
G.O.(Ms)No.31/2025/WRD   Dated,Thiruvananthapuram, 03-05-2025
    Read 1 G.O.(Rt)No. 184/2018/WRD dated 22.03.2018.
 2 Letter No. KWA-JB/9128/2024-AE9 dated 12.12.2024 from

Managing Director, Kerala Water Authority.

 

GOVERNMENT OF KERALA

 

Abstract
Water Resources Department - sanction the tender proposal submitted by
Managing Director, Kerala Water Authority for the work ' Augmentation
of WSS to Angamaly Constituency - Part 1 - Package III - Laying of
CWPM and construction of OHSRs' to the single bidder M/s Uralungal
Labour contract Co Operative Society, Madappilly College, Vadakara,
Kozhikode- 673102 at their quoted rate of Rs. 16,72,05,550.30/- which is
32% above TPAC and 14.77% above Local Market Rate – accorded -
Orders issued.

WATER RESOURCES (WATER SUPPLY-B) DEPARTMENT
 
 

ORDER
             Government accorded Administrative Sanction for the work
Augmentation of WSS to Angamaly Constituency - Part 1 - Package III -
Laying of CWPM and construction of OHSRs for Rs. 116 crores as per
Government order read as 1st paper above, and funding sanction for the same
was obtained for Rs.115.93 crores dated 12.11.2018.

                2) Package 3 is the subject tender and consists of construction of
8.5 LL OHSR at Thuravoor, 5 LL OHSR at Manjapra, Clear Water Pumping
Main with DI K9 pipes of various sizes (400 mm, 350 mm, 300 mm, 250
mm and 200 mm), MS pipes for canal and culvert crossing, valve chambers,
anchor blocks and road restoration. The first tender was cancelled due to non
participation. The package was later retendered several times. The last tender
was extended 14 times before it was cancelled for recasting the estimate. The
project estimate was recast, and a new technical sanction was issued on
26.07.2024 for Rs.1500 lakhs by the chief Engineer.

             3) The tender for the work was invited as item rate BOQ by fixing
the due date of submission as 30.08.2024, but it was cancelled due to non
participation. In response to the retender call, one offer was received from
M/s Uralungal Labour contract Co operative Society.
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            4)The details of quote of the prequalified bidder and comparison with
TPAC is as follows.
 

Name & Address of the
tenderer   

TPAC in
Rupees.

Quoted amount in
Rupees

Comparison
with PAC

in (%)
M/s. Uralungal Labour
Contract Co Operative
Society, Madappilly
College Vadakara,
Kozhikode- 673102

Rs.126670872/- Rs.16,72,05,550.30 32% above
TPAC.

         5) The Superintending Engineer had requested the bidder to reduce his
quoted amount through the contractors portal of PRICE 3.0. But the bidder
informed his unwillingness to reduce his quoted amount. The bidder stated
that their offer already reflects the minimum workable rates, factoring in site
conditions and high costs for materials like DI and PVC pipes, which are
approximately 25-35% higher than Delhi schedule Rates and are subject to
continuous price fluctuations. They expressed that further reduction would
lead to financial loss and highlight that, due to unpredictable constraints
affecting project costs, they are unable to proceed with the work at a reduced
rate.

             6) Managing Director, KWA has reported that the quoted rate of
234 items are 10% above estimate rate of corresponding items out of which
84 items exceeds 25 % above estimate rate of corresponding items and 52
items exceeds 100 % above estimate rate of corresponding items:

         7) The Tender Committee which convened on 19.11.2024 evaluated the
tender in detail and observed the following.

a. LMR PAC
corresponding to
TPAC

: Rs.14,56,81,704/- (15.01% above TPAC)
(LMR Place: Kanayannur, Aluva and
Paravur Taluk, LMR as on 14-10-2024)
(Generated from PRICE 3.0)

b. Quoted Amount of
single bidder

: Rs.16,72,05,550.30/-

(32% above TPAC)
c. Current SOR+10% : Rs.13,93,37,959/-

(10% above TPAC)
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               8) As per GO (P) No. 16/2017/Fin dated 06.02.2017, the tender can
be sanctioned for the lowest among the above three, which is Current SoR +
10% ie., Rs. 13,93,37,959/-.

