Abstract
Co-operation Department — Kerala State Co-operative Agricultural and Rural
Development Bank — Additional Guarantee of < 500 Crore in favour of
NABARD - Sanctioned - Orders issued.

CO-OPERATION (B) DEPARTMENT
G.0.(Ms) No. 3/2017/Co-op Dated, Thiruvananthapuram, 21/01/2017

Read : 1. G.O.(Ms)No. 11/2016/Co-op. dated 02/02/2016. -

1
2. G.0.(Ms)No. 16/2016/Co-op. Dated 18/02/2016.
3

_ Letter No. FI/GUAR/XXIV/2016-17, dated 10/06/2016 from the
General Manager (i/c), Kerala State Co-operative Agricultural and Rural
Development Bank, Thiruvananthapuram.

ORDER

As per the Government Order cited 1" and 2" , Government have
sanctioned an additional guarantec to the tune of T 507.41 Crore to
KSCARDB in favour of NABARD for 15 years, enhancing the overall limit to
T 4782.1265 Crore.

The KSCARD Bank has requested Government for sanctioning an
additional guarantee of Rs. 1000 Crore in favour of NABARD, for 15 years,
for availing refinance, in addition to the overall guarantee limit of ¥4782.1265
Crore, as per the third paper read above.

Government have examined the matter in detail and are pleased to
accord sanction to provide an additional guarantee to the tune of 3 500 Crore
to KSCARD Bank in favour of NABARD for availing refinance, by enhancing
the overall guarantee limit to T 5282.1265 Crore, subject to the following
conditions in addition to the usual terms and conditions for sanctioning
Government Guarantee. '

(i) Guarantee Commission @ 0.75% shall be remitted as per orders in
G.0.(Ms)487/04/Fin dated 16.10.2004 & Guarantee Act.

(i) The Kerala State Co-operative Agricultural and Rural Development
Bank should remit the Guarantee Commission dues, if any, before the
execution of deed and submit the details to Government.



To

(iii) Guarantee Commission cannot be waived as per Guarantee Act, so-
~ Registrar of Co-operative Societies should evolve a proper mechanism
for the strict payment of Guarantee Commission without any fault and
submit to Government. Attested copies of chalans remitting the
Guarantee Commission and penal interest, indicating the guaranteed
amount, outstanding guarantee commission —payable (Detailed
Calculation).

(iv) Bank should remit the full amount of Guarantee Commission due as
on 31.03.2016 before 01.04.2017.
(By order of the Governor)
VENUGOPAL P.
SPECIAL SECRETARY

The Registrar of Co-opérative Societies, Thiruvananthapuram.
The General Manager (i/c), Kerala State Co-operative Agricultural and Rural
Development Bank, Thiruvananthapuram.
The Principal Accountant General (A&E/Audit) Kerala, Thiruvananthapuram.
The Chief General Manager, NABARD, Punnen Road, Statue,
Thiruvananthapuram.
The District Treasury Officer, Thiruvananthapuram.
The Finance Department (Vide File No. PU B3 60/2014 dated 09/01/2017).
¢ Information Officer, Web and New Media, Thiruvananthapuram.
Stock File/ Office Copy

Forwarded/By Order

Section Officer
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“Administrative Department is informed that for the KSCARD B‘ank guarantee
commission of an amount fo a tune of Rs.36.22 Cr. is still pending to be remltted which
had to be remitted on.I* April 2016 and October 2016 against guarantee outstandmg for
an amount of 482651.10 lakh as on 31.03.2016. Considering the Sltuatié%’l of the Bank
due to demonetization, Finance agrees to extend a fresh guarantee to a fune of Rs. 500
Cr. to KSCARD Bank for availing a refinance from NABARD subject to the usual terms
and conditions of Government Guarantee as follows,

(i) Guarantee Commission @ 0.75% shall be remitted as per orders in G O (MS}) No.
487/04/Fin dated 16.10.2014 & Guarantee Act. a!

(ii) Simple interest @ 12% shall be charged for delayed payments as specified in
clause 5 of Government Order dated 16.10.2004.

(iii) Half yearly report shall be sent to Government in Finance Department with
attested copies of chalans remitting Guarantee Commission and penal interest, if
any, indicating details of guaranteed amount, outstanding, guarantee commission

payable (with details of calculation).
(av) AD should ensure the remittance of Guarantee Commission dues, if any,
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before the execution of deed.

{v) Since Guarantee Commission could not be waived as per Gua:‘antee Act, AD may
evolve a proper mechanism for the strict payment of Guarantee Commission
without any fault.

(vi)  The Guarantee deed shall invariably contain the government order number
and date of Government Guarantee, amount and period of guarantee and the

ceiling limit as per KCGG Act & should be got vetted by Law Department and

Finance Departmet. Bank should remit the full amount of Guarantee Commission
due as on 31.03.2016 before 01.4.2017. Administrative Department is also
informed that, department should give due importance to such matters and
forward to Finance Department with their specific v1ews along with
recommendation at appropriate lelvel. This has the approvai of Minister
(Finance)”.
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