GOVERNMENT OF KERALA

Abstract

Social Justice Department- Government Guarantee in favour of National Financial
Corporations to enable the Kerala State Women's Development Corporation to
obtain funds from NMDFG & NBCFDC — provided - Orders [ssued.

SOCIAL JUSTICE (C) DEPARTMENT
G.0.(Ms)No.10/2017/SJD Dated Th[ruvananthapuram 07/03/201 7.

Read: 1) G.O(Ms)N0.62/2011/SWD dated 24.12.2011.

2) G.O(Ms)No0.62/2013/SJD dated 03.08.2013.
3) G.O(Ms)No0.65/2014/SJD dated 31.07.2014.

4) Letter No.KSWDC/GC/2016-17/P3/4691 dated 08.11.2016 from the
Managing Director, Kerala State Women's Development Corporation.

ORDER
Kerala State Women's Development Corporation is the State Channeiizmg
Agency of National Minority Development and Finance Corporation (NMDFC),
National Backward Classes Finance and Development Corporation (NBCFDC) , and
National Scheduled Castes Finance and Development Corporation (NSFDC). For
the implementation of self employment loan schemes of KSWDC, financial
assistance is availed from the above National Corporations against Government
guarantee. As per Government Orders read above Government have already
provided guarantee to the tune of Rs.140 crores in favour of the Corporation.
2. The Managing Director, Kerala State Women's Development
Corporation has informed that in the current financial year the allocated fund from
the National Corporations is huge but they could not avail the funds due to non-
availability of sufficient Government Guarantee and a large number of applications
from Minority, Backward Classes and SC category are pending.  Hence, the
Managing Director requested to provide Government guarantee as detailed below:

!National Existing Govt Addl. Govt Guarantee required
aenc Guarantee(Rs in [based on national allocation &
gency Lakhs) .- targeted outlay(Rs in lakhs)
NMDFC 10000 13000
NBCFDC 3000 5000
NSFDC 1000 2000
TOTAL 14000 20000




3) Government have examined the matter in detail and are pleased to
provide Government Guarantee to the tune of 60 crore in favour of National Minority
Development Finance Corporation (Rs.10 Crore) & National Backward Classes
Finance and Development Corporation (Rs.50 Crores) so as 10 enable Kerala State
Women's Development Corporation to get funds from NMDFC & NBCFDC subject to
the usual terms and conditions of Goveinment Guarantee as follows.

(i} Guarantee Commission @ 0.75% shall be remitted as per order in
G.0.(Ms) 487/04/Fin dtd 16.10.2004 & Guarantee Act.

(it) Simple interest @ 12% shall be charged for delayed payments as
specified in clause 5 of Government Order did 16.10.2004.

(iii) Half yearly report shall be sent to Govt in Finance Dept with attested
copies of chalans remitting Guarantee Commission & penal interest, if
any indicating details of guaranteed amount, outstanding, guarantee
commission payable (with details of Calculation).

(VM.D , KSWDC shall remit Guarantee Commission dues if any to
Government before the execution of deed.

(v) Since Guarantee Commission cannot be waived as per Guarantee Act,

in order to evolve a proper mechanism for the strict payment of Guarantee
Commission without any fauit, M.D , KSWDC shall furnish quarterly report regarding
payment of guarantee commission to Government without fail.

(vi) The Guarantee deed shall invariably contain the Government Order
No. & date of Government Guarantee, Amount & period of Guarantee & the Ceiling
limit as per KCGG Act,2003.

