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Letter No. KSWC/Mktg/SelfIndemnification/20-21/ dated
26/03/2021 from the Managing Director, Kerala State
Warehousing Corporation.

 

GOVERNMENT OF KERALA

Abstract

Agriculture Department - Kerala State Warehousing Corporation - Continuance
of Government guarantee to the Self Indemnification Scheme in lieue of
insurance of goods deposited in the godowns of Kerala State Warehousing
Corporation for three years from April 2021 - Sanctioned - Orders issued.

AGRICULTURE (PU) DEPARTMENT

ORDER

As per Government Order read as 1st paper above Government had incorporated
Kerala State Warehousing Corporation under Self Indemnification Guarantee

Scheme from 1968 onward. As per the Government Order read as 2nd paper above
the Government guarantee was finally extended from 01/04/2002 to 31/03/2004. 
The Kerala State Warehousing Corporation had been remitting Guarantee
Commission since 2004, even though Government had not extended the Guarantee

from 2004 to 2016, As per Government Order read as 4th and 5t h paper above
Government guarantee was further extended for two years from 2016-17 and for
three years from 2018-19 to 2020-21 respectively.

2) As per the Warehousing (Development and Regulation) Act 2007, the
warehouses which have got accreditation under this Act only can issue Negotiable
Warehouse Receipts. The Self Indemnification Guarantee is also mandatory for
accrediting the Warehouses of Kerala State Warehousing Corporation with

G.O.(Ms)No.19/2022/AGRI



Warehousing Development & Regulatory Authority (WDRA) for issuing
Negotiable Warehouse Receipts.

3) Government have examined the matter in detail and are pleased to accord
sanction for the continuance of Government Guarantee to the Self Indemnification
in lieu of insurance of goods deposited in the godowns of the Kerala State
Warehousing Corporation for a further period of three years from April 2021
subject to the following terms and conditions:-

(i) Guarantee Commission @ 0.75% shall be remitted as per order in G.O.(Ms)
487/04/Fin dated 16.10.2004 & Guarantee Act.

(ii) Simple interest @ 12% shall be charged for delayed payments as specified in
clause 5 of Government Order dated 16.10.2004.

(iii) Half yearly report shall be sent to Govt in Finance Dept with attested copies of
chalans remitting Guarantee Commission & penal interest, if any indicating details
of guaranteed amount, outstanding, guarantee commission payable (with details
of Calculation).

4) Since the Guarantee Commission cannot be waived as per Guarantee Act, the
Managing Director, Kerala State Warehousing Corporation is directed to evolve a
proper mechanism for the strict payment of Guarantee Commission without any
fault and to ensure the remittance of guarantee Commission dues if any, before the
execution of the deed.

(By order of the Governor)
P M ALI ASGAR PASHA IAS

SECRETARY

To: 
The Managing Director, Kerala State Warehousing Corporation. 
The Principal Accountant General (Audit), Kerala, Thiruvananthapuram. 
The Accountant General (A&E), Kerala, Thiruvananthapuram. 
The Director, Agriculture Development & Farmers Welfare Department, 
Thiruvananthapuram. 
The Finance Department (vide U.O.No.PU-B3/104/2018/Fin (E-959039) dated 
25/10/2021 
The General Administration (SC) Department (vide Item No.611 dated 
16/03/2022) 
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The Web & New Media, Information & Public Relations Department. 
Stock File /Office Copy.

Forwarded /By order

Section Officer

Copy to:- P.S. to Hon'ble Minister (Agriculture).
                 P.A. to the Principal Secretary, Agriculture Department.
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