GOVERNMENT OF KERALA

Abstract
Power Department - Settlement and related conditions agreed on between
NTPC and KSEBL by fixing Annual Fixed Charges (AFC) as 100 crores in respect
of Rajiv Gandhi Combined Cycle Power Project, Kayamkulam - Approved -
Orders issued.

POWER (B) DEPARTMENT

G.0.(Ms)No. 1 /2021/PD Dated, Thiruvananthapuram, 01/01/2021.

Read:- 1. Letter No.KSEB/TRAC/RGCCPP/2020-21/847 dated 18/6/2020 from the
Chairman & Managing Director, Thiruvananthapuram.
2. Letter No.KSEB/TRAC/RGCCPP/2020-21/1109 DATED 18/11/2020 from the
Chairman & Managing Director, Thiruvananthapuram.

ORDER

As per the letter read as first paper above, Chairman & Managing
Director, Kerala State Electricity Board Limited has reported that NTPC issued
a Regulation Notice dated 22.2.2020 regulating power supply from other
thermal stations under National Thermal Power Corporation Limited to
Kerala State Electricity Board Limited as there is arrears in paying Annuai
Fixed Charges (AFC) in respect of Rajiv Gandhi Combined Cycle Power Project
(RGCCPP), Kayamkulam, Later as directed by Joint Secretary (Thermal) in the
meeting held on 13.10.2020 with Government to resolve the issue of AFC of
RGCCPP, a meeting was held between National Thermal Power Corporation
Limited and Kerala State Electricity Board Limited on 12.11.2020, wherein
both of them agreed on fixing Annual Fixed Charges (AFC) as 100 crores for the
period from 1.4.2019 to the end of the Power Purchase Agreement period ie:
upto 28.02.2025 in respect of Rajiv Gandhi Combined Cycle Power Project,
Kayamkulam as given below;

(i) As Kerala State Electricity Board Limited is not likely to give schedule
on Naphtha, the amount of Rs.100 Cr per annum towards reduced
Annual Fixed Charges during the period of preservation, is agreed as a
special condition with a pre-requisite that existing Stock of Naphtha will
be consumed latest by March 2021, for which Kerala State Electricity
Board Limited shall give necessary schedule to Rajiv Gandhi Combined
Cycle Power Project, Kayamkulam. This is essential to bring down
Annual Fixed Charges from Central Electricity Regulatory Commission
determined levels to reduced levels of Rs 100 Cr.



(i) Losses due to scheduling (for consuming the existing stock of
Naphtha) of Rajiv Gandhi Combined Cycle Power Project by Kerala State
Electricity Board Limited over and above the Average Energy Charge
Rate of National Thermal Power Corporation Limited Kudgi station for
the Financial Year, 20-21, will be shared equally by Kerala State
Electricity Board Limited and National Thermal Power Corporation
Limited; (No post-facto revision of Average Energy Charge Rate of Kudgi
beyond April 2021 is envisaged for this purpose).

(i) The station shall be deemed to be available (DC) during such period
of preservation, Notice of minimum 45 days shall be given by Kerala
State Electricity Board Limited in case station is required to generate,
considering the time for fuel procurement technical start up from
preservation and additional mobilization of manpower.,

(iv) There will be no reduction in agreed lumpsum Annual Fixed Charge
of Rs.100 Cr for the remaining period of Power Purchase Agreement Le.
up to 28th February, 2025, In case Kerala State Electricity Board Limited
schedules power from Rajiv Gandhi Combined Cycle Power Project on a
regular basis (continuously for more than one month), Central
Electricity Regulatory Commission determined Annual Fixed Charges
shall be applicable on pro-rata basis, for the period power is scheduled
by Kerala State Electricity Board Limited. This is excluding the period
power is scheduled to consume existing stock of Naphtha (to be
consumed by March 2021).

(v) In case another customer needs power from Kayamkulam, Kerala
State Electricity Board Limited shall permit the same without levy or
State Transmission Utility charges. However, if the other customer is
availing power on regular basis (continuously for; more than one
month), then State Transmission Utility charges shall be payable.
Further, in case power is availed by any alternate customer on regular
basis (continuously for more  than one month), the fixed charges of Rs
100 Crs payable by Kerala State Electricity Board Limited shall be
reduced in proportionate to the period, power is supplied to such
alternate customer.

