Abstract.
Co-operation Department - Kerala State Co-operative Agricultural and Rural
Development Bank — Additional Guarantee of ¥ 507.41 Crore in favour of NABARD
— Direction given to NABARD - Approved - Orders issued.

CO-OPERATION (B) DEPARTMENT

G.O(Ms) No0.38/2016/Co-op  Dated, Thiruvananthapuram,27.08.2016.

Read: - 1. G.O(Ms) No. 11/2016/Co-op dated 02.02.2016
2. G.O (Ms) No.16/2016/Co-op dated 18.02.2016.
3. Letter No.11594/B1/201 §fC0-0p dated 25.02.2016.

ORDER

Government have accorded sanction for the transfer of Government guirantee
of Rs.507.41 Crore already given in favour of National Housing Bank to NABARD for
|5 years, limiting the guarantee cover of ¥ 4274.7165 crore, as per the Government
Order read as first paper above. Later Government revised the order by enhancing ihe
- guarantee cover to 4782.1265 crore as per the Government Order read as second paper.
The actions in issuing both the orders were without authorisation at appropriate level.
considering the urgency in the matter.

2. After taking the decision of transferring the guarantee, direction has been
given to NABARD, as per letter read as 3" paper not to release the amount before the
payment of guarantee conumission dues to Government.

3. Government at high level have examined the matter in detail and are pleased
to ratify the action of issuing G.O (Ms) No. 1 172016/Co-op dated 02.02.2016, G.0O) (M)
No.16/2016/Co-op dated 18.02.2016 and Letter No.11594/B1/201 5/Co-0p  dated
25.02.2016.

(By order of the Governor)
P.VENUGOPAL
SPECIAL SECRETARY TO GOVT.
To
The Registrar of Co-operative Societies, Thiruvananthapuram.
The General Manager (i/c), Kerala State Co-operative Agricultural and Rural
: Development Bank, Thiruvananthapuram.

The Principal Accountant General (Audit/A&E) Kerala, Thiruvananthapuram.
The Chief General Manager, NABARD, Punnen Road, Statue.
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The Administrative Department is informed that Guaranice
already given to NHB may be shified to NABARD. Since

Kerala State Co-operative Agricultural and Rural Development



Bank (KSCARDB) has already utilised the [oan [facility
provided by NHB with the Government guarantee {(and cleared
the entire loan account). Finance agrees to issue this as a fresh
guarantee to NABARD, without enhancing the guarantec cover
already given.  Before executing the guarantec deed (he
Administrative Department should obtain the approval of
Council of Ministers and comply all the procedures envisaged in
the Circular No. 66/07/Fin dated 18.08.2007. Administrative
Department 1s also requested to ensure the remittance of
guarantee commission dues in full fo Government account
before executing guarantee deed.

This has the approval of Hon'ble Chief Minister

6. @ alaEmeel @RSV Wa0al@ie aldlseM s aQHiTLEWSS
MY EHEMETIM” alewndw] 2EmEA aj0eq|gal@ndMm elgd. BRIYREY]
DTDOAUIGHE: Qo  BHOB  TVoMUOIM  TVaN:EEN  d»h@at{ld:  DIB  Alldaum
oy menpdalmenan) 15 adasomy, wioedd) enelg” 4274.7165
23981 @i aldldloeqgom), 507.4]1 50381 @Wes @pwle: 13
madaananiay 02.02.2016 ee au.o(e0d) Mo, 11/2016/qvan moud pomeni”
(a]@000 ERMABMT MGG GQAMIW].

7. so@d somoeallem @sdan” @wle nyedlo S07.41 68051 @al
251 0UWdoqjsom] Wioeadl awlwl 4782.1265 0sl @alwow] pwdom]
N e MHAME AU 5)H506NE" 6B TVAHHITIHM qolafla) o3 ofleuwo
WMB00Y AU oW @S1WIER0a(lo)6nfoud 19001 alEIW] 4782.1265 ¢a»osl
@] oAgm@® @y  QUda] o  GROTIHRE:QENEIWI.
MO WBla)hi0o 40003l aJ@1W) 4274.7165 @051 (@3 100
aidld@oqigomle 02.02.2016 a1 qu.e(ees) mo. 11/2016/0van  mmid
pomeai” 18.02.2016 eal qu.o(eed) me. 16/2016/aqvan moud 2omonl @Jjdh oo

al0lay@1ER@®:Qo MmNAWIN” sauaelugs 0yl Alelw] 47822165 e8]



