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GOVERNMENT OF KERALA
(SHRI. PINARAY1 VIJAYAN MINISTRY)

F TH 7 |
1  File Number  No. A2/6/2017/ITD
2  Department : E&IT (A) Department.
3 Subject : E&ITD - revesting the land

parcels currently under the
possession of KSITIL in
Kannur and Kasaragod, to
the Revenue Department,
, for allotting them to
L KINFRA for the
establishment of industrial
parks- Reg.

4 Date of Chief Minister’s order for placing before : 12-12-2025
the Council

5{i) Does the case involve financial commitments/ . Yes.
implications

(i) If the answer to the above is in the affirmative, Yes.
whether Finance Department has been consulted

| and their remarks incorporated in the Council Note -

(o))

Are any other Departments concerned with the . Yes
| case and if so, have they been consulted and their
remarks incorporated in the Note for the Council?

7 Name of Additional Secretary who submitted the : Sri. Rajesh Kumar M.

Draft Note
8  Name of Principal Secretary who approved the : Sri. Seeram Sambasiva Rao
. Drafi Note 1AS

9  Date of approval of the Draft Note for the Council :
by the Principal Secretary

10 Name of Chief Secretary who approved the Draft : Dr. A. Jayathilak IAS
Note

11 Date of approval of the Draft Note for the Council :
by the Chief Secretary

12 Name of Minister who approved the Draft : Sri. Pinarayi Vijayan.
Note

13 Date of approval of the Draft Note for the Council :
by the Chief Minister '




IT-A2/6/2017-1TD"
TDPart(2) 1/7024900/2026

L
14 Date of submission of fair copies

15 Date of decision by the Council of Ministers

16 Number and Date of the Government Order / letter :
communicating the decision

raft the

1) This note 1s submitted seeking approval of the Council of Ministers
to revest the land parcels currently under the possession of Kerala State IT
Infrastructure Limited (KSITIL) in Kannur and Kasaragod, to the Revenue
Department, for allotting them to KINFRA for the establishment of industrial
parks.

2) As per G.O.(MS) No. 20/2008/ITD dated 03.06.2008, 100 acres of
land in Cheemeni, Kasaragod, and approximately 30 acres in Eramam,
Kannur, were assigned to KSITIL for establishing IT parks. The value of
these land parcels was held as Government share capital in the company's
equity. However, it has come to the conclusion that IT parks are not feasible
in these arcas because of the lack of adequate transport connectivity.
Therefore, the matter of handing over the land parcels to KINFRA for
establishing industrial parks was examined.

3) The Managing Director, KSITIL reported that transfer of land for

: purposes other than IT/ITeS is possible only after completing the de-

notification process. Tax exemptions for an amount of Rs.70,89,376/- were

received for the infrastructure development of the Kannur and Kasaragod IT

parks. According to SEZ regulations, an amount of Rs.1,44,32,061/-
(including 15% interest) has to be refunded for de-notifying the land.

4) In this context, the file was sent to the Finance Department for their
opinion on the following points:

1) In order to transfer the land to KINFRA, can the value of the land be
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maintained as government equity, if not, to specify the other conditions to be
adopted.

2) Which amount should be reimbursed by KINFRA for the expenditure
incurred by KSITIL under "development charges"?

3) Can the amount of Rs.1,44,32,061/- required for de-notification of the
land under SEZ rules be provided to KSITIL as budgetary support?

5) The Finance Department furnished the following opinions:
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6) A meeting chaired by the Minister for Law, Industries, and Coir was
held on January 9, 2024 to discuss the matter. In the meeting it was decided
to exempt KINFRA from paying the land value, to source the fund for de-
notification of the land from the amount being transferred by KINFRA and
to enter into an MoU between KINFRA and KSITIL.. Furthermore, since
KINFRA is a statutory body of the Government of Kerala and hence that the
land value cannot be held as equity, it was suggested to explore other options
in consultation with the Finance Department.

7) KINFRA has provided an amount of Rs.1,87,06,820/-, which
includes the interest accrued subsequently, to KSITIL which is required for
the de-notification of the land parcels, and the de-notification process has
been completed.

8) Since KINFRA is a statutory body, the opinion of Finance

1/7024900/2026
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Department was sought on how the value of the land parcels be calculated if
the land parcels are transferred to KINFRA. Then the Finance Department
has requested for clarification on the method intended for the transfer of
land, the terms of transfer and also asked to examine the possibility of
leasing the land to KINFRA.

9) The MD, KSITIL informed that, in view of the condition that the
land should be used for the purpose of IT sector only, KSITIL cannot lease it
to KINFRA. However, the land can be revested to the Revenue Department,
and the Revenue Department can subsequently allot it to KINFRA for
establishing industrial parks. The MD also informed that KSITIL agrees to a
settlement amount of 2,92,66,000/- from KINFRA for the infrastructure
development costs incurred, as required in the meeting chaired by the
Hon'ble Industries Minister on 09.01.2024.

10) A meeting chaired by the Hon'ble Chief Minister was held on
29.09.2025 to discuss the matter. The following decisions were taken in the
meeting:

1) To transfer the Government land in Kannur (Eramam-Kuttoor) and
Kasaragod (Cheemeni) currently under the possession of KSITIL to
KINFRA, immediately.

2) To take steps to start the industrial park as soon as the land is handed
over. KINFRA shall pay KSITIL the cost incurred for improvements on this
land once the amount is calculated and reported.

3) The issue regarding KSITIL's equity should be resolved by convening
the meeting of the Board of Directors.

11)The remarks provided by the Revenue Department on the matter
1s appended below:
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12) In the above circumstances, the Hon'ble Chief Minister has
ordered that the matter regarding the revesting of 100 acres in Cheemeni,
Kasaragod, and approximately 30 acres in Eramam, Kannur to the Revenue
Department for allotting the land to KINFRA, be placed before the Council
of Ministers for consideration.

Points for Decisi

1)Whether the 100 acres of land parcel in Cheemeni, Kasaragod, and

~ approximately 30 acres of land parcel in Eramam, Kannur, currently under

the possession of Kerala State IT Infrastructure Limited, may be revested to
the Revenue Department for allotting them to KINFRA for the purpose of
establishing industrial parks ?

2) Whether KINFRA may be directed to pursue further action on the
payment of the cost incurred for improvements on this land once the amount
1s calculated and reported by KSITIL ?

3) Whether KSITIL may be directed to take necessary steps to resolve the

1/7024900/2026
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issue regarding reduction of equity of KSITIL, by placing the matter before
the Board of Directors?
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