O. read as 15 paper above and Kerala Ceiling on Government
Guarantee Act, 2003.

ii. Simple interest @ 12% shall be charged for delayed payments
of Commission on Government Guarantee as specified in clause No.5 of

the G.O. read as 15t paper above.

iii. The Managing Director, KFON Limited shall sent half yearly report
to Government in Finance Department with attested copies of challans
remitting commission on Government Guarantee & penal interest, if any,
indicating details of guaranteed amount outstanding, commission on
guarantee payable (with Calculation Statement).

iv. Since the commission on Government Guarantee cannot be waived
as per Kerala Ceiling on Government Guarantee Act, 2003, the Managing
Director, KFON Limited shall pay the commission without fail.

v. A deed of Guarantee shall be executed, as per the circular read as 29
paper above, and the deed invariably contain the Government Order
number and date of issue of Government Guarantee, Amount & period
of Guarantee & the Ceiling limit as per Kerala Ceiling on Government
Guarantee Act, 2003 (as amended through Finance Act.2, 2022).

vi. The Managing Director, KFON Limited shall ensure the remittance of
dues of commission on Government Guarantee, if any, before the
execution of deed.

4) The Secretary, Electronics and Information Technology Department is

authorised to execute the deed of Guarantee on behalf of the Government of
Kerala.

(By order of the Governor)
DR RATHAN U KELKARTA S
SECRETARY

To:

The Managing Director, KFON Limited, Thiruvananthapuram.

The Principal Accountant General (A&E) Kerala, Thiruvananthapuram.

The Principal Accountant General (G&SSA), Kerala, Thiruvananthapuram.
Finance Department (Ref:-No.2692302/PU-B3/7/2024-FIN dated 01-04-2024).
General Administration (SC) Department (vide item No.2182 dated 24-05-2024).
The Information Officer, Web & New Media, I & PR Department

Stock File/ Office Copy

Forwarded /By order

G.0.(Ms)No.6/2024/I1TD

Signed by Mahesh. R
Seater0706i2€84 19:30:31
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“Finance’ agrees to issue Government guarantee for an amount of Rs.25 cr for 5
years to avail loan from Indian Bank as part of raising working capital for the KFON project
subject to the following terms and conditions of Government Guarantee:-

i. Guarantee Commission @ 0.75% shall be remitted as per orders in G.O. (Ms) 487/04/Fin
dated 16.10.2004 & Guarantee Act.

ii. Simple interest @ 12% shall be charged for delayed payments as specified in clause 5 of
Government Order dtd 16.10.2004.

iii. Half yearly report shall be sent to Government in Finance Department with attested

. copies of chalans remitting Guarantee Commission & penal interest, if any, indicating

details of guaranteed amount outstanding, guarantee commission payable (with Calculation
Statement). '

iv. Administrative Department should ensure the remittance of Guarantee Commission dues
if any, before the execution of deed.

v. Since Guarantee Commission cannot be waived as per Guarantee Act, Administrative
Department may evolve a proper mechanism for the strict payment of Guarantee
Commission without any fault.

vi. The Guarantee Deed shall invariably contain the Govt Order No. & date of Government
Guarantee, Amount & period of Guarantee & the Ceiling limit as per KCGG Act,2003 (as
amended through Finance Act.2, 2022) & should be got vetted by Law Dept.

e

"This has the approval of Competent Authority
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