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Abstract

Electronics & Information Technology Department - Extending exemptions /
concessions for the speedy implementation and economical operation of Kerala
Fibre Optic Network (K-FON) project at par with Bharat Net 2- Sanction
accorded - Orders issued.

ELECTRONICS & INFORMATION TECHNOLOGY
(B)DEPARTMENT

G.0.(Ms)No.7/2022/ITD Dated, Thiruvananthapuram, 19-03-2022
Read 1. GO(Ms)No.21/2012/ITD dated 20.10.2012
2. GO(Ms)No.10/2018/ITD dated 10.05.2018
3. GO(Ms)No0.27/2019/1TD dated 11.11.2019
ORDER

Government have accorded Administrative Sanction for the implementation
of Kerala Fibre Optic Network (K-FON) project which aims to provide high
speed internet connectivity to around 30,000 Government offices / educational
institutions and internet facilities to about 20 Lakh economically backward
families in the State.

2. A Joint Venture Company (Special Purpose Vehicle) named 'KFON Limited'

was f456-+ormed as per GO 214 cited for the implementation of the project in
the share holding between Kerala State IT Infrastructure Limited (KSITIL),
Kerala State Electricity Board Limited (KSEBL) and Government of Kerala.

3. For the implementation of the KFON project, it is necessary to lay cables

and/or install such other equipment crossing certain bridges/roads/ major
roads/forests/railway lines falling in the ownership of LSGIs/PWD/KSTP/NHAV/
PWD(NH)/Forest and Wildlife Department/ Railways in certain areas requiring
approval for Right of Way (RoW) from the authorities concerned. For obtaining
RoW clearances, KFON Ltd has to seek permission from various field level
offices of Departments/Organisations and has to pay requisite RoW charges to
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nnual rentals, track rentals, etc. Further,
and security deposits for getting RoW
authoritics under Central and State

the respective authorities in the form of a
restoration charges/reinstatement charges
permission have to be remitted to various

Governments.

4. Central Government had launched National Optical Fibre Network (NOFN)
project for providing broadband connectivity to Grama Panchayats across the
country. NOFN project was later expanded across India as Bharatnet project.
M/s Bharat Broadband Network Limited (BBNL) under Ministry of
Telecommunications in Government of India is the Special Purpose Vehicle
(SPV) for the project. A Tripartite Memorandum of Understanding (MoU) was
executed by Department of Telecommunications (DoT), State Government and
BBNL for the implementation of the NOFN (Bharatnet) project in the State as

per GO read as 15 paper above and various permissions and exemptions were
granted by Government of Kerala to BBNL. A lifetime exemption from
seeking approval for Right of Way has been extended for the implementation of
the BharatNet project in the State.

5. KFON being a State owned initiative and considering its beneficial impact
over the economically weaker sections of the society, the exemptions and
concessions granted to Bharatnet project needs to be extended to KF ON project

also.

6. Government have examined the matter in detail and are pleased to grant the
following exemptions / concessions for the speedy implementation and
economical operation of the KFON project : -

a) Exemption from the requirement of seeking any RoW permission from
Departments and their field level offices/ LSGIs/PSUs/ other institutions
under the State Government subject to the condition that prior

intimation is to be given by KFON Limited /KSITIL to the authorities
concerned.

b) Exemption from all RoW charges levied by Departments and their field
level offices/LSGIs/PSUs/other institutions under the State Government.

c) Exemption from paying annual charges, track rentals, pole rentals or any
other charges including restoration / reinstatement charges to the
Departments and their field level offices/LSGIs/PSUs/other institutions under
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the State Government, as part of setting up of infrastructure.

d) Exemption from submitting any Security Deposit/ Bank Guarantee/
ir field level offices/

Performance Bank Guarantee to Departments and the

LSGls/ PSUs/other institutions under the State Government.

7. KFON Limited / KSITIL shall undertake directly or through any qualified
agency the work of reinstatement of roads / other infrastructure to its previous

condition at its own cost and responsibility.