(vi) All litigations filed in various courts including Writ Petition (c) no.
8135 of 2020 filed by Kerala State Electricity Board Limited in the High
Court of Kerala, shall be withdrawn. National Thermal Power
Corporation Limited shall withdraw the Regulation of Power supply
notice dated.22.02.2020 issued to Kerala State Electricity Board Limited.



Government have examined the matter in detail and are pleased tc
approve the settlement and related conditions agreed on between Natonal
Thermal Power Corporation Limited and Kerala State Electricity Board Limited
by Fixing Annual Fixed Charges (AFC) as 100 crores for the period from
1.4.2019 to the end of the Power Purchase Agreement period ie; upto
28.02.2025 in respect of Rajiv Gandhi Combined Cycle Power Project,
Kayamkulam as stated above.

By Order of the Governor,
DR.DINESH ARORA
SECRETARY

To
Joint Secretary ( Thermal), Ministry of Power, Government of India.
Executive Director ( Commercial ), NTPC Bhawan, Lodi Road, New
DelhlI-110003.
Director ( Thermal ), Ministry of Power, Government of India.
The Secretary, Kerala State Electricity Regulatory Commission.
Thiruvananthapuram.
The Chairman & Managing Director, Kerala State Electricity Board
Limited.
The Accountant General (A&E), Kerala, Thiruvananthapuram.
The Principal Accountant General (Audit), Kerala,
Thiruvananthapuram.
The GA (SC) Department ( vide item No. 4457 dated, 31/12/2020).
The Information and Public Relations Department (Web and new
media division).
Stock File/Office Copy.

Section Officer
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(i) As KSEB is not likely to give schedule on Naphtha, the amount of

Rs.100 Cr per annum towards redl,iced AFEC during the period of
preservation, is agreed as a spetéial‘condition with a pre-requisite that
existing Stock of Naphtha will be consumed latest by March 2021, for
which KSEB shall give necessary schedule to RGCCPP Kayamkulam. This

is essential to bring down AFC from CERC determined levels to reduced

levels of Rs 100 Cr.
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(i) Losses due to scheduling (For consuming the existing stock of Naphtha)

of RGCCPP by KSEBL over and above the Average ECR of NTPC Kudgi
station for the FY, 20-21, will be shared equally by KSEB and NTPC; (No
post-facto revision of Average ECR of Kudgi beyond April 2021 is
envisaged for this purpose).

(iii) The station shall be deemed to be available (DC) during such period of
preservation, Notice of minimum 45 days shall be given by KSEBL in
case station is required to generate, considering the time for fuel
procurement, technical start up from preservation and additional
mobilization of manpower.,

(iv). There will be no reduction in agreed lumpsum AFC of Rs.100 Cr for the
remaining period of PPA i.e. up to 28th February, 2025, In case KSLD
schedules power from RGCCPP on a regular basis (continuously for
more than one month), CERC determined AFC shall be applicable on
pro-rata basis, for the period power is scheduled by KSEB. This is
excluding the period power is scheduled to consume existing stock
of Naphtha (to be consumed by March'21).

(v). In case another customer needs power from Kayamkulam, KSEB
shall permit the same without levy of STU charges. However, if the
other customer is availing power on regular basis (continuously for;
more than one month), then STU charges shall be payable. Further,
in case power is availed by any alternate customer on regular
basis (continuously for more than one month), the fixed charges of
Rs 100 Crs payable by KSEBL shall be reduced proportionate to the
period power is supplied to such alternate customer.

(vi). All litigations filed in varioys courts including Writ Petition (c) no.
8135 of 2020 filed by KSEBL in the High Court of Kerala, shall be
withdrawn. NTPC shall withdraw the Regulation of Power supply
notice dt. 22.02.2020 issued to KSEBL.
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Note for the Council of Ministers

1).  This note deals with proposal of Chairman & Managing Director,
KSEBL to approve the settlement and related conditions agreed on between
NTPC and KSEBL by fixing Annual Fixed Charges (AFC) as 100 crores in respect
of Rajiv Gandhi Combined Cycle Power Project, Kayamkulam and to intimate
the matter to Ministry of Power, Government of India and Kerala State
Electricity Regulatory Commission.

