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GOVERNMENT OF KERALA
(Shri. Pinarayi Vijayan Ministry)
Note for the Council of Ministers

1. {File No. s Tour A2/264/2019/ - Tour
2. I Department B Tonrism (A Department )
5o Sub Jecl ] :jComprehensive Development of
| |Muzhappilangad Dharmadom Beach in
Kannur Dist
4, |Date of Chiefl Minister’s order for 116.02.2021
placing before the Council
5. (i) Does the case involve financial 11Yes
commitments/implications
(1) 1 the answer to the above is in Vs
the affirmative, whether Finance
Department has been consulted
and their remarks incorporated in
the Council Note ]
6. | Are any other departments concerned | : | No
with the case and if so, have they
been consulted and their remarks
incorporated in the Note for the
Council?
7. |Name of Additional Secretary who |:!Sri. T. R. Jayapal
submitted the Draft Note
8. |Name of Principal Secretary who :15mt. Rani George
approved the Draft Note
9. |Date of approval of the Draft Note|:119.02.2021
for the Council by the Principal
Secretary
10. |Name of the Chief Secretary who 1 Dr. Vishwas Mehta
approved the Draft Note
11. | Date of Approval of the Draft Note | :]20.02.2021
for the Council by the Chief
Secretary
12. |Name of Minister who approved the |:|Sri. Kadakampalli Surendran
Draft Note
13 | Date of approval of the Draft Note 1122.02.2021
for the Council by the Minister
14. | Date of submission of fair copies 22.02.2021
15. | Date of the decision by the Council
of Ministers
16. | Number and date of the G.O/letter

communicating the decision




Note for the Council of Ministers

‘This note relates to getting the approval to provide centage charge of 6.25% for
the KIIFB project “Comprehensive Development of Muzhuppilangad- Dharmadom
heaches i Kannor disiict”, ond of which 3.25% would be provided 1o M CBRE
South Asia Private Limited for consultancy including DPR Preparation and 3% to
KIIDC, the SPV for the Project which would function as the PMC.

Government had approved the RFP document for selection of Owverall |
Consultancy agency for the Comprehensive Development of Muzhuppilangad -
Dharmadom Beaches in Kannwr District.  Accordingly, an evaluation committee was
constituted  and bids were invited to select the consultancy agency  for the above
project. Three agencies qualified for their financial bid opening. M/s CBRE South
Asia Private Limited secured the highest score and Director had requested
Government to issue orders approving the selection of M/s CBRE South Asia Private
Limited.

As per GO(R)No. 89/2019/TSM dated 1/3/2019 CBRE, South Asia Private
Lid , New Delhi has been selected as Overall Project Management Consultancy for the
DPR preparation, Architectual, PMC for the project- Comprehensive Development of
Muzhuppilangad- Dharmadam beaches in Kannur district . Accordingly Department
of Tourism & CBRE South Asia Private Ltd had executed an Agreement by which the
fees payable for the consultancy service has been fixed as 6.25% of the actual cost of
execution of the work. The Director, Tourism Department has reported that
Department of Tourism has already paid Rs. 50 lakhs to M/s CBRE South Asia Private
[td so far in this regard.

It was decided later that the Project would be funded by KIIFB. As per the
guidelines in GO(MS) No. 315/2016/Fin dated 8/8/2016 the Administrative
Department have to issue inprinciple Administrative Sanction for availing financial
assistance from KIIFB for the projects announced in Budget Speech. Accordingly as
per GO(Rt)No. 395/2019/TSM  dated 13/11/2019, Government have accorded
inprinciple Administrative Sanction for the project- “Comprehensive Development
Muzhuppilangad- Dharmadom Beaches in Kannur district”, at a total cost of
Rs.233,70,65,500/- for availing financial assisstance from KIIFB. Vide G.O(R1) No.



23/2020/TSM dated 20/1/2020 Government have entrusted Government accredited
agency M/s KIIDC as SPV for the implentation of the project, and main scope of
service of KIIDC is to be the PMC of the project.

As per GO(P) No. 170/2019/Fin dated 13.12.2019  the centage charge to the
3% centage charge directly to KIIDC. As CBRE has already been selected as
consultancy for the project and  their services availed, Director of Tourism has
requested Government either to meet consultancy fee for M/s CBRE South Asia
Private Ltd from the Plan Head of Account of Tourism Department ( 5452-01-101-99-
00-34-03 PV Upgradation Creation of Infrastructure and Amenities(Plan)) or excess
charges over and above the centage charge of 3% may be capitalized and added to the
project cost with the approval of the KIIFB ( as mentioned in GO(P) No. 1 70/2019/Fin
dated 13.12.2019).

The Finance Department has opined as follows on the matter of paying
consultancy fees to M/s CBRE South Asia Private Ltd. '
“ The consultancy fee can be made from the head of account of Tourism

Department. This has the approval of the Hon’ble Minister (Finance)”.

As this project is a KIIFB assisted project, the SPV has to be a Government
accredited agency and KHIDC has been selected as SPV and their scope of work is to be
the PMC of the project with centage charge fixed as 3% (vide GO (P) No.170/2019/Fin
dated 13.12.2019 ), As KIIDC has been selected as the SPV (PMC) for the project, the
Director of Tourism has again requested Government to issue orders to exempt the
service as PMC from the scope of CBRE and to reduce the percentage of consultancy

charge due to  M/s CBRE South Asia Private Limited from 6.25% to 3.25% .



The eligible centage charges to SPV for tourism infrastructure KIIFB project is
fixed as 3% ( 100 crore to 250 projects crore) . As per GO(P)No. 61/2017/Fin dated
9.5.2017 , Council decision is necessary for paying centage charge above the fixed
limit. Hence approval is required for the centage charge of 6.25% for the project
“Comprebonsive Dovelopment of Muzhoppilgads Dhoeadom heaches I annoy
district”, and out of that provide 3% of centage charge from KIIFB funds to SPV
KIIDC and provide the balance 3.25% of the centage charge to the consultancy
M/s CBRE South Asia Pvt Limited from the Plan Head of the Toursim Department
5452-01-101-99-00-34-03 PV Upgradation, Creation of Infrastructure and Amenities
(Plan).’ by reducing their consultancy fee from 6.25% to 3.25%.

The Hon’'ble Chiel Minister has ordered to place the matier before the Council of

Ministers.



e R e bt e SR QQ_MM%WMW R ,.%—M%m@_w@

1) Whether centage charge of 6.259, may be approved for the ¥ B Projocr -
Comnrehensive Levelopment of Muozhuppilungad- Dharmadom beaches in Kannur
district.” by enhancing the approved rate of 3% for KIIFR Projects (Rs. 100 to 250
Crores) fixed as per GO(P) No.170/2019/Fin dated 3.12.2010.

scope of M/s CBRE South Asia Private Ttd and alieady approved consultancy  charge
to CBRE may be reduced from 6.25% to 3.2504 (as KIIDC has been selected as Spy
(PMC) for the project with Centage charge of 3% ) and expenditure may be meg from
the Plan head of of Tourism Departiment, ‘5452—01~101~99~OO-34—03 PV Upgradation,

Creation of Infrastructure ang Amenities (Plan)’.

cancelling the already existing agreement or g subsidiary agreement may be made

regarding scope of work and centage charge,




