
G.O.(Ms)No.15/2021/P&EA              Dated,Thiruvananthapuram, 30/05/2021

    Read: 1. G.O. (P) No. 16/2018/P&EA dated 09/11/2018.

 2. G.O. (P) No. 19/2019/P&EA dated 23/05/2019.

 3. Minutes of the 107th Screening Committee Meeting of the Department of

Economic Affairs, Government of India held on 11/06/2020.

4. Minutes of negotiations between Republic of India and the World Bank on the

Resilient Kerala Program, held on 29/04/2021.

5. Minutes of negotiations between Republic of India and AIIB on the Resilient

Kerala Program, held on 10/05/2021.

 

GOVERNMENT OF KERALA

Abstract

Planning and Economic Affairs (RKI) Department- Availing external assistance of $250

million from the World Bank and the Asian Infrastructure Investment Bank (AIIB) on a co-

financing basis in a Program for Results (PforR) mode for Resilient Kerala Development

Programme under Rebuild Kerala Initiative (RKI)- Approved- Additional Chief Secretary

& Chief Executive Officer, Rebuild Kerala Initiative authorized to sign the Program

Agreements on behalf of the State of Kerala with the respective Banks- Orders issued.

PLANNING & ECONOMIC AFFAIRS (RKI) DEPARTMENT

ORDER

In the aftermath of the floods in 2018, the Government, as per G.O. read as 1st paper

above, have entrusted the task of planning and implementing a rebuilding strategy for the

state with the Rebuild Kerala Initiative (RKI). As per the G.O. read as 2 nd paper above,

Government had approved the Rebuild Kerala Development Programme (RKDP) which

constitutes the State’s strategic road map for a Green and Resilient Kerala. It encompasses

cross-cutting and sector-based recommendations on policy, regulatory and institutional

actions as well as priority investment programmes that are critical for resilient and

sustainable recovery and rebuilding of the state.

2. The Government of Kerala (GoK) started to work with international development and

financing institutions, primarily with the World Bank, right after the 2018 floods and

landslides through a strategic engagement to build multidimensional resilience in Kerala. The
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1st phase of engagement was a Development Policy Operation (DPO 1) to strengthen

transversal government systems and sector approaches at the State level to tackle natural

disasters and other exogenous shocks. The DPO 1, with $250million IDA, leveraging Euro

100 million KfW co-financing, is under progress; and the closing date is 30th June 2021. 

3. As part of the State's endeavour to continue strengthening its policies, institutions and

systems to manage natural disasters, the GoK started the completion of prior actions for

availing second tranche of Development Policy Loan in early 2020. However, as per the

reference cited 3rd above, Government of India observed that State level program loans

(DPOs) from the World Bank were not being considered due to constraints arising from

India's single borrower limit vis a vis the World Bank since national level DPOs were being

given priority to deal with Covid crisis so as to benefit all the States and UTs. It was further

advised to explore some other instrument such as Investment Programme Financing (IPF) or

Program for Results (PforR) if the State is keen on getting assistance from multilateral

agencies like the World Bank.

4. Consequently, the RKI prepared a Preliminary Project Report (PPR) under Resilient

Kerala Development Programme- II  with a total cost of $350 million, and submitted to the

Department of Economic Affairs (DEA). The RKDP-2 Program for Results (PfR) is the

continuation of RKDP-1 and it will support and incentivize the GoK in a transformational

shift to build long-term resilience to climate change, natural disaster and pandemics through

deepening and solidifying the policy and institutional reforms emerging from DPO1 and

capacities enhanced through a programmatic TA program.

The Program has two results areas (RAs):

RA1: Building systems and institutional capacities for managing shocks from climate

change, natural disasters and disease outbreaks;

RA2: Demonstrating integrated approaches to multidimensional resilience at the local

level.

The Program has the objectives of:

(i) Enhancing resilience to assets and systems to address vulnerability to multi-hazard

events;

(ii) Building a green and resilient Kerala to mitigate floods and other disasters; and

(iii) Supporting the State’s efforts in combating the ongoing COVID-19 pandemic.

The RKDP-2 will continue to support investments towards improving resilience of public

and private assets with “build back better” concept to improve quality of lives and, reduce

physical and financial vulnerabilities to natural disasters. The RKDP-2 adopts Program for

Results (PforR) modality, wherein it will demonstrate results before disbursement of loan.

The RKI, in consultation with the World Bank team and the State Departments concerned,
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identified and finalized the Results Matrix and the Disbursement-Linked Indicator (DLI)s

under the PforR.

5. The DEA approved the proposal under Resilient Kerala PforR for a total of $250 million

assistance, under co-financing by the World Bank and the Asian Infrastructure Investment

Bank(AIIB ) on a 50:50 basis.

6. Subsequently, negotiation meetings were held with the Government of India and the GoK

by the World Bank and the AIIB, separately, on 29/04/2021 and 10/05/2021 respectively, in

which the program related documents have been discussed and agreed upon.

7. The Government, after having considered the matter in detail, are pleased to grant

permission for availing external assistance of $250 million from the World Bank and the

Asian Infrastructure Investment Bank (AIIB) on a co-financing basis in a Program for Results

(PforR) mode for Resilient Kerala Development Programme under Rebuild Kerala Initiative

(RKI), and to authorize the Additional Chief Secretary & Chief Executive Officer, Rebuild

Kerala Initiative to sign the Program Agreements on behalf of the State of Kerala with the

respective Banks.

(By order of the Governor)

Rajesh Kumar Singh Ias

Additional Chief Secretary

To:

Additional Chief Secretary & CEO, Rebuild Kerala Initiative.

The Principal Accountant General (A&E/Audit), Thiruvananthapuram.

General Administration (SC) Department [vide item no: 15 of the meeting of the Council of

Ministers held on 26/05/2021].

Finance Department.

Information & Public Relations (Web & New Media) Department (for publishing in

Government website).

Stock File/Office Copy [F.No.RKI2/2/2019-PLGEA].

Forwarded /By order

Section Officer
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