2) NTPC issued a Regulation Notice dated 20.02.2020 regulating power supply
from other thermal stations under NTPC to KSEBL as there is arrears in paying
Annual Fixed Charges (AFC) in respect of Rajiv Gandhi Combined Cycle Power
Project, Kayamkulam.

3) subsequently Government of Kerala approached  Ministry of Power,
Government of India and as directed by Joint Secretary Thermal) Ministry of
Power, Government of India, a meeting was conducted to resolve the issue of
Annual Fixed Charges of RGCCPP, between NTPC and KSEBL on 12-11-2020,
wherein the following was agreed on:

(i) As KSEB is not likely to give schedule on Naphtha, the amount of

Rs.100 Cr per annum towards reduced AFC during the period of
preservation, is agreed as a special condition with a pre-requisite that
existing Stock of Naphtha will be consumed latest by March 2021, for
which KSEB shall give necessary schedule to RGCCPP Kayamkulam. This
is essential to bring down AFC from CERC determined levels to reduced
levels of Rs 100 Cr.

(i) Losses due to scheduling (for consuming the existing stock of Naphtha)

of RGCCPP by KSEBL over and above the Average ECR of NTPC Kudgi
station for the FY, 20-21, will be shared equally by KSEB and NTPC; (No
post-facto revision of Average ECR of Kudgi beyond April 2021 is
envisaged for this purpose).

(iii) The station shall be deemed to be available (DC) during such period of

preservation. Notice of minimum 45 days shall be given by KSEBL in
case station is required to generate, considering the time for fuel

procurement,



technical start up from preservation and additional mobilization of
manpower.

(iv). There will be no reduction in agreed lumpsum AFC of Rs.100 Cr for the
remaining period of PPA i.e. up to 28th February, 2025. In case KSEB
schedules power from RGCCPP on a regular basis (continuously for more
than one month), CERC determined AFC shall be applicable on pro-rata
basis, for the period power is scheduled by KSEB. This is excluding the
period power is scheduled to consume existing stock of Naphtha (to be
consumed by March'21).

(v). In case another customer needs power from Kayamkulam, KSEB shall
permit the same without levy of STU charges. However, if the other
customer is availing power on regular basis ( continuously for; more than
one month), then STU charges shall be payable. Further, in case power is
availed by any alternate customer on regular basis (continuously for more
than one month), the fixed charges of Rs 100 Crs payable by KSEBL shall be
reduced proportionate to the period power is supplied to such alternate
customer.

(vi). All litigations filed in various courts including Writ Petition (c) no. 8135 of
2020 filed by KSEBL in the High Court of Kerala, shall be withdrawn. NTPC
shall withdraw the Regulation of Power supply notice dt. 22.02.2020 issued
to KSEBL.

4) Thus through the above agreement between NT PC and KSEBL, the
Annual Fixed charges for the period from 2019-20 to the end of the PPA period,
i.e. upto 2025 has been fixed as Rs.100 Cr and the dispute related the high AFC of
RGCCPP, Kayamkulam is settled. In this context CMD , KSEBL requests to approve
the above settlement and to intimate the matter to Ministry of Power,

Government of India and Kerala State Electricity Regulatory Commission.
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5). Hon. Chief Minister has ordered to place the matter before Council of

Ministers for approval.

Points for Decision

whether the proposal of Chairman & Managing Director , KSEBL to approve
the settlement and related conditions agreed on between NTPC and KSEBL by
fixing Annual Fixed Charges (AFC) as 100 crores for the period from 1.4.2019 to
the end of the PPA period ie upto 2025 in respect of Rajiv Gandhi Combined
Cycle Power Project, Kayamkulam and to intimate the matter to Ministry of
Power, Government of India and Kerala State Electricity Regulatory Commission

may be approved?.