(By order of the Governor)
BISHWANATH SINHA
ADDITIONAL CHIEF SECRETARY

To:

The Additional Chief Secretary, Finance Department

The Additional Chief Secretary, Local Self Government Department
The Principal Secretary, Public Works Department

The Principal Secretary, Forest & Wildlife Department

The Principal Secretary, Power Department

The Chairman & Managing Director, KSEB Limited

The Managing Director, Kerala State IT Infrastructure Limited

The Director, Kerala State IT Mission, Thiruvananthapuram

All District Collectors
All District Development Commissioners (through District Collectors)

The Director of Panchayats
The Director of Urban Affairs

M/s.Bharat Electronics Limited (Through the MD, KSITIL)

The Chief Engineer, PWD(Roads & Bridges)

The Chief Engineer, LSGD

The Principal Accountant General (G&SSA) Kerala, Thiruvananthapuram
The Principal Accountant General (A&E) Kerala, Thiruvananthapuram
Power Department

Finance Department

Public Works Department

Local Self Government Department

The General Administration (SC) Department (vide Council decision of
Item No.609 dated 16.03.2022)
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The Information Officer (W&NM), 1&PRD

Stock File
Forwarded /By order
Signed by Manesh Mohan
Date: 21-03-2022 10:52:02
Section Officer
Copy to :

The Private Secretary to Hon'ble Chief Minister

The Special Secretary to Chief Secretary

The PS to Additional Chief Secretary(E&IT Department)
The CA to Additional Secretary(E&IT Department)

The CA to Deputy Secretary (E&IT Department)
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GOVERNMENT OF KERALA
(SHRI. PINARAYI VIJAYAN MINISTRY)
NOTE FOR THE COUNCIL OF MINISTERS

File Number
Department

Subject

Date of Chief Minister's order for placing
before the Council

Does the <case involve
commitments/implications

If the answer to the above is in the
affirmative, whether Finance Department
has been consulted and their remarks
incorporated in the Council Note

Are any other Departments concerned
with the case and if so, have they been
consulted and their remarks incorporated
in the Note for the Council?

Name of Additional Secretary who
submitted the Draft Note

Name of Principal Secretary who
approved the Draft Note |

Date of Approval of the Draft Note for the
Council by the Secretary.

Name of Chief Secretary who approved
the Draft Note.

Date of approval of the Draft Note for the
Council by the Chief Secretary

Name of Minister who approved the Draft
Note

Date of approval of the Draft Note for the
Council by the Minister.

Date of submission of fair copies
Date of decision by the Council of
Ministers

Number and Date of the G.O./ letter
communicating the decision. '

financial :

IT- B1/54 /2017/1TD.(Part -3)

Electronics & Information Technology
(B) Dept.

K-FON Projéct - Granting of concession
and exemptions for the project - reg.

31.01.2022
Yes

Yes

No

Shri. Rajesh Kumar.M
Shri. Bishwanath Sinha
14.02.2022

Dr. V.P. Joy
15.02.2022

Shri. Pinarayi Vijayan
11.03.2022

14.03.2022



Note for Council of Ministers

This note seeks approval for granting various exemptions /

concessions for the speedy implementation and economical operation

of Kerala Fibre Optic Network (K-FON) project.

2) The Kerala Fibre Optic Network (K-FON) project, envisages to
provide hassle free internet access to around 30,000 Government
offices and educational institutions alongwith free and high speed
" internet connectivity to about 20 Lakh economically backward
families all over the State. For others, internet services will be

provided at a lower rate.

3) Government had accorded Administrative Sanction for Rs. 1548.08
Crores plus applicable taxes for the implementation of KFON project.
A Joint Venture Company (Speciai Purpose Vehicle) named 'KFON
Limited’ was formed for the implementation of the project with
shareholding between Kerala State IT Infrastructure Limited, Kerala
State FElectricity Board Limited and Government of Kerala.
Consortium of M/s Bharat Electronics Limited (M/s BEL) has been

selected as the executing agency and the System Integrator of the

project.