By order of the Governor
MINI ANTONY IAS
SP=CIAL SECRETARY TO GOVERNMENT

To:- The Managing Director, Kerala State Women's Development
Corporation Lid, Thiruvananthapuram.
The Managing Director, Nationai Minorities Development & Finance
Corporation, 1% Floor, Core 1, Scope Minar, Laxmi Nagar, New Delhi
110092.
The Managing Director, National Backward Classes Finance &
Development Corporation, 5t Eloor, NCUI Building, Siri Institutional
Area, August Kranti Marg, New Delhi-110016.
The Principal Accountant General (A&E/Audit), Kerala,
Thiruvananthapuram
The Accountant General (DB Cell), Kerala.
The Finance Department (Vide U O.No.PU-B3/7/2014 Fin dated 2.2.2017)
General Administration (SC) Depariment
Vl1‘ﬁormation & Public Relations Department (Web & New media Division)
( for publishing in the Website)
Stock File/Office Copy.
Forwarded/By order
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SLNo. | National Govt. Order [Amount |Period of |Date of Remarks.
Corpamﬁenr (Rs. in Guarantee | Expiry
Iakhs)

I NMDFC G.O(Ms)No. {3000 8§ years 23/12/19  |Fresh
62/2011/SWD Guarantee
dated
24.12.2011
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2 NBCFDC  |G.O(Ms)No. 1000 years  |23/12/19 |Fresh
62/2011/SWD Guarantee
dated
24.12.2011 _

3 NSFDC G.O(Ms)No, |[500 8 years 23/12/19  |Fresh
62/2011/SWD Guarantee
dated
24.12.2011

4 NMDFC G.O(Ms) No. [2000 10 years |02/08/23 |Tresh
62/2013/8JD Guarantee
dated 03.08.13

5 NBCFDC G.O(Ms) No. |2000 10 years {02/08/23 |Fresh
62/2013/SID Guarantee
dated 03.08.13

6 NSFDC G.O(Ms) No. |500 10 years  |02/08/23  |Fresh
62/2013/8ID ‘Guarantee
dated 03.08.13

7 NMDFC G.0.(Ms)No. 5000 Block
65/2014/8JD Guarantee
dated
31/07/2014.
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Name of the National
Associates

Balance Loan
amount
outstanding as on

Existing
Government

Guarantee {(Rs. In

Balance Government
Guarantee available
(Rs. In lakhs)

31.03.2016 (Rs. |lakhs)

In lakhs)
NMDFC 8611 10000 1389
NBCFDC 2802 3000 198
NSCFDC 1621 1000 Fully availed.
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NMDFC 10000 13000
NBCFDC 3000 5000
NSFDC - 1000 2000
_ TOTAL 14000 20000
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“Administrative Department is informed that Finance agrees fo
provide Government Guarantee to a tune of X 60 Crore for Kerala State
Women Development Corporation in favour of NMDFC & NBCFDC as
mentioned so as to enable KSWDC to get funds from NMDFC ( ¥ 10 cr) &
NBCFEDC( T 50cr) subject to the approval of Council & subject to the usual

terms & conditions of Government Guarantee as follows.

1. Guarantee Commission @ 0.75% shall be remiited as per ovder in

G.O.(Ms) 487/04/Fin did 16.10.2004 & Guarantee Act.



2. Simple interest @ 12% shall be charged for delayéd payments as

specified in clause 5 of Government Order dtd 16.10.2004.

3. Half yearly report shall be sent to Govt in Finance Dept with attested
copies of chalans remitting Guarantee Commission & penal interest,
if any indicating details of guaranteed amount, outstanding,

guarantee commission payable (with details of Calculation). -

4.  Administrative Department should ensure the remittance of

Guarantee Commission dues if any,before the execution of deed.

5. Since Guarantee Commission cannot be waived os per Guarantee
Act, Administrative Depariment may evolve a proper mechanism for

the strict payment of Guarantee Commission without any fault.