       9) The Superintending Engineer , Muvattupuzha has recommended
to sanction the tender to the single Bidder, M/s. Uralungal Labour Contract
Cooperative Society for their quoted amount of Rs. 16,72,05,550.30/- (32%
above TPAC) as there is no chance of getting a better offer. It is also reported
that the contractor's concerns about the cost escalation are reasonable. It is
also added that by considering the urgency of awarding this KIIFB work,
repeated tendering or recasting the project to attract alternative bids is
unlikely to yield better results and may delay project progress.

         10) Considering the above facts and also the importance for the
timely completion of the project, Managing Director, KWA has requested to
sanction for awarding the work to the single bidder M/s Uralungal Labour
contract Co Operative Society, Madappilly College, Vadakara, Kozhikode-
673102 at their quoted rate of Rs. 16,72,05,550.30/- which is 32% above
TPAC and 14.77% above LMR. 
            11) Considering the urgency of the work, Government are pleased to
accord sanction to the Managing Director, Kerala Water Authority to permit
to accept the tender for the work Augmentation of WSS to Angamaly
Constituency - Part 1 - Package III - Laying of CWPM and construction of
OHSRs to the single bidder M/s Uralungal Labour contract Co Operative
Society, Madappilly College, Vadakara, Kozhikode- 673102 at their quoted
rate of Rs. 16,72,05,550.30/- which is 32% above TPAC and 14.77% above
LMR with the following conditions.

1. Even if the tender is accepted, the tendering authority may be directed
to issue LOA specifying the clause.9.14.1.6 of the NIT Vol-I to the
effect that 'on each supply, Contractor may submit bills for materials
supplied not exceeding 80% of estimate rate / quoted rate of materials,
whichever is less'. This clause may be incorporated in the agreement
also as the contractor is well aware about the clause 9.14.1.6 before
bidding and hence they could not claim 100% of the quoted rate.

2. KIIFB shall concur the tender only on conditions that "Supply of Pipes
& Payment for supply shall be strictly according to the CL 9.14 of the
NIT conditions" and that " Only the laid quantity of pipe will be paid by
KIIFB and excess supply if any shall be the responsibility of the
SPV/contractor and KIIFB shall not pay for such excess quantity.
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(By order of the Governor)
BISHWANATH SINHA

ADDITIONAL CHIEF SECRETARY
 To:

1. The Managing Director, Kerala Water Authority, Thiruvananthapuram.
2. Principal Accountant General (Audit/A&E), Kerala,

Thiruvananthapuram.
3. Finance Department (Vide remarks No. Infra-2/06/2025/Fin dated

30.01.2025)
4. General Administration (S.C) Department (Vide item No.2914 dated

30.04.2025 )
5. The Information Officer, Web & New Media, I&PRD
6. Stock File/Office Copy

Forwarded /By order

Section Officer
Copy to: PS to Minister for Water Resources
              CA to Special Secretary (Water Resources Department)
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Quoted amount in 

Rupees 

Comparison 

with PAC in (%) 
MIs. Uralungal Labour 

Contract Co Operative 
32% above 

Society, Madappilly Rs.12,66,70,872/- Rs.16,72,05,550.30 

College Vadakara, 

Kozhikode- 673102  

cNU6douc n)aflm1wx8 PRICE 3.0 ng)Cm o6nso4(3 anjofte 

cl 	a,io 	a e00n8 6nflcAJe00' Toe8cmbt. )cmoc snJktfl  0s4 tajoS 

ga &o'ooB 	00ejm5' crnoo10. mwns eonocö oflmeO 06xrn nMgqo 

&3061mm (&OOJ8(Dtm1&0o©  mtkoao(&, 6)6xn464 (t3TOOJCTUOG)Q) 6nJou5lcm 

°asc039313U8, 1xo3ncl 6)r&nnu8 mløtha 	ouZ n3acGObo 25-35% flJ6Xb ax8(m 

Dl, PVC eønJruz nJ3 	C)9aQS (ti, sZmo© Qflpi Q1yO1©3m6M3U8 

n5)CTTiflJtQj ocw©al060mm6 MOWcac&q6raocnfl. g§mwd dbonr ccmoV 

000cnjcuua ffin0IUi12JZi m6)axn0, flD0l 6)-,jejqa6)@ &niowlsm 

	

