GOVERNMENT OF KERALA
Abstract
Forest & Wild Life Department- Forest raw materials like Bamboo, Reed ,
Eucalyptus and Acasia to Hindustan News Print Ltd(HNL)@ Rs. 1000/1MT for the
year 2016-2017 as provided in the year 2015-16 -Sanctioned -Orders issued.

-----------------

FOREST & WILD LIFE (B) DEPARTMENT
G.0.(MS)N0.2/2017/F&WLD Dated Thiruvananthapuram, 10/01/2017.

Read: 1}G.0.(MS)No. 71/2015/F&WLD dated 22/9/2015.
2)G.0.(MS)No. 18/2016/F&WLD dated 31/03/2016.
3)Letter No. HNL/MD/20/50B dated 8/2/2016 from the Managing Director,
Hindustan News Print Ltd.
4)Letter No. 35/B2/16 F&WLD dated 25/07/2016.
5)Letter No. HNL/MD/20/50B dated 30/07/2016 from the Managmg
Director, Hindustan News Print Ltd.

ORDER

As per Government Order read as 1¥ paper above the selling price of forest
raw materials alloted to Hindustan News Print Ltd was refixed @ Rs. 1000/1MT for
the financial year 2015-16 as a special case in relaxation to the price fixed as per
Kerala Forest Produce (Fixation of selling price)Act 1978.

2) The selling price of the Forest produce is fixed as per Kerala Forest
Produce(Fixation of selling price) Act 1978 for the year 2016-17 vide Government
order read as 2™ paper above. As per letter read as 3™ paper above the Managing
Director, Hindustan News Print Ltd. requested to allot forest raw materials like
Bamboo, Reed, Eucalyptus and Acasia @ Rs. 1000/IMT for the year 2016-17 as
provided in the year 2015-16. The request of Hindustan News Print Ltd. was
rejected as per letter read as 4™ paper above due to hike in the cost of production,
price of products fixed as per Kerala Forest Produces (Fixation & Selling Prices) Act
1978, Judgment of Hon'ble Supreme court and the allotment will cause huge
financial liability to Government,

3) As per the letter read as 5th paper above the Managing Director, Hindustan
News Print Ltd. had again submitted request before Government to re-examine their
request to retain the price relaxation allowed during the year 2015-16 to the year
2016-17 also considering the facts that the company is passing through the phase of
financial crisis due to various reasons beyond control and about 10,000 of families
depend directly and indirectly on the company.
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GOVERNMENT OF KERALA
(Sri. Pinarayi Vijayan Ministry)
Note for the Council of Ministers

communicating the decision.

1 | File No. 146 /B2/2016/'F&WLD.
2 | Department Forest & Wildlife (B) Department
3 | Subject To provide forest raw materials like
Bamboo,Reed.Eucalyptus & Acasia
@ Rs. 1000 /IMT to Hindustan News
Print Ltd for the vear 2016-17 as
provided in the year 2015-16-reg
4 | Date of Chief Minister's order for placing | 15/12/16
before the Council.
5 | (i) Does the case involve financial Yes
cominitments/implications
(11)If the answer to the above is in the
affirmative, whether Finance
Department has been consulted and
their remarks incorporated in the Yes
Council Note
6 | Are any other Departments concerned
with the case and if so, have they been No
consulted and their remarks incorporated
in the Note for the Council ?
7 | Name of Deputy Secretary who submitted | Smt. G. Girija kumari
the Draft Note
§ | Name of Additional Chief Secretary Sri. P.Mara Pandivan
who approved the Draft Note.
9 | Date of approval of the Draft Note for the
Council by the Additional Chief 21-12-2016
Secretary
10 | Name of Chief Secretary who approved Sri. $.M.Vijayvanand
the Draft Note
1T | Date of approval of the Draft Note for the | 23/12/16
Council by the Chief Secretary.
12 | Name of Minister who approved the Adv. K. Raju
Dralt Note
13| Date of approval of the Draft Note for the | 28/12/16
Council by the Minister
14 | Date of submission of fair copies 31/12 [2-olb
15 | Date of decision by the Council of 4 /101
Ministers
16 | Number and date of the G.O/letter G- 0m s) No. 2 /207 [P g wed

dated] 10/ /en1Y
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Note for the Council of Ministers

This note relates to provide forest raw materials like Bamboo, Reed
and Eucalyptus and Acasia @ Rs. 1000/1MT  to Hindustan News Print
Ltd(HNL) for the year 2016-17 as provided in the year 2015-16.