6. The Guarantee deed shall invariably coniain the Govt Order No. &
date of Government Guarantee, Amount & period of Guarantee & the
Ceiling limit as per KCGG Aet, 2003 & should be get vetted by Law
Dept & Fin Dept,

This has the approval of Hon'ble Minister (Finance) ”

6) GAM3  (MOaOIQKOTIEE  WMEGIRY Qldsallo®
@pElwosled erslruncmosled, NMDFC, NBCFDC agal eaudlom
@&'o(a_fklgpomnaca;@'lmﬂ Mlae 3OS LrLAdM QI  aflesarum
@cs;srﬁg@m%m” anQ @M@ af®B.afo.cullaged.avle’ 10
¢S] @alQe ofB.enfl.orlaged.clmile’ 50 6608l @Gai@o agom
Aloilalod @ryee 60 608l @aIQes qudenod nPEM! MoePajowm
QIOITVNG DS allewonow] lGLFENepy Qileo
agglorugoconamied) @ooUlommilmowd roadafloocao
ofimoilea®d DUEOIMNIT] a0 6nieo. REUBEDIQ)  slo@@6Mo



_ -
) vpedl eoe @®ieqe 16.10.2004 eal =le

(aglo.a@)  487/04/a0ld @idorap 0.75% leaad
Qhlcl! B Alesd D> UREROGEIGRIY)

@BOSECQEMBDIET .

2) 16.10.2004 o1 qudemod somealear dileniocwm 5
(@J0@0 BB @RSQYB®:UBES 12% Tuowoeem aleflue

EDDSIERMIDIENT .

3) alleajallue é@mgaas'l@ﬁ @RUBeNES P Baileuad
@;B: @RSy ea eildlen quoeHEsSOBIw
al@@oysud Madloe vPEY @, 6’!’)}55%)?].‘ wlademnem
@, OPEM! Gedleucd @ aforlauges olloesmad
(Al  @EMmEs®:Ud  avadio) DUE SO
@odan  dadle:  dleapds  WwmEIry Qe

 RIBYRICHNENBMO6TT .

4) osmis saqdm%gﬁn@’lcra pool endssll  @RSEIMESS
M @orllaund @ arlemo alle:mom 683 e0md
aoemadlety ALQOBA UL IGIeRIYY

@OSCQIEBMIGT.

5) VPEM ERY (BHIG PEM] @rfleid elaneaad
DO NP EGaflode® MR @RSON
90a] ABEDMGIERIQIQ] TUdMIGEIERIY) GRSEWSE

nped@l  eodled  o©e esyole®  ee@aoTy



o‘lcsras(ﬁg". .712;;’)@(093%& WWOBG  ASED  &BSIODM
roadajlesnsnemosy.

6) vpedl esmisloled qudemId somealed maud,
BB pe@les o], nPEMl Dd, of@
QBAHO N6 OINIGIen MGIBM@Y,
ed. Ul sleng), 2003 @aiegss milelluy efldlg’

“agarial Bldenimuwaoge 9udealgemmerEmOeTYY.

7)) v aleti@e o@ml rLEd ewswm‘laf@ al@lnemmey
croadafleaiond enigo. ganaeyl eomoeilgers.

olaaomleemee Qllode.

af).afe. (Wl aflad.adl, agad.enfl.adl.aged’.cullavl agavl esudlo
WMDY BHIBEOMMWRHEIWS Mo MBS  TV.roNdMm QUMM
allemum  eodaleosua’ e eidl@mmelmoel  geglvdajosom
lenianbmen e - llswaod]  agad,afoe.clllefod.aulg) 10 ewos]
@3, o@ﬁa.é‘{ﬂ.(’nﬂ.o@oﬁ.. ol 50 ¢@08l @at agion dloilodled 60

