
G.O.(Ms)No.22/2026/ID   Dated,Thiruvananthapuram, 02-03-2026

Read 1. Letter No. ADMN-Q/I-848/2020 dated 27/05/2020 from the
Chairman, Public Sector Restructuring and Internal Audit Board

 2. Letter No. Accts/213/2022-23 dated 20/02/2023  from the
Managing Director, United Electrical Industries Limited.

 

GOVERNMENT OF KERALA

 

Abstract

Industries Department - United Electrical Industries Limited - Conversion of
Government loan into equity and increasing of authorized share capital of
the Company  - Sanction accorded - Orders issued.

INDUSTRIES (H) DEPARTMENT
 
 

ORDER
 

      As per letter read as 1st paper above Public Sector Restructuring and
Internal Audit Board (RIAB) submitted a proposal  to Government for the
financial restructuring of 16 selected PSUs under the Industries Department,
with the objective to make the PSUs into bankable units by converting their
existing Government loans along with accrued interest into equity. The
proposed financial restructuring may facilitate the PSUs to avail further
financial support from Banks/FIs which may leads to reduce further
financial burden to the Exchequer. 
         2. The Committee Comprising of Chairman, RIAB, Director, BPE and
Chief (Industries), State Planning Board reviewed and evaluated the
operational and financial indicators as well as the corporate plan of these
PSUs for the proposed financial restructuring. The Committee evaluated the
draft proposal for restructuring of PSUs and finalised financial restructuring
proposal of 14 PSUs.  In this, Government loan of Rs.50.01 crore along with
accrued interest of Rs. 26.21 Crore, totalling Rs. 76.22 Crore of United
Electrical Industries Limited as on 31/10/2019 was proposed for converting
into equity.

3.The MD,UEIL reported that the Authorized Share Capital of the company
require an enhancement to Rs.81.22 Cr to accommodate the proposed
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conversion of loan and interest into equity.

      4. Government have examined the matter in detail and are pleased to
accord sanction to convert the Government loan amounting to Rs. 50.01
crore, along with accrued interest and penal interest of Rs. 26.21 crore
(totaling Rs. 76.22 crore), as on 31.10.2019 into equity and also to increase the
authorised Share capital of the Company to Rs. 81.22 Crore for 
accommodating the aforesaid equity conversion, by making necessary
changes in the relevant clauses of the Memorandum of Association (MoA)
and Articles of Association (AoA) of the Company.
 

(By order of the Governor)
A P M MOHAMMED HANISH

ADDITIONAL CHIEF SECRETARY
 

To: 

The Managing Director, United Electrical Industries Limited, Kollam

The Executive Chairman / Member Secretary, Board for Public Sector
Transformation, Thiruvananthapuram

The Accountant General (A&E / Audit), Kerala, Thiruvananthapuram

Finance (PU-D) Department (vide E 1633927/PU-D2/106/2020-Fin dated
05/08/2025)

Planning & Economic Affairs (BPE) Department (vide PLGEA-
BPE1/29/2021-PLGEA dated 17/02/2026)

The General Administration (SC) Department (vide Item No...................
dated .....................)

Web & New Media, Information & Public Relations Department

Stock file / Office copy
 

Forwarded /By order

Section Officer
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GOVERNMENT OF KERALA
(SRI.PINARAYI VIJAYAN MINISTRY)

NOTE FOR THE COUNCIL OF MINISTERS

1
File No.           

: IND-H1/191/2020-ID

 2 Department : Industries (H) Department
 3 Subject                                                   : Industries  Department  -  UEIL  -

Conversion  of  Government  loan  to
equity and increasing of  authorised share
capital - reg.

 4 Date of Chief Minister's order for placing 
before the Council.                            

:
 02/09/2025

 5 (i)  Does  the  case  involve  financial
commitments/implications
(ii)  if  the  answer  to  the  above  is  in  the
affirmative,  whether  Finance  Department
has  been  consulted  and  their  remarks
incorporated in the Council Note?

:

:

 Yes

Yes

 6 Are  any  other  Departments  concerned
with  the  case  and if  so,  have  they  been
consulted and their  remarks  incorporated
in the Note for the Council?

