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Terms and Conditions

(1) Guarantee Commission @ 0.75% shall be remitted as per order in G.O.(Ms)

487/04/Fin dtd 16.10.2004 & Guarantee Act.

ii) Simple interest 12% shall be charged for delayed payments as specified in
p p

clause 5 of Government Order dtd 16.10.2004.

(i11) Half yearly report shall be sent to Government in Finance Department with
attested copies of chalans remitting Guarantee Commission & penal interest, if any
: indicating details of guaranteed amount, outstanding, guarantee commission payable

(with details of Calculation).



(iv) Managing Director, Kerala State Women's Development Corporation should

ensure the remittance of Guarantee Commission dues if any, before the execution of

deed.

(v) Since Guarantee Commission cannot be waived as per Guarantee Act, a proper
mechanism may be evolved for the strict payment of Guarantee Commission without

any fault.

(vi) The Guarantee deed shall invariably contain the Govt Order No. & date of
Government Guarantee, Amount & period of Guarantee & the Ceiling limit as per
KCGG Act, 2003 (as amended through Finance Act.2, 2022) & should be got vetted

by Law Dept.
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'Finance' agrees to sanction an additional guarantee of Rs.100 crore to Kerala State

Women's Development Corporation for NMDFC scheme implementation subject to
following terms and conditions of Govt. Guarantec.

Terms and Conditions

(i) Guarantee Commission @ 0.75% shall be remitted as per order in G.O.(Ms) 487/04/Fin

dtd 16.10.2004 & Guarantee Act.

(i) Simple interest @ 12% shall be charged for delayed payments as specified in clause 5 of

Government Order dtd 16.10.2004.



(iii) Half yearly report shall be sent to Government in Finance Department with attested
copies of chalans remitting Guarantee Commission & penal interest, if any indicating details
of guaranteed amount, outstanding, guarantee commission payable (with details of

Calculation).

(iv) Administrative Department should ensure the remittance of Guarantee Commission

dues if any, before the execution of deed.

(v) Since Guarantee Commission cannot be waived as per Guarantee Act, Administrative
Department may evolve a proper mechanism for the strict payment of Guarantee

Commission without any fault.

(vi) The Guarantee deed shall invariably contain the Govt Order No. & date of Government
Guarantee, Amount & period of Guarantee & the Ceiling limit as per KCGG Act, 2003 (as
amended through Finance Act.2, 2022) & should be get vetted by Law Dept.

This has the approval of Hon'ble Minister (Finance)”.
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GOVERNMENT OF KERALA
(SRI. PINARAYI VIJAYAN MINISTRY)
NOTE FOR COUNCIL OF MINISTERS

—

1. | File No. WCD-B3/108/2023-WCD
2. Department Women and Child Development (B)
Department
3. Subject Providing additional Government
Guarantee of Rs.100 crores to Kerala
State Women's Development
Corporation for availing loan from
National Minority Development and
Finance Corporation — reg.
4. Date of Chief Minister's order for 15-07-2023
placing before the Council
s (i) Does the case involve financial | Yes
commitments/ implications
(i) If the answer to the above is in the | Yes
affirmative, whether the Finance
Department has been consulted and
their remarks incorporated in the
Council Note
6. Are any other Departments concerned | No
with the case and if so, have they been
consulted and their remarks
incorporated in the Note for the
Council? '
7. Name of Additional Secretary who Sri. Santhosh Kumar T. K
submitted the Draft Note
8. Name of Principal Secretary who Dr. Sharmila Mary Joseph
approved the Draft Note
9. Date of approval of the Draft Note for | 31-07-2023
the Council by the Principal Secretary
10. | Name of Chief Secretary who approved | Dr. Venu V
the Draft Note
11. | Date of approval of the Draft Note for | 31-07-2023
the Council by the Chief Secretary
12. | Name of Minister who approved the Smt. Veena George
Draft Note
13. | Date of approval of the Draft Note for | 01-08-2023
the Council by the Minister
14. | Date of submission of fair copies 01-08-2023
15. | Date of decision by the Council of
Ministers
16. | Number and date of the G.O./letter

communicating the decision.
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NOTE FOR COUNCIL OF MINISTERS

This note relates to providing additional Government Guarantee of Rs. 100 crores
to Kerala State Women's Development Corporation (KSWDC) for availing loan from
National Minority Development & Finance Corporation (NMDFC).