(@3] OV HWo Saly). @OBOPD SO 3Relclerd awlage, o@eanglnl
wlto 8o APV IR,

®I@BRIMICANMNS HIOJ0

1. GHOS8 TVoAUOIM VAN HIGaHld: (DI Aldaum  enIooa”
menndlad mlawe S07.41 e@o8l @at angeogesmolm” 02.02.2016 o
qu.a(eed) mo. 11/2016/0van moud 2oMEAI" @J0:000 MIaUM@E a0DMlouT
cpslar coendl ooelal@an 507.41 8ol @aimes mudendd nydeafl
mendalm” @09l MBSl MSalslxe 182.02.2016 ea1 qu.o(e8d:) Mo.
16/2016/q0a0 MG HEMOAL (@000 MEIBAIM” GUMETQRS GRS D> n o3l
AW 4782.2165 608 (@alwow] 20dom1w MSalS WM d:@1en 6@

2, 1}o0a3) @Hoalaud @Sl glo @RS 5| 1BLOIOD D> @R SHTD
aam” menndala” madalw MlegUnje alow’ o@c%’leezég” mmq;gcrn(mm” 2B
00003l Hoalauad  @:SIQle  @RSa) @1BESENHBIN GHOE VoML
PUan@06m @00l WIe  Aléaum  enIoEIMm’ M@3H 1 MIBEFUO

MOWHE 1896007



MINUTES OF THE MEETING ON THE GUARANTEE
COMMISSION OF KSCARD BANK HELD ON 12.08.2015
UNDER THE CHAIRMANSHIP OF HON'BLE CHIEF
MINISTER IN THE PRESENCE OF HON'BLE MINISTER
(CO-OPERATION) AND ADV. SIVADASAN NAIR MLA

Date :12.08.2015
Time : 5.30 PM
Venue . Conference Hall, Secretariat

Present

1. Dr. KM, Abhraham IAS, Additional Chief Secretary, Finance
Department

Sri. P. Venugopal IAS, Special Secretary, Co- -operation Department
Smt. S. Lalithambika IAS, Registrar of Co-operative Societics.

Sri. Ramesh Tenkil, Chief General Manager (i/c), NABARD

Sri. Solomon Alex, President, KSCARDB

Smt. Aparna Pratap, General Manager, KSCARDB

Sri. Suresh Babu, Additional Registrar (Credit)

N RN

The forum discussed in detail about the problems faced by Kerala State
Co-operative Agricultural and Rural Development Bank Ltd (KSCARDB) and
the issues relating to getting refinance from NABARD. NABARD
representatives briefed their inability to give refinance without Government
guarantee, even though Kerala KSCARDB is a good performing bank rated
in low risk category by NABARD. The!Additional Chief Secretary, Finance
pointed out the difficulties in issuing Guarantee in favour of NABARD for
KSCARDB. After in depth discussion, the Chief Minister concluded the
Meeting with following decisions.

1. Decided to give guarantee to the tune of ¥ 1000 Crore in favour of

NABARD in two instalments in which ¥ 500 Crore under fresh

guarantee and ¥ 500 Crore by way of transfer of Government Guarantee

provided in favour of National Housing Bank to NABARD.



2. The issue of reduction of Guarantee Commission from 0.75% of
outstanding amount to 0.25% on incremental basis as stipulated in
G.O(Rt) No. 249/2013/Co-op dated 30.03.2013, by amending relevant
rules in G.O(Ms) No. 487/2004/Fin dated 16.10.2004 will be processed

in Government.

The Meeting ended at 6.30 PM.



Abstract
Co-operation Department — Kerala State Co-operative Agricultural and Rural
Development Bank — Additional Guarantee of ¥ 507.41 Crore in favour of NABARD
- sanctioned - Orders issued.

CO-OPERATION (B) DEPARTMENT
G.0O(Ms) No. 11/2016/Co-op Dated, Thiruvananthapuram, 02.02.2016

Read: - 1. G.O(Ms) No. 122/2015/Co-op dated 28.09.2015
2 Letters No.FI/GUAR/XXI11/2013-2014 dated 26.10.2015, 18.11.2015 and
26.12.2015 from the General Manager (i/c), Kerala State Co-operative
Agricultural and Rural Development Banl, Thiruvananthapuram.

ORDER

Government as per the Government Order cited 1* have sanctioned an
additional guarantee to the tune of ¥ 500 Crore to KSCARDB in favour of NABARD
for 15 years, enhancing the overall limit to T 4274.7165 Crore.

2.Consequent on the decisions taken in the meeting held on 12.08.2015 to give
Government guarantee of ¥ 500 Crore by way of transfer of Government Guarantee m
favour of National Housing Bank to NABARD, the Kerala State Co-operative
Agricultural and Rural Development Bank (KSCARDB) forwarded proposal for the
ransfer of Government Guarantee of T 507.4} Crore provided in favour of NHB to NABARD
vide papers read as 2", The Bank has informed that they have remitted T 8,10,11.991/- being

the premature closure of debenture outstanding in favour of NHB and also produced the

balance confirmation statement and return of guarantee letter from NHB.