:
Yes,
Planning and Economic Affairs 
Department

 7 Name  of  Additional  Secretary  who
submitted the Draft Note.       

:
Smt. M.A. Rajeena Beegum

 8 Name of Additional Chief Secretary who
approved the Draft Note.

:
Sri. A P M Mohammed Hanish

 9
Date of approval of the Draft Note for the
Council by the Additional Chief Secretary
l Secretary

: 23.02.2026

10 Name  of  Chief  Secretary  who  approved
the Draft Note

:
Dr. A. Jaithilak

11 Date of approval of the Draft Note for the
Council by the Chief Secretary

:
24.02.2026

12 Name of Minister who approved the Draft
Note

: Sri. P. Rajeeve

13 Date of approval of the Draft Note for the
Council by the Minister

:
25.02.2026

14 Date of submission of fair copies : 26.02.2026
15 Date  of  decision  by  the  Council  of

Ministers
 

16
Number  and  date  of  the  G.O./letter
communicating the decision.



Note for Council of Ministers

This  note  deals  with the  conversion  of  the  existing  Government  loan  of

United Electrical Industries Limited as on 31/10/2019 amounting to Rs. 76.22 Crore

into equity and to increase the authorized share capital of the Company to Rs. 81.22

Crore.

2. As part of the restructuring of PSUs under Industries Department,

RIAB submitted a proposal to Government for the financial restructuring of selected

16 PSUs. The main objective of the proposal was to make these PSUs into bankable

units by converting their existing Government loan with interest and penal interest

into equity. The proposed financial restructuring may facilitate them to avail further

financial  support  from  Banks/FIs  which  may  leads  to  reduce  further  financial

burden to the Exchequer.

   3.  The Committee Comprising of Chairman,  RIAB, Director, BPE and

Chief (Industries), State Planning Board reviewed and evaluated the operational and

financial  indicators and corporate plan of these PSUs for the proposed financial

restructuring. The Committee evaluated the draft proposal for restructuring of PSUs

and finalised financial restructuring proposal of 14 PSUs. 

4.  In  this,  Government  loan  of  Rs.50.01  crore  along  with  accrued

interest of Rs. 26.21 Crore totalling Rs. 76.22 Crore as on 31/10/2019 of United

Electrical Industries Limited was proposed for converting into equity.

5.  When  consulted,  the  Finance  Department  offered  the  following

remarks;



Administrative Department is informed that, 'Finance' regrets it's inability to

waive  the  interest  accrued  on  the  Government  loan  in  UEIL  and  the

Administrative  Department  is  requested  to  clarify  whether  the  financial

restructuring is as part of a comprehensive restructuring of the Company.

6. The PEB meeting held on 12/02/2021 agreed to the proposal of

United Electrical Industries Limited to convert the Government loan amount of Rs.

50.01  Crores  into  equity,  as  agreed  to  by  the  Finance  Department  with

corresponding enhancement in the Authorised share capital. Regarding the interest

and penal interest accrued on the above loans, PEB advised to refer the matter again

to the Finance Department for consideration.

7.  On  further  consultation,  the  Finance  Department  remarked  as

follows;

“ 'Finance' agree to the proposal of Administrative Department subject to the

submission  of  a  vivid  and  practical  restructuring  plan.  The  approval  of

Council of Ministers may also be obtained.

                         This has the approval of Hon’ble Minister (Finance)”

8. In connection to this company submitted a restructuring plan  and

RIAB recommended that the interest accrued on Government loan amounting to

Rs.26.21 crores as on 31.10.2019 may be reckoned as Funded Interest Term Loan

and may be converted to equity for avoiding MAT against book profit.

   9. The Finance Department offered the following remarks in this;

"The  Administrative  Department  is  requested  to  direct  UEIL  to  take

necessary action to increase the authorized share capital of the company so



that the resultant paid up capital due to the share conversion does not exceed

the authorized capital of the Company"

10.  MD,  UEIL  reported  that,  on  approval  of  the  Government  for  the

conversion of the loans and interest  accrued thereon into equity, the increase in

equity share capital has to be for Rs.76.22 Cr. Considering the unsubscribed capital

of Rs.1.50 Cr, the minimum increase required in authorized share capital would be

Rs.81.22 Cr. The fee payable by United Electrical Industries Limited to the Ministry

of Corporate Affairs for the increase of authorized capital up to Rs.81.22 Cr would

be Rs.56,04,000/-.

