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Abstract

Power Department - Cancellation/termination of allotments of 21MW
Kakkadampoil stage I SHEP and 16 MW Poru SHEP to M/s CIAL Infrastructures
Ltd, and 7 MW Upper Poringal SHEP to M/s Upper Poringal Hydro Projects (P)
Ltd . - Sanction accorded - Orders issued.

POWER (B) DEPARTMENT

G.0.(Ms}No0.9/2020/POWER Dated, Thiruvananthapuram, 25/11/2020.

Read:- 1. G.O (Ms) No.16/2004/PD dated 21.06.2004.
2. GO(P))No.25/2012/PD dated 03/10/2012.
3. G.O (Ms) No.23/ 2014 dated 21.07.2014,
4. G.O(RtIN©.300/2014/PD dated 9/12//2014 .
5. Letter No.EMC/SHPC/B1/01/20 dated 20.02.2020 from Director,
Energy Managerment Centre,

ORDER

As per the Small Hydro Power Policy issued vide G.O read as 2™ paper
above and other Guidelines, Government have allotted the following Small
Hydro Power Projects to private developers as “Build, Own, Operate &
Transfer (BOOT)” schemes for 30 years from the date of allotment through

competitive bidding route.

I. 7MW Upper Poringal SHEP (Thrissur District) was allotted to M/s
Upper Poringal Hydro Projects (P) Ltd vide G.0 read as 2™ paper
above through lowest tariff route with Implementation Bank

Guarantee.

II. 21 MW Kakkadampoil stage 1 SHEP (Kozhikode District) was allotted to
M/s CIAL Infrastructures Ltd, Kochi vide G.O read as 3™ paper above

through premium route.

III. 16 MW Poru SHEP (Ernakulam District) was allotted to M/s, CIAL
Infrastructure Ltd, Kochi vide G.O read as 4% paper above , dated
9/12//2014 through premium route,

On further study, the developers of the above project found that
the project are unviable due to various reasons in which getting forest



clearance for these projects was a major bottleneck. The investors of the said
projects had requested to permit them to withdraw from these projects due
to unviable/owing to impedes and difficulty to proceed in the field.

The High Level Committee on Forest Clearance of SHEPs, in its meeting
held on 25-10-2019, chaired by the Chief Secretary, Government of Kerala had
decided to initiate steps for cancellation of the allotment of the above
projects, due to the non-sanctioning of permission by the Forest and Wildlife
Department as follows:

o Kakkadampoil Small Hydro Electric Project Stage-1: The Committee
accepted the views of the Forest Department that the proposal cannot
be recommended for diversion of forest land owing to the preservation
of ecological of the forest area and decided to initiative steps for
cancellation of allotment of the proposed project including refund of
the allotment premium as per the SHEP Policy.

s Poru Small Hydro Electric Project: The committee accepted the views
of the Forest Department that the proposal cannof be recommended
for diversion of forest land owing to the preservation of ecology of the
forest area in around the project area and decided to initiate steps for
cancellation of allotment of the proposed project including refund of
the allotment premium as per the SHEP policy.

e Upper Poringal Small Hydro Electric Project: The Committee noted that
the proposed Project Area of the proposal falls within the buffer Zone
of Parambikulam Tiger Reserve and hence cannot be recommended by
Forest & Wildlife Department for diversion of forest land and decided
to initiate steps for cancellation of allotment of the proposed project
including release of bank guarantee collected from the allottee.

As per the Implementation Agreement which is in line with
'17.11 of the SHEP Policy 2012. permits the investor for surrendering
projects “in the event of Government determining that the project is techno-
economically unviable the company may be relieved of their obligations
under the Agreement without any penalties. In the event of such termination
the Government shall return 75% of the Implementation Security after
retaining 25% of the same towards meeting miscellaneous expenses’ .



The repayment to the said allottee in such cases is as calculated below:

@@_ .
No |Name of Allottee Payable |Paid Amount |Repayable
Project Premium |Premium |to be amount -
(in Rs) (in Rs) retained |75% (in Rs)
- | by Govt-
(in Rs)
1. {21MW CIAL 325,50,000 |325,50,000|81,37,500 |244,12,500
Kakkadampoil |Infrastructu
stage I SHEP  |res Ltd,
(kozhikode Kochi
District)
2. |16MW Poru CIAL 240,16,016 |240,16,016 160,04,004 ]180,12,012
SHEP Infrastructu
(Ernakulam res Ltd,
District) Kochi
3 |7MW Upper  |Upper Implementation Bank Guarantee (28 Lakhs) is
Poringal SHEP |Poringal to be released as there was tariff based
(Thrissur Hydro selection for IPP allottees in allotment done
District) Projects (P) |during 2003-2004.
Ltd 25% value of BG amounting to Rs.7 lakhs

being retained by Govt. towards expenses
incurred and remaining 75% amounting to
Rs.21 lakhs being released to allottee.

Director, Energy Management Centre vide letter read as 5™ paper
above has recommended the following;

1. Allotments of the 21MW Kakkadampoil stage I SHEP, 16 MW Poru SHEP

accord sanction for ;

and 7MW Upper Poringal SHEP may be cancelled / terminated.

75% amount of the allotment premium collected from the allottees of
21 MW Kakkadampoil stage I SHEP and 16 MW Poru SHEP may be
refunded, after retaining the balance of 25% amount in the

Government.

In the case of Upper Poringal SHEP permission to Director, EMC may
be given to release the respective bank guarantees on receipt of
Rs. 7 lakhs equivalent to 25% of the total guarantee.

Government have examined the matter in detail and are pleased to




To

_ Cancellation/termination of allotments of 21MW Kakkadampoil

stage I SHEP and 16 MW Poru SHEP to M/s CIAL Infrastructures
Ltd. and 7 MW Upper Poringal SHEP to M/s Upper Poringal Hydro
Projects (P) Ltd.

. Refunding of 75% amount of the allotment premium collected from

the allottees of 21 MW Kakkadampoil stage I SHEP and 16 MW Poru
SHEP after retaining the balance of 25% amount in the Government.

. Releasing the respective bank guarantee on receipt of Rs.7 lakhs

equivalent to 25% of the total guarantee in the case of Upper
Poringal SHEP.

By Order of the Governor,

DR.DINESH ARORA

SECRETARY

The Chairman & Managing Director, Kerala State Electricity Board

Limited, Thiruvananthapuram.

The Director, Energy Management Centre, Thiruvananthapuram.
The Principal Accountant General (Audit), Thiruvananthapuram.
The Accountant General (A&E), Thiruvananthapuram.

The GA (SC) Department ( vide item No.4357dated 18.11.2020) .

/'Dh{Inforrnation and Public Relations Department (Web and new
x, :

media division).

Stock File/Office Copy.l

Forwarded/By order

Section Officer
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