3. Government have examined the matter in detail and arc pleased to accord
sanction to provide an additional guarantee to the tune of ¥ 507.41 Crore. 10
KSCARDB in favour of NABARD for 15 years, limiting the guaraniec cover io the
tune of T 42747165 Crore already given, subject to the following terms and
conditions in addition to the usual terms and conditions pertaining o sanctioning

Government Guarantee. KSCARDIB



(i) Guarantee Commission @ 0.75% shall be remitted as per orders in G.O(Ms)
No. 487/2004/Fin dated 16.10.2004 and Guarantee Act.

(ii) Simple interest @ 12% shall be charged for delayed payments as specificd
in clause 5 of Government Order dated 16.10.2004

(iii) Half yearly report shall be sent to Government in Finance Department with
attested copies of chalans remitting Guarantee Commission & Penal interest, if any,
indicating details of guaranteed amount, outstanding, guarantee commission payable
(with details of calculation)

(iv) The Kerala State Co-operative Agricultural and Rural Development Bank
should remit the Guarantee Commission dues, if any, before the execution of deed.

(v) Since Guarantee Commission cannot be waived as per Guarantee Act, RCS
may evolve a proper mechanism for the strict payment of Guarantee Commission
without any fault.

(vi) The Guarantee deed shall invariably contain the Government Order Number
and date of Government Guarantee, Amount and period of Guarantee and the ceiling
limit as per KCGG Act, 2003.

(By order of the Governor)

P.VENUGOPAL
SPECIAL SECRETARY TO GOVT.

To

The Registrar of Co-operative Societies, Thiruvananthapuram.

The General Manager (i/c), Kerala State Co-operative Agricultural and Rural
Development Bank, Thiruvananthapuram.

The Principal Accountant General (AuditVA&E) Kerala, Thiruvananthapuram.

The Chief General Manager, NABARD, Punnen Road, Statue,
Thiruvananthapuram.

The District Treasury Officer, Thiruvananthapuram

The Finance Department (Vide file No. 94435/PU-B3/2015/Fin dated
14.01.2016)

The Information Officer, Web & New Media, I&PRD

Stock File/Office Copy

Forwarded/By order

Section Officer

Copy to: PS to Minister (Co-operation)
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Abstract
Co-operation Department — Kerala State Co-operative Agricultural and Rural
Development Bank — Additional Guarantee of ¥ 507.41 Crore in favour of NABARD
- Enhancement of guarantee cover to ¥ 4782.1265 Crore — Modified - Orders issucd.

CO-OPERATION (B) DEPARTMENT
G.O(Ms) No.16/2016/Co-op  Dated, Thiruvananthapuram, 18.02.2016.

Read: - 1. G.O(Ms) No. 11/2016/Co-op dated 02.02.2016
2 Letter No.FI/GUAR/XXI11/2014-2015 dated 04.02.2016 from the General
Manager (i/c), Kerala State Co-operative Agricultural and Rural
Development Bank, Thiruvananthapuram.

ORDER

Government as per the Government Order read above, have sanctioned an
additional guarantee to the tune of ¥ 507.41 Crore to KSCARDB in favour ol
NABARD for 15 years, limiting the guarantee cover to the tune of T 4274.7165 crore
already given.

7. But the General Manager (i/c), Kerala State Co-operative Agricultural and
Rural Development Bank as per the letter read above has approached the Government
to cnhance the guarantee limit to ¥ 4782.1265 Crore by incorporating the present
additional guarantee of T 507.41 Crore given as per the order read 1" above

3. Government have examined the matter in detail and arc pleased 1o accord
sanction for shifting the gurantee already given to NHB to NABARD and for
enhancing the overall guarantee in favour of NABARD to? 4782.1265 Crore.

4. The Government order referred above stands modified to the above extent.

(By order of the Governor)
P.VENUGOPAL
SPECIAL SECRETARY TO GOVT.
' The Registrar of Co-operative Societies, Thiruvananthapurani.

The General Manager (i/c), Kerala State Co-operative Agricultural and Rural
Development Bank, Thiruvananthapuram.



The Principal Accountant General (Audi A&E) Kerala, Thiruvananthapuram.

The Chief General Manager, NABARD, Punnen Road, Statue,
Thiruvananthapuram.

The District Treasury Officer, Thiruvananthapuram

The Finance Department (Vide file No. 8816/PU-B3/2016/Fin dated
16.02.2016)

The Information Officer, Web & New Media, I&PRD

Stock File/Office Copy

Forwarded/By order

Section Oftficer

Copy to: PS to Minister (Co-operation)