4) For the implementation of the KFON project, it is necessary to lay
cables or such other equipments crossing certain bridges/ roads/major
roads/forests/railway lines under the purview of
PWD/KSTP/NHAI/PWD(NH)/Forest and Wildlife Department/

Railways in certain areas. This would need specific RoW permission



from the authorities concerned. A major hurdle to achieve the
timelines of the KFON project is the RoW clearances. For obtaining
RoW clearances, KFON Limited has to seek permission from various
field level offices of Departments/ organisations and has to pay

requisite RoW charges to the respective authorities. KFON Limited has
to pay Right of Way charges in the form of annual rentals, track
rentals, etc. Further, restoration charges/reinstatement charges and
security deposits for getting RoW permission have to be remitted to

various authorities under Central and State Governments.

5) As per the extant guidelines for granting Right of Way permissions,
all Telecom Service Providers and Infrastructure Providers shall have
to remit an amount of Rupees 75,000/- per kilometre as One Time
Contribution to Government. Considering the significance of KFON
project, State Government have already waived off the remittance of

One Time Contribution (OTC) for the project.

6) Central Government had launched National Optical Fibre Network
(NOFN) project for providing broadband connectivity to Grama
Panchayats across the country. The project is envisaged as a Centre-
State joint effort. NOFN project was later expavnded across India as the
Bharatnet project. M/s Bharat Broadband Network Limited (BBNL)
under Ministry of Telecommunications in Government of India has

been created as the Special Purpose Vehicle (SPV) for the project.

7) A Tripartite Agreement had been executed by Department of

Telecommunications (DoT), State Government and BBNL for the



NOFN (Bharatnet) project in the State. As per

implementation of the
and exemptions were granted by

the agreement, various permissions

Government of Kerala to BBNI. as shown below:

a) Right of Way permission was granted to M/s BBNI. for enabling

them to lay OFCs in the State without levying any charge by the State

Government/local bodies.
b)Electricity Boards / companies had to give RoW permission on their

transmission lines/sub-transmission lines/ distribution lines free of
cost to BBNL for installation of OPGW/ADSS cable for extending

connectivity to Grama Panchayaths.

) A blanket approval from the State Government was given to BBNL
authorizing it for laying OFC without further need of RoW permission
under the State agencies in the State for the NOFN project (BharatNet

project) during installation as well as operation and maintenance
phase.

d) All the State Government agencies like PWD/Forest & Wildlife
Department/lrrigation/LSGIs/Electricity Boards, etc are to be abide by
this blanket approval.

As such a lifetime exemption from Right of Way had been extended by
State Government to BBNL for the implementation of the BharatNet

project.

8) KFON being a State owned initiative and considering its beneficial
impact over the economically weaker sections of the society, the

exemptions and concessions granted to Bharatnet project shall also be

extended to KFON project.

9 i . o
) In the circumstances, exemptions of similar nature granted to BBNL

as mentioned above may also be extended to KFON project.



10) When file was forwarded

to Finance Department, that

Department remarked as follows:

11) When file was circulated, the Hon'bl

“ We have no objection to the proposal.

e Chief Minister has ordered

to place the matter before the Council of Ministers for consideration.

Point for decision

1) Whether the following exemptions / concessions may be given for

the speedy implementation and economical operation of the KFON

project ?

a) Exemption from the requirement of seeking any RoW
permission from Departments and their field level offices /
LSGIs/PSUs/other Institutions under the State Government.

b) Exemption from all RoW charges levied by Departments and
their field level offices/LSGIs/PSUs/other Institutions under the
State Government.

c¢) Exemption from paying annual charges, track rentals, pole
rentals or any other charges including restoration/
reinstatement charges as part of setting up of infrastructure.
d)Exemption from submitting any Security Deposit/ Bank
Guarantee/ Performance Bank Guarantee to Departments and

their field level] offices/LSGIs/PSUs/other Institutions under the
State Government.
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