m00)a]0Q mb)(qsm6ueu 	3ø6fflo,. thOGTom) m1ø( co - søoaB 

&3 Qfl6) dCflbo (WbQJ(B 

o6n8Cso8 a,io 	io8 234 mues,s &J35" m1øY 

BTocTô6mcrw 	 ncç1caiç' 	mou 10% 	mi066mcna0 =01(08  

84 LDm6mub &moaniaw 	 ngynç m10maou3 25% 

0)aioo6mcnbo 52 pm6ueu8 mo6mth) cn63n6)s ng)c0ai9" M1øa1ccna0u8 

100% 	0)2J066Tfl0Mo CØ OJOC8 BToC0)00191 aiocm10v5 cWcWO€(& o1co(85" 

ru 



7) 19.112024 at cnicBcm 6)sa3w.x8 aavfl91 6)sa8cw(8 noc1 

a 	jnøs cni8acm soøuno8 tn1&se0 @ni. 

. LMR PAC corresponding to 

TPAC 

b. Quoted Amount of single 

bidder 

C. Current SOR+10% 

Rs. 14,56,81,704/- 	(15.01% above 

TPAC) (LMR Place: Kanayannur, Aluva 

,and Paravur Taluk,LMR as on 14-10- 

2024)(Generated from PRICE 3.0) 

Rs. 16,72,05,550.30/- 
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Rs. 13,93,37,959/- 

(10% above TPAC) 
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.Administrative Department is informed as follows: 

As per the details submitted, the Li amount is 32% above the PAC, 20% 

abovethe SOR+10% estimate, and 14.77% above the LMR estimate. As 

per KIIFB guidelines, "Tenders beyond justifiable market rate shall not 

be accepted. In exceptional circumstances if the tenders are to be 

accepted at a higher amount than the justifiable market rate the same 

shall be done with the approval of the Council of Ministers only." 

Even if the tender is accepted, The tendering authority may be directed to 

issue LOA specifying the clause.9. 14.1.6 of the MT Vol-I to the effect 

that 'on each supply, Contractor may submit bills for materials supplied 

not exceeding 80% of estimate rate / quoted rate of materials, whichever 

is less'. This clause may be incorporated in the agreement also as the 

contractor is well aware about the clause 9.14.1.6 before bidding and 

hence they could not claim 100% of the quoted rate. 

KIIFB shall concur the tender only on conditions that "Supply of Pipes & 

Payment for supply shall be strictly according to the CL 9.14 of the MT 

conditions" and that " Only the laid quantity of pipe will be paid by 

KITEB and excess supply if any shall be the resonsibility of the 

SPy/contractor and KTIFB shall not pay for such excess quantity. 
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Even if the tender is accepted, The tendering authority may be directed to 

issue LOA specifying the clause.9.14.1.6 of the NIT Vol-I to the effect 

that 'on each supply, Contractor may submit bills for materials supplied 

not exceeding 80% of estimate rate / quoted rate of materials, whichever 
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is less This clause may be incorporated in the agreement also as the 

coniractor is well aware about the clause 9.14.1.6 before bidding and 

hence they could not claim 100% of the quoted rate: 

KIIFB shall concur the tender only on conditions that "Supply of Pipes & 

Payment for sUpply shall be slrictly according to the CL 9.14 of the MT. 

conditions" and that " Only the laid quantity of pipe will be paid by 

KIIFB and excess supply if any shall be the responsibility of the 

SPy/contractor and KIIF B shall not pay for such excess quantity. 
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