2) As per G.O (MS) No. 71/15/FWLD dated 22/9/15, the selling price
of forest raw materials granted to Hindustan News Print Ltd was refixed @
Rs.1000/1MT for the financial year 2015-16 as a special zase. The Managing
Director, Hindustan News Print Limited has requested to retain the price of
forest raw materials @ Rs.1000/1MT for the year 2016-17 also.

3)Bamboo, Reed and Eucalyptus were provided to HNL during 2015-16
by relaxing the price fixed as per Kerala Forest Produces (Fixation & Selling
Prices) Act 1978 . The price of Acasia has been fixed separately by
Government.

4) The request of Hindustan News Print Ltd cannot be considered due
to hike in the cost of production, price of products fixed as per Kerala Forest
Produces (Fixation & Selling Prices) Act 1978 and Judgment of Hon'ble
Supreme Court. Besides that due to the existing financial crisis, the price fixed
as per G.O(MS) 18/16/FWLD dated 31.3.2016 based on Kerala Forest
Produces(Fixation & Selling Prices) Act 1978 cannot be relaxed as it will cause
huge financial liability to Government. Based on the above facts file was

forwarded to the Finance Department for their remarks. That Department

remarked as follows:
QMo Qldha] @RAWIUM@E allad” OVGSCIQes @rElRHWEOmIS oJ@6IN@OW0

ewogloedoeE  2016-7 adaueom oloniols wieoegss aflel  oosoeslwod

p@loan c@BEMAIB:]OM @rcllesme.”

5) Based on the remarks of the Finance Department the request of the

Hindustan News Print Ltd to provide the forest raw mateiizis @ Rs. 1000/1MT
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c for the year 2016-17 as provided during the year 2015-16 was rejected.
Hindustan News Print Ltd again submitted applications to the Hon'ble Chief
Minister & Hon'ble Minister (Forest) to re-examine their request to retain
the price relaxation allowed during the year 2015-16 to the year 2016-17
also, since the company is passing through the phase of financial crisis due to
various reasons beyond control.

6) Bamboo, Reed and Eucalyptus were provided to HNL during 2015-16
by relaxing the price fixed as per Kerala Forest Produces (Fixation & Selling
Prices) Act 1978 . The price of Acasia was fixed by Government. The forest
raw materials like Bamboo, Reed, Eucalyptus and Acasia were provided to the
Hindustan News Print Ltd @ . 1000/1MT during 2015-16 when the price of
Bamboo, Reed and Eucalyptus was fixed at the rate of Rs. 2040, Rs.3000 and
Rs. 3100 respectively. As the price of the Bamboo, Reed and Eucalyptus was
refixed @ Rs. 2,300, Rs. 3,300 and Rs. 7,100 per 1 MT respectively during
2016-17, it will cause huge loss of revenue to Government if the forest raw
material will be provided @ Rs.1000/1MT. When the file was circulated to
Hon'ble Chief Minister for orders whether price relaxation may be allowed to
Hindustan News Print Ltd subject to the approval of the Council of Ministers
considering the present financial scenario, Hon'ble Chief Minister forwarded

the file to Hon'ble Minister for Finance for opinion. The Finance Department

opined as follows:
" 2016-17 QIBeveom GRM3 06T @OAVMP® QUTYEBUBE 1 MT-" 2,300/~ @l

3300/~ @at 7,00/~ @al oy oj@asll dlumeiaiges muoan.aleyemil@d ablagmanoad
My @l efldlgadlay 1 MT-af 1000~ @ mlewsicd 2016-17  cidameomdes
@RMAEBINO®  TLBMIAIT Il TVIMICI®: Maye DeMRIEGREAM@IMOLS 2015-16

QBcHeODm MEEI adlogmuoocd myy @fldfledd ey alclnsmiesnsmeaiy) agam
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@Y WMEGIRKIG] ACTIQeS @R.UIE:0006M .

6) The file was again circulated to Hon'ble Chief Minister for orders
whether the remarks offered by Finance Department may be accepted.

7) Hon'ble Chief Minister ordered to place the matter before the council
of Ministers.

Point for decision

1)Whether the forest raw materials like Bamboo, Reed, Eucalyptus and
Acasia may be allowed @ Rs. 1000/ IMT to Hindustan News Print Ltd for
the year 2016-17 also as provided during 2015-16 over ruling the advice of
Finance Department;

2) whether the forest raw materials like Bamboo, Reed, Eucalyptus and
Acasia may be allowed in the existing revised rates to Hindustan News Print

Limited for the year 2016-2017.