11.  The  Board  of  Directors  of  the  Company  in  its  meeting  held  on

12.01.2023 resolved to increase the authorised share capital.

12. When the file was re-transmitted to Finance Department, that Department

remarked as follows;

'Finance' agrees to convert the interest accrued on Government loan of UEIL

(amounting  to  Rs.  26.21  crores)  to  equity.  Also  agrees  to  increase  the

Authorised  share  capital  accordingly  and  make  necessary  changes  in  the

respective clauses of MoU and AoA.

                      This has the approval of Hon’ble Minister (Finance)”

13.  The  Public  Enterprises  Board  meeting  held  on  05/02/2026

approved the proposal for conversion of loan amount of Rs. 50.01 Crore, interest

and penal interest of Rs. 26.21 Crore, totaling Rs. 76.22 Crores of United Electrical

Industries Limited as equity is approved and also approved the proposal of United

Electrical Industries Limited for increaing the Authorised Share Capital to Rs. 81.22



Crores for accomodating the increase in capital owing to conversion of loan and

interest to equity.

14. The Hon’ble Chief Minister ordered to place the matter before the

Council of Ministers for consideration.

POINT FOR DECISION

1.  Whether the Government loan amounting to Rs. 50.01 crore, along with accrued

interest and penal interest of Rs. 26.21 crore (totaling Rs. 76.22 crore), in respect of

United Electrical Industries Limited, may be converted into equity? 

2.  Whether  the Authorised Share capital of United Electrical Industries Limited

may  be  increased  to  Rs.  81.22  Crore  for  accommodating  the  above  equity

conversion and to make necessary changes in the respective clauses in AoA/MoA of

the Company  ?
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Administrative Department is informed that, 'Finance' regrets it's inability 

to waive the interest accrued on the Government loan in UEIL and the 

Administrative Department is requested to clarify whether the financial 

restructuring is as part of a comprehensive restructuring of the Company. 
6. 12/02/2021-wS ij&m PEB (Public Enterprise Board) CflOWo, 

6)6m9cu5 @oPiq&IM 	(T3(WqI(TV ai19cu16)c 50.01 aas1 3nJQ6)S CfltoZ 

ojowj 60 	liw3cQfl (Equity) UJO93aa 	m1thau6cS]ct um0uk300  masBal. wcn&o® 

CTh03nJ 	 co1a5 	 ins mou5Lou, 
E30nfl01 c 	cunsiJco3 on&wcnoj oicmcmmaci 0  (Ul(Ø3cnajocnfl ng)cm308, 	o8cjo@uth) 

oioçqa,&s nj9ki 0  ntpiluoq0  cmoffnJcTuL Q&93OO nJm:cIbowrnofl$J 

o&n0 wm&,oø oianjcit me30joa3 PEB m18egu1.. 

7. wm1eacoç oi&Jcij ow8 oJsry0 mo 	anjact8 •J&3Øo 

'Finance' agree to the proposal of Administrative Department subject to 

the submission of a vivid and practical restructuring plan. The approval of 

Council of Ministers may also be obtained. 

This has the approval of Hon'hle Minister (Finance)" 

DnJ] 6thaw6)J &,cniml 63ct Restructuring pLan 

31.10.2019 	 rnx8x0(8 aJa.pEMccvga3 	slc,]a,oc 26.21 aaosl 

nJ2&Jb6)Q) 0  nOGfflCUj LDJOV CSo C006fl8 (1JWJ1 	33jflj RIAB nJO&/ô 
6ThJ)awJ0 6Thj). 6Tu 	 MAT eomøflmfl '3 gpdb 60n0i61 
teiwcnoci 	 RIAB m13a@u1.. 

wcn&ocoç QJcerJ 	oc5 	4c)J6)s nJO(fl) 

0061 G)9JIThl;  

"The Administrative Department is requested to direct UBIL to take! 

necessary action to increase the authorized share capital of the company so 

that the resultant paid up capital due to the share conversion does not 

exceed the authorized capital of the Company" 
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'Finance' agrees to convert the interest accrued on Government loan of 

UBIL (amounting to Rs. 26.21 crores) to equity. Also agrees to increase the  
Authorised share capital accordingly and make necessary changes in the 

respective clauses of MoU and AoA. 	 I  

This has the approval of Hon'ble Minister (Finance)" 
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