€ 0S| (@) TUBERNIB NYEM] MEdE06m07



GOVERNMENT OF KERALA
(SHRLPINARAYI VIJAYAN MINISTRY)
NOTE FOR THE COUNCIL OF MINISTERS

01 | File No. 144/C1/2016/8ID
02 | Department
Social Justice (C) Department
03 | Subject Providing Government Guarantee of Rs.60
Crores for availing loan from National
Financial Corporations in favour of Kerala
State Women's Development Corporation-
reg.
4 Date of Chief Minister's order for placing 16/02/17
before the Council
05 | (i) Does the case involve financial Yes
commitments/implications
(1) If the answer to the above is in the Yes
affirmative, whether Finance
Department has been consulted and
their remarks incorporated in the
Council Note Yes
06 | Are any other Departments concerned No
with the case and if so, have they been
consulted and their remarks incorporated
in the Note for the Council ?
07 | Name of Additional Secretary who Smt.Leelamani. K.M
submitted the Draft Note
08 | Name of Special Secretary who approved Smt.Mini Antony IAS
the Draft Note
09 | Date of approval of the Draft Note for the 27/02/17
Council by the Special Secretary
10 | Name of Chief Secretary who approved
the Draft Note Shri.S.M.Vijayanand
11 | Date of approval of the Draft Note for the 27/02/17
Council by the Chief Secretary
12 | Name of Minister who approved the Draft
Note Smt.K.K..Shailaja Teacher
13 | Date of approval of the Draft Note for the 27/02/17
Council by the Minister
14 | Date of submission of fair copies 28/02/2017
15 | Date of decision by the Council of
Ministers
16 | Number and date of the G.O./ letter

communicating the decision




NOTE FOR THE COUNCIL OF MINISTERS

This note deals with the request of the Managing Director, Keralu
State Women’s Development Corporation, for providing  Government
Guarantee to the Corporation in favour of National Minority Development and -
Finance Corporation (NMDFC) and National Backward Classes Finance and
Development Corporation (NBCFDC) so as to enable the Corporation to get

loans from the National Corporations.

2) KSWDC is the State Channelizing Agency of National Minority
Development and Finance Corporation (NMDFC), National Backward Classes
Finance and Development Corporation (NBCFDC) and National Scheduled
Castes Finance and Development Corporation (NSFDC).For the implementation
of self employment loan schemes of KSWDC, financial assistance is availed |

from the above National Corporations against Government guaraniec.

7 Government have already provided guarantee to the tune of Rs.140 crores, as

S1.No |National Government Amount |Period of|Date of‘:Renﬂ;}ks
Corporation | Order ( Rs. ir} Guarantee |Expiry ‘
lakhs) ﬂ
1 NMDFC G.0.(Ms)No. 3000 |8 years 23/12/2019 |Fresh

62/2011/SWD Guarantee

dated 24.12.2011 o
2 NBCFDC [G.O(Ms) No.| 1000 3 years 23/12/2019 ' Fresh

62/2011/SWD  Guaraniee

dated 24.12.2011 ‘
NSFDC ;G.O(Ms) No.i 500 8 years 23/12/2019 Fresh

62/2011/SWD Guarantec
dated24.12.2011

UJ




T

|
NMDFC \G O(Ms) No.l2000 |10 years \02/08/2023 | Fresh
!

62/2013/SID | Guarantes

' dated 03.08.2013

\NBCFDC [G.O(Ms)  No.|2000

1 6272013/SID \ ) |

1 dated 03.08.2013/ |

6 \NSFDC GOMs)  No.|500 \10 yoars  |02/08/2023 | Fresh
62/2013/SJD \ | - Guarantes

dated 03.08.2013 \1 |

G.O(Ms)  No.|5000

165/2014/SID

!dated 31.07.2014

-
|
|

02/08/2023

I
I
1
l
i Guarantee
l

1

Block

|
|
%

‘ L Guarantee
i

|
;

3) M.D, KSWDC has furnished the details of balance outstanding

funds as on 31-3-20106 and details of Government guaraniee as shown below

e

Balance Loan|Existing Balance

Name of the

l

National amount Government | Governiment

Associates | outstanding as on|Guarantee (Rs. in ‘Guarantee
31.03.2016 ( Rs.in lakhs) available( Rs. In
| 1akhs)

INBCFDC 2802 3000 1198

NSCFDC 1621 1000 | Fully availed _ﬁ_:_' |

v'4) The M.D, KSWDC has informed that due to non-availability of
sufficient Govt Guarantee and fund , loans could not be sanctioned to lot of
beneficiaries and a large qumber of applications from Minority, Backward

Classes and SC category are pending. KSWDC maintains 100% repayment to
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loans from  National agencies and is prompt in remittance of guaranieo
" commission. Hence, the Managing Director, KSWDC has requested Govt to

provide Govt guarantee as detailed below:

_ [Existing Govt 'Addl. Govt Guarantee required
National
(Guarantee(Rs in jbased on national allocation &
agency ~
Lakhs) targeted outlay(Rs in lakhs)
NMDFC 10000 13000
NBCFDC 3000 5000
NSFDC 1000 2000
TOTAL 14000 20000

5) When consulted, Finance Department remarked as follows:

“Administrative Department is informed that Finance agrees to provide
Government Guarantee to a tune of X 60 Crore for Kerala State Women
Development Corporation in favour of NMDFC & NBCFDC as mentioned so s
to enable KSWDC to get funds from NMDFC ( X 10 cr) & NBCFDC( X 50cr)
subject to the approval of Council & subject to the usual terms & conditions of

Government Guarantee as follows.

1. Guarantee Commission @ 0.75% shall be remitted as per order in G.O.

(Ms) 487/04/Fin did 16.10.2004 & Guarantee Act.

2. Simple interest @ 12% shall be charged for delayed payments
specified in clause 5 of Government Order dtd 16.10.2004.

3. Half yearly report shall be sent to Govt in Finance Dept with attested
copies of chalans remitting Guarantee Commission & penal interest, if
any indicating details of guaranteed amount, outstanding, guarantec

commission payable (with details of Calculation).

4. Administrative Department should ensure the remittance of Guaraniec

Commission dues if any,before the execution of deed.
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5. Since Guarantee Commission cannot be waived as per Guarantee Act,
Adminisirative Department may evolve a proper mechanism for the stric

payment of Guarantee Commission without any fault.

6. The Guarantee deed shall invariably contain the Govt Order No. & date

of Government Guarantee, Amount & period of Guarantee & the Ceiling

limit as per KCGG Act, 2003 & should be éet vetted by Law Dept & Fin
Dept.

This has the approval of Hon'ble Minister (Finance)”

6) In the circumstances, file was circulated to Hon.ble Chief
Minister for orders, whether the matter of providing Government Guarantee to
a tune of X 60 Crore for Kerala State Women Development Corporation
favour of NMDFEC ( X 10 Cr) & NBCFDC ( X 50cr) so as to enable KSWDC to
get funds from NMDFC & NBCFDC subject to the usual terms & conditions of
Government Guarantee as follows, may be placed before the Council of

Ministers for approval

(1) Guarantee Commission @ 0.75% shall be remitted as per order in G.O.
(Ms) 487/04/Fin dtd 16.10.2004 & Guarantee Act.

(ii) Simple interest @ 12% shall be charged for delayed payments as
specified in clause 5 of Government Order d{d 16.10.2004.

(1ii) Half yearly report shall be sent to Govt in Finance Dept with attested
copies of chalans remiiting Guarantee Commission & penal interest, if any
indicating details of guaranteed amount, outstanding, guarantee commission
payable (with details of Calculation).

(iv) M.D , KSWDC shall remit Guarantee Commission dues if any to
Government ,before the execution of deed.

(v) Since Guarantee Commission cannot be waived as per Guarantee Act,

in order to evolve a proper mechanism for the strict payment of Guarantee
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Commission without any fault, M.D , KSWDC shall furnish quarterly report

regarding payment of guarantee commission to the Government without fail.
(v1) The Guarantee deed shall invariably contain the Government Order

No. & date of Government Guarantee, Amount & period of Guarantee & the

Ceiling limit as per KCGG Act,2003.

7) The Hon.ble Chief Minister has ordered to place the matter before the

Council of Ministers for approval.

POINTS FOR DECISION

Whether Government Guarantee to the tune of Rs. 60 Crore in favour of’
NMDFC ( Rs. 10 Crore) and NBCFDC ( Rs. 50 Crore) may be provided to the
Kerala State Women's Development Corporation so as to get funds from

NMDFC & NBCFDC , subject to the above terms and conditions?