2. The KSWDC is the state channelizing agency for the National Minority
Development & Finance Corporation (NMDFC), the National Backward Classes Finance
and Development Corporation (NBCFDC), the National Scheduled Castes Finance and
Development Corporation (NSFDC), the National Scheduled Tribes Finance and
Development Corporation (NSTFDC), and the National Safai Karmacharis Finance and
Development Corporation (NSKFDC). For providing self employment loan, Micro Finance
and Education Loan to the women in the State, KSWDC have availed Financial assistance
from the above National Corporations against Government Guarantee. Managing Director,
KSWDC has informed that presently KSWDC has channelized loans from National
Corporations against Government Guarantee of Rs. 845.56 crores. The details of

Government Guarantee for the loans channelized from NMDFC are tabulated below:

Available Government| Amount availed from|Balance Guarantee (Rs. in
Guarantee (Rs. in crores) NMDEFC (Rs. in crores) crores)
430 351.71 78.29

Managing Director, KSWDC has informed that they had availed an amount of Rs. 120
crores from NMDFC during the year 2022-23 and disbursed Rs. 130,00,00,000/- (130
crores) to the entrepreneurs from minority Category and hence requested the Government to
provide additional Government Guarantee of Rs. 160 crores for availing fund from National

Minority Development and Finance Corporation.
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3. Managing Director, KSWDC has further informed that against an amount of Rs.
347.77 lakhs payable as Guarantee Commission for Financial Year 2022-23, an amount of
Rs. 173.88 lakhs has been paid as the 1" installment. It is also informed that KSWDC is
regularly furnishing the quarterly Government Guarantee outstanding statement to the
Finance Department, Government of Kerala. The KSWDC is pfompt in repayment against
the quarterly demand notice of the National Corporations.

4. When consulted, Finance Department offered the following remarks.
“Finance' agrees to sanction an additional guarantee of Rs.100 crore to Kerala State
Women's Development Corporation for NMDFC scheme implementation, subject to
following terms and conditions of Govt, Guarantee.

Terms and Conditions

(1) Guarantee Commission @ 0.75% shall be remitted as per order in G.O.(Ms) 487/04/Fin

dtd 16.10.2004 & Guarantee Act.

(i1) Simple interest @ 12% shall be charged for delayed payments as specified in clause 5 of

Government Order dtd 16. 10.2004.

(iii) Half yearly report shall be sent to Government in Finance Department with attested
copies of chalans remitting Guarantee Commission & penal interest, if any indicating details
of guaranteed amount, outstanding, Guarantee Commission payable (with details of

Calculation).

(iv) Administrative Department should ensure the remittance of Guarantee Commission

dues if any, before the execution of deed.
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(v) Since Guarantee Commission cannot be waived as per Guarantee Act, Administrative
Department may evolve a proper mechanism for the strict payment of Guarantee

Commission without any fault.

(vi) The Guarantee deed shall invariably contain the Govt Order No. & date of Government
Guarantee, Amount & period of Guarantee & the Ceiling limit as per KCGG Act, 2003 (as

amended through Finance Act.2, 2022) & should be get vetted by Law Dept.
This has the approval of Hon'ble Minister (Finance)”.

5. The Hon'ble Chief Minister has ordered to place the matter before the Council of
Ministers for taking decision whether additional Government Guarantee of Rs. 100 crores
may be provided to Kerala State Women's Development Corporation, for availing fund from
National Minority Development and Finance Corpbration, subject to the conditions

proposed by Finance Department.

Point for decision

Whether additional Government Guarantee of Rs. 100 crores may be provided to Kerala
State Women's Development Corporation for availing fund from National Minority
Development and Finance Corporation, subject to the conditions proposed by Finance